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IN CITY PICK-UP AND DELIVERY SERVICE 
YET YOU CARRY SIX TONS WITH A LIGHT-DUTY TRUCK 


BUILT ESPECIALLY for city delivery and feeder operations where speed, flexibility and economy 
are particularly desired. Six tons payload capacity—yet designed for use with % to 1*2-ton trucks 
.. . Priced at the lowest figure for which a van-type Fruehauf has ever sold . . . That, in brief, de- 
scribes the Fruehauf Flyer. That’s why you can confidently expect it to prove itself a money maker. 


In addition to the inherent advantages of 
Truck-Trailer operation—which assure you of 
exceptional savings in first cost, operating and 
upkeep costs, depreciation and replacement ex- 
pense — you'll find the Flyer unusually flexible 
because it turns in the same radius as its short- 
wheelbase tractor. Youcan run it up narrow alleys 
and maneuver it into tight places with an ease 
that surprises drivers. 


Important to many is the Flyer’s adaptabil- 
ity for ‘‘shuttle’’ operation. With one truck you 





can handle several Trailers. You leave only the 
Trailers to be loaded or unloaded and use the 
truck to do a full-time job of pulling first one and 
then another of the Trailers ready to be moved. 
Your truck works almost constantly. 


You can see this Trailer at your nearest Frue- 
hauf Branch. Or, the Fruehauf man will gladly 
arrange a showing at your place of business. It 
will be worth your while. 


Oldest and Largest Manufacturers of Truck-Trailers 


FRUEHAUF TRAILER COMPANY + DETROIT 


Sales and Service in Principal Cities 


FRUEHAUF TRAILERS 722:0522.- 
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THE SHIPPER 


KEEsHIN daily travels the highways between points in 
Illinois, Wisconsin, Iowa, Minnesota, Indiana, Ohio, Ken- 
tucky, Michigan, Pennsylvania, New York, Connecticut. 
Massachusetts, New Jersey, Rhode Island, Delaware, Dis- 
trict of Columbia, and Maryland—more than 17,000 miles. 
Every minute the clock around finds Kerstin trucks carry- 


ing shippers’ products without delay. 


Modern “‘streamlined”’’ handling of shipments—loading and 
unloading—makes for efficient ““damage-free”’ shipments at 
points of destination. Through years of handling practice 
and special care, KEESHIN is qualified and equipped to offer 
the shipper unusual savings in getting the shipment safely 


through on time. 





KEESHIN MOTOR EXPRESS CO., Inc.— NATIONAL FREIGHT LINES, Inc. 
General Offices —221 West Roosevelt Road, Chicago, Illinois. 


SEABOARD FREIGHT LINES, Incorporated 
111 Eighth Ave., New York City. 





Market St., Chicago, Ill. Entered as 




















































FoR $90 


Start from your home town now 
on a Grand Circle Tour of the 
United States—east coast, west 
coast, border to border—go by 
one route, return by another— 
liberal stopovers—for $90 rail- 
road fare in coaches—$135 in 
Pullmans (plus $45 for one or 
two passengers in a lower berth). 


NOW —TRAVEL ON CREDIT 
See your local ticket agent 





= Let me tell you something 
about /7paredness 


AILROADS may look about the 
same to you as they did at the 
time of the last World War, but any 
railroad man can tell you a lot of 
things have happened, a lot of im- 
provements have been made to give 
America far better railroads today 
than it had then. 


Here are two quick facts that size up 
the situation: 


Freight train speed today aver- 
ages nearly two-thirds faster. 


And freight trains perform 
more than twice as much trans- 
portation service per hour as 
freight trains did then. 


Behind these records are years 
of planning and hard work on 
the part of the railroads. 


They’ve increased sidetrack 
mileage. They’ve enlarged 
terminal facilities. They’ve 
speeded up the handling of 
freight through yards. They’ve 
developed a vastly improved 
method of having cars on hand 
wherever and whenever they 
are needed. Their freight cars 
and locomotives are bigger and 


better than they were 20 years ago. 


And they’ve met test after test with- 
out car shortage or delay. 


From August to October, 1939, for 
example, the largest increase in busi- 
ness ever recorded in so short a pe- 
riod was handled so smoothly that 
most people never heard about it. 


And they’ve got 50,000 more serv- 
iceable freight cars now than they 
had then. 


Ali of which adds up to this simple 
fact— 


In speed and operating efficiency 
the American railroads are at the 
highest peak in their history. 


That’s mighty good news for every 
American who wants to see this 
country of ours prepared to meet 
any emergency — because no other 
form of transportation can do the 
job that the railroads do. 


They’ve certainly proved their abil- 
ity to handle their job. To keep up 
the good work, and to do an even 
better job, all they need is a fair and 
equal treatment with other forms 
of transportation. 


ASSOCIATION OF 


AMERICAN RAILROADS 


WASHINGTON, D.C. 
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Pro-Transportation 


Assumption by the Commission of regulation over 
® waterway transportation, under the new transpor- 
tation law, will place no such responsibility on the 
Traffic World and its affiliated publications, the Daily 
and the Bulletin, as did the signing of the motor carrier 
act a few years ago. Water carriage, or that part of 
it that has come under regulation under the new law, 
is hardly comparable to motor transport as it was when 
it came under regulation, either in the mileage or the 
routes, the number of operations, the tonnage, or in 
the body or rates under which it moves. Nevertheless, 
as the only publication in the country pledged to render 
as complete a service as possible to the traffic man, in 
both transportation and industry, we intend, of course, 
to pay the same careful attention to matters of water- 
way regulation as we now pay to those of rail and 
highway regulation. The volume of the new informa- 
tion may not be as great as it is with the other types 
of transportation. That and other details remain to 
be developed as the Commission evolves methods of 
working under the new law. The subscriber for our 
publications, however, may rest assured that our cover- 
age of waterway regulation matters will be as detailed 
and as careful as it now is in other fields. 


Perhaps, however, we may take the occasion to 
say something of how well we have performed this 
function with reference to the motor carrier industry. 
Except for news about the pending legislation, the 
Traffic World contained comparatively little highway 
transportation news before the Commission got into 
the swing of regulating it, some four years ago. Con- 
trasted with that, in the August 17, 1940, issue for 


example, more than 30 percent of the reader pages 
were devoted exclusively to motor transportation mat- 
ters. Much of the rest—in such news articles as those 
concerned with forwarder regulation, southern less- 
carload rating reductions, the new transportation act, 
and others, and in such departmentalized sections as 
the abstracts of court decisions, the digests of com- 
plaints filed, questions and answers, and the docket of 
the Commission—was in large part concerned with the 
trucks, so that it is fair to say that at least half of the 
entire issue dealt with motor matters. 


Of course, mere quantity is no proof of complete- 
ness. On that score, we have only to say that the Traffic 
World is not now and has never been edited, as so 
many other publications are, with a pre-conceived limi- 
tation on the number of pages each issue shall contain. 
We never know ourselves until within minutes of the 
time we go to press, and the size is then fixed to ac- 
commodate all of the material on hand that we think 
should be used. We believe our readers receive as com- 
plete a story, week by week, of developments in all 
types of transportation as it is possible to compile. 

There was a time, up to a few years ago, when 
our editorial policy brought occasional accusations from 
shippers that we were “pro-railroad,”’ and from rail- 
road men that we were “railroad baiters” and “pro- 
shipper.’ The former objected to our announced policy, 
not that we favored an adequate system of transporta- 
tion for America to furnish efficient and economical 
service, but that we favored payment for that service 
sufficient to insure continued profitable operation of the 
railroads under private ownership and management. In 





OUR PLATFORM 


A revised system of transportation regulation based on 
modern competitive conditions, instead of patchwork amend- 
ment of the old law to make it apply to new transport 
agencies; less, instead of more, government control. 


Private ownership and operation of all transport. Take 
the government out of the ocean and inland waterway trans- 
portation business. 

Keep politics out of rate-making. 

A scientific determination by competent and unbiased in- 
vestigation as to whether commercial motor vehicles are pay- 
ing their fair share of the cost of highways used by them in 
their business, and a uniform application of the principles 
thus arrived at. 


Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 
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Realization by railroads that they must do something by 
way of group operating economies to help themselves in their 
depressed condition, and cooperation by shippers in such 
economies. 

An Interstate Commerce Commission composed of men, 
not only of good character and general ability, but with some 
special training in and knowledge of the matters with which 
they have to deal. 

Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

A traffic department, in charge of a capable traffic man, 
for every business concern doing any considerable amount of 
shipping, and a realization by industrial traffic men that they 
must equip themselves to give the sort of service that will 
justify employing them. 
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other words, we took the position that low rates were 
not necessarily fair and just rates, and that rates were 
not necessarily good rates because they were low. On 
the other hand, we have never hesitated to criticize 
railroad management when it seemed to us to be un- 
wise or lacking in force. 

We haven't been called pro-railroad by shippers for 
a long time. We think that is partly due to a change 
in the general transportation picture brought about by 
the trucks. Faced with the choice of two methods of 
transportation, shippers have had to examine more 
closely the specific advantages of each and have learned 
more about what they are getting for their money. In 
addition, the railroads haven’t been so healthy finan- 
cially—a condition to which the trucks have contributed 
by taking over traffic formerly hauled on the rails—so 
that shippers are not so prone to think their rates too 
high per se. 

Whatever the reason, a statement to the effect that 
the railroads, under fair and equal regulation, ought to 
be permitted to collect a fair price for their services, 
no longer brings from shippers the cry of “pro- 
railroad.” On the other hand, as the struggle between 
the railroads and the trucks becomes more intense, 
even such a mild statement as we made a few weeks 
ago, that there is nothing criminal in the railroads 
trying to regain traffic from the trucks by reducing 
rates, just as the trucks got it from the railroads in 
the first place, draws fire from the truckers. We hear 
that we are a railroad publication. Conceivably, as 
time goes on, the old “pro-railroad’ and “railroad 
baiter’’ accusations will change to accusations that we 
favor the railroads, on the one hand, and that we favor 
the trucks, on the other. 

It may be well to repeat briefly what we have said 
many times. We favor anything that will give America 
a sound, adequate, economical, and efficient transpor- 
tation system under private ownership and operation. 
We have no connection with nor do we owe anything to 
any transportation enterprise or group; nor have we 
an interest in any industry to which transportation 
means much more than postal service. We edit our 
magazine for the producer, seller, and user of transpor- 
tation, and the leaders in all those fields use it. Our 
list of truck operator subscribers, for instance, is grow- 
ing steadily and reads something like a blue book of 
outstanding enterprises in the field. 

We watch with a feeling of regret the growth of 
bitterness between the railroads and the trucks. Per- 
haps that sort of struggle was not to be avoided, just 
as the fights between great railroad systems in the early 
days were a necessary prelude to the interlocking, co- 
operating railroad network we have today. We should 
very much like to see some rational move toward co- 
operation among the various types of transportation 
that would make unnecessary a fight in which the pub- 
lic cannot help but be pinched and general transporta- 
tion progress retarded. We have no idea as to where 
such a movement will start. Perhaps the new trans- 
portation law, with its board of investigation and re- 
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search, may turn up with something practicable. We 
hope so. 


*“Untair’? Competition 

As a rule, when, on a rare occasion, some other 
publication has an item of news that we, for any 
reason, good or bad, have missed, we do not call atten- 
tion to the omission but, rather, pick up the dropped 
stitch and hope that no one has noticed the error. But 
here is an instance that demands some explanation. 

In its September 14 number, the Railway Age pub- 
lished an item with respect to a pamphlet issued by 
the Association of American Railroads attacking the 
Eastman subsidy report. We had nothing about it. 
Inquiry at the A. A. R. offices in Washington developed 
the explanation that the pamphlet had not yet been 
put out for publication but had been sent for comment 
to S. O. Dunn, editor of the Railway Age, in his ca- 
pacity as a railroad publicity man on the railroad pay- 
roll. We do not know whether or not he violated con- 
fidence in publishing a news item in his magazine, or 
whether the A. A. R. is just trying to find an excuse 
for itself, and we do not particularly care; the point 
is that, as a man on the railroad pay roll, he has an 
advantage over us in some respects with relation to 
official railroad news if he cares to use it and is per- 
mitted to do so by his railroad employers. It has hap- 
pened before. We are not blaming Mr. Dunn or the 
Railway Age any more than we blame the railroads 
that employ him; it is an entirely unethical arrange- 
ment and ought to be ended. As long as it continues, 
the influence of the Railway Age as in any sense an 
independent organ is nil where its editor’s railroad con- 
nection is known and the railroads are “in bad’’ with 
publications other than the Railway Age—a condition 
that Mr. Dunn, as a public relations advisor, should be 
trying to avoid instead of creating. 

We are publishing elsewhere in this number a story 
about the pamphlet in question. 


Unemployment Compensation 


In its statement with respect to the new transpor- 

® tation act (elsewhere) the Association of Amer- 

ican Railroads says that one feature of it that the rail- 

roads consider “unfortunate” is in the consolidation 

part a provision ‘adopted ostensibly in the interest of 
labor.” 

Presumably this reference is to the provision for 
unemployment compensation for men dismissed by rea- 
son of consolidations. We do not like it ourselves. But 
we would be interested to hear the railroad reason for 
objecting to it, since it is about the same thing the 
railroads have agreed to with their employes in the so- 
called “Washington agreement.” Why is it legitimate 
for the railroads to do this voluntarily and “unfortu- 
nate” that Congress puts it in the law? The fact that 
it is there proves again that folks usually get just about 
what they deserve, their deserts being measured by 
their efforts to achieve them. 
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IN WASHINGTON 





When the Commission or any other 
governmental body wants to destroy 
what it deems old papers or records it 
can’t do the simple thing of carrying 
them down to the furnace and pitching 
them in. It must submit a list of the 
papers and samples thereof to the 
Archivist of the United States. 

But that isn’t all. That list is sent 
to the members of the National Archives Council with a recom- 
mendation as to the disposition thereof by the Archivist. The 
object of this scrutiny is to prevent the burning of something 
that somebody else might want. The council is composed of 
the members of the President’s cabinet, the chairmen of the 
committees of the Library of the House and the Senate, the 
secretary of the Smithsonian Institution, the Librarian of Con- 
gress, and the Archivist. A vote by mail is taken of the mem- 
bers of the council as to the recommendation of the Archivist. 
If the vote approves the recommendation a letter to that effect 
is sent to the President of the Senate and the Speaker of the 
House. They refer the letter to the committee on disposition 
of executive papers. A printed report showing the proposed 
disposition of the papers and records, as approved by the com- 
mittee on disposition of executive papers, is made available to 
members of Congress and, unless objection is made, the recom- 
mendation is put into effect. 

The majestic routine makes it necessary for the request 
of the Commission to dispose of old papers to be noted in the 
Congressional Record. When the awesome process is com- 
pleted with regard to a request recently submitted by the Com- 
mission, Secretary Bartel will probably have some of the col- 
ored crew on his staff take old Bureau of Safety records to the 
place where they can be burned. 


Burning Commis- 
sion Papers a 
Solemn Thing 





An inquiry from a Texas 
reader reveals that the Hatch 
and corrupt practices acts are 
not well understood by the 
public, and perhaps not by all 
public men, even Wendell 
Willkie. The inquiry was as 
to whether Mr. Willkie meant 
that an officer of a corpora- 
tion having no connection whatsoever with the government or 
any governmental agency would be guilty of an offense against 
the corrupt practices act if he contributed to presidential cam- 
paign funds as an individual and not as an officer of that cor- 
poration (see Traffic World, August 17, p. 369). 

The declaration about the Hatch act attributed to Mr. 
Willkie, like many other general statements, omits a qualifica- 
tion to the effect that that act, making it a penal offense to 
make campaign contributions, applies only to contributions 
amounting to an excess of $5,000 in any one calendar year. 
The corrupt practices act makes it a penal offense for a na- 
tional bank or any other corporation existing under federal law 
“or for any corporation whatever” to make contributions of any 
size. Any officer or director consenting to a contribution is 
subject to a fine. The Hatch act says: 


It is hereby declared to be a pernicious political activity and it 
shall hereafter be unlawful for any person, directly or indirectly, to 
make any contributions in an aggregate amount in excess of $5,000, 
during any calendar year, or in connection with any campaign for 
nomination or election, to or on behalf of any candidate for an elec- 
tive federal office (including the offices of President of the United 
States and presidential and vice-presidential electors), or to or on 
behalf of any committee or organization engaged in furthering, ad- 
vancing, or advocating the nomination or election of any candidate 


Only $5,000 a Year Plus 
Campaign Contributions 


Are Really Dangerous 


for any such office or the success of any national political party. 
This subsection shall not apply to contributions made to or by a 
state or local committee or other state or local organizations. For 
the purposes of this section, the term ‘‘person’’ includes an individual, 
partnership, committee, association, corporation, and any other organi- 
zation or group of persons, * * * 


It is further declared to be a pernicious political activity, and it 
Shall hereafter be unlawful for any person, individual, partnership, 
committee, association, corporation, and any other organization or 
group of persons to purchase or buy any goods, commodities, advertis- 
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ing, or articles of any kind or description where the proceeds of such 
a purchase, or any portion thereof, shall directly or indirectly inure 
to the benefit of or for any candidate for any elective federal office 
(including the offices of President of the United States, and presidential 
and vice-presidential electors) or any political committee or other 
political organization engaged in furthering, advancing, or advocating 
the nomination or election of any candidate for any such office or the 
success of any national political party: Provided, That nothing in this 
sentence shall be construed to interfere with the usual and known 
business, trade, or profession of any candidate. 


Jove never had more fearsome bolts provided in the cor- 
rupt practices act for hurling at government officials seeking to 
abstract campaign contributions from government employes. 
But the chief aim of the Hatch act is to prevent those having 
much money using it to control primary and regular elections. 

There is nothing in it, however, that prevents the use of 
appropriations of public money, made by Congress, where they 
will do the most good—from the point of view of the man or 
men empowered to distribute the money. About $15,000,000,000 
is to be disbursed for national defense. 


So many things in Louisiana for so many 
years have had a political cast of coun- 
tenance that it is hard for those who 
think they have known anything about 
Louisiana politics to refrain from won- 
dering whether there is anything of the 
sort concealed in the protest of Governor 
Jones, of that state, against the abandon- 
ment of the car ferry for re-routing of 
Texas and Pacific-Missouri Pacific trains over Huey Long’s 
bridge over the Mississippi at New Orleans. The governor ex- 
presses the idea that independence on one route across the river, 
at a time when the country is in the throes of national defense, 
would not be wise (elsewhere in this issue). He is fearful that 
a 60-mile gale would make the bridge unsafe, even without 
damage to it, as it is 157 feet above high water level. 

Were this an ordinary abandonment matter, the fact that 
abandonment would cause 189 railroad employes to lose their 
jobs would suggest a political interest. Such an interest, how- 
ever, would not have any connection with the bitterness of the 
fight between the governor and the remnants of the old Long 
machine, which, in the fight between Jones and Earl Long re- 
sulted in the defeat of Earl Long. If that were the only polit- 
ical phase of the matter, there would be little interest in it even 
among those who remember the fight between the reform gov- 
ernor and the old Long machine. 


Any Politics in 
Louisiana Ferry 
Abandonment? 





America may not be at war with 
anybody, but legislation enacted 
by the Congress now coming to the 
end of its days gives President 
Roosevelt, in time of peace, power 
as great as if not greater than 
that of President Wilson in the 
World War period. The reason 
for that is the preparation of na- 
tional defense. Some persons may prefer to say national de- 
fense is a pretense for grabbing power. The object of the 
statutes is to make business “cooperate” with government. 

The so-called “industrial draft” part of the conscription 
act authorizes the President, through the Secretary of War or 
the Secretary of the Navy, to seize the plant of any manufac- 
turer who refuses to furnish arms, ammunition, or parts of 
ammunition, ‘‘or other supplies of equipment” at a reasonable 
price as determined “by either of such secretaries,” operate it, 
and manufacture what is required. In addition, the manufac- 
turer may be fined not exceeding $50,000 and imprisoned for 
not more than three years. In other words, government officers 
will fix prices for which manufacturers must sell or run the 
risk of having their plants seized and operated while they are 
in jail. 

It may be suggested that, under such power, the financial 
life of any business man whose plant can be used for defense 
work is held at the will of the President. Oh, yes, the act says 
the rental or compensation for such use shall be fair and just. 

The act, at the tail end, says that “nothing herein shall be 
deemed to render inapplicable existing state or federal laws 
concerning the health, security, and employment standards of 
the employes in such plant.” All of which seems to imply that 
all business men may be enemies of society, while the men for 
whom they provide jobs are never less than archangels. 

The low-brow view of such legislation is that labor has 
more votes than capital and that statutes of that sort buy the 
greater number. 

Another statute that assayists of politics would regard as 
extremely efficient for the obtaining of political support, if not 


Harsh Laws for 
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Decisions of Interstate Commerce Commission 
Railroad and Motor Transport 





Automohbile Relief Modified 


In a supplemental report in fourth section application No. 
16818, automobiles from Buffalo, N. Y., embracing fourth sec- 
tion application No. 18076, the Commission, by division 2, has 
modified in part its prior report, 223 I. C. C. 471, giving rail- 
roads relief from the long-and-short-haul part of the fourth 
section in establishing on automobiles and automobile parts, in 
carloads, over their indirect interstate lines or routes from 
Buffalo, N. Y., to destinations in New England, trunk line, and 
central territories, rates the same as those contemporaneously 
in effect on like traffic from and to the same points over the 
direct lines or routes. 

By supplemental fourth section order No. 12907, the Com- 
mission has modified and amended fourth section order No. 
12907, entered August 14, 1937, in Automobiles from Buffalo, 
N. Y., 223 I. C. C. 471, so as to provide that the relief at desti- 
nations authorized therein with respect to rates constructed 
on the basis set forth in fourth section application No. 16818, 
from Buffalo to destinations in trunk line and central territories, 
shall apply instead to rates not less than those constructed 
on the basis set forth in fourth section application No. 18076, 
from and to the same points, subject to the same terms, con- 
ditions and limitations as those prescribed in connection with 
the ‘o- previously authorized by fourth section order No. 
1290 

In effect, applicants, by fourth section application No. 
18076 sought modification of the relief authorized in the prior 
report, so far as it applied in connection with rates from Buffalo 
to points in trunk line and central territories only, so that it 
would apply in connection with rates generally slightly lower 
than those previously authorized, without the imposition of 
circuity limitations or the equidistant provision. Relief subject 
to circuity limitations was authorized temporarily by fourth 
section order No. 13601. 

Establishment of the rates authorized in the prior report, 
this report said, effected a return to the rails of a substantial 
portion of the traffic which was formerly moving by motortruck, 
but the general authorized increase in rates of 10 per cent, 
effective March 28, 1938, coupled with the lower cost of trans- 
portation by highway, resulted in a return of most of that traffic 
to the motortrucks. The direct lines or routes, it said, met 
the situation by establishing reduced rates on November 17, 
1938, and later dates, from Buffalo to points in trunk line and 
central territories, which rates were said to be substantially 
the same as the motortruck rates from and to the same points. 
The rates thus established over the direct lines or routes con- 
formed to the long-and-short-haul provision of section 4. Ap- 
plicants having circuitous lines or routes desired to meet those 
rates from and to the same points without reducing rates to 
intermediate points. 


Competitive Race Track Service 


Special seasonal operation by Morris Sevitch, of New 
Bedford, Mass., as a common carrier by motor vehicle of pas- 
sengers, in round-trip service from New Bedford, to the 
Narragansett Park race track at Pawtucket, R. I., and return, 
over irregular routes, has been authorized by the Commission, 
division 5, in MC 93209, Morris Sevitch, common carrier ap- 
plication. The Commission found the operation to be a “special” 
one within the meaning of section 207(a) of the motor carrier 
act. The act, it said, did not require that it prescribe a regular 
Toute or routes for special operations, “and there appears no 
need to do so here.” 

The Union Street Railway Co. and the New England Trahs- 
portation Co., operating a combined bus service between the 
Points involved, opposed the application. 

According to the report, Sevitch commenced transporting 
persons in interstate commerce, between New Bedford and the 
race track in Pawtucket, in August, 1934. The operation had 
been continuously performed since that time in the racing sea- 
Son of each year, the applicant using seven-passenger sedans. 

The round-trip fare of protestants, according to the report, is 

40 a person, whereas applicant’s round-trip fare is $1 a per- 
son. The New England Transportation Co. contended that by 
Teason of applicant’s lower round-trip fare he had seriously 
endangered protestants existing service, and that protestants 





were adequately equipped to handle additional traffic. New 
England also contended that by reason of applicant’s failure to 
comply with state laws his operations had not been bona fide, 
and that he was not fit to continue such operations. It cited 


‘McDonald vs. Thompson, 305 U. S. 263, in support of its con- 


tentions in respect of applicant’s fitness. The report said that 
while applicant’s lower fare might have attracted some pas- 
sengers, this, in and of itself, was not controlling. 

Because applicant did not have sufficient knowledge as to 
the requirements of the motor carrier act it failed to file its 
application within 120 days after section 206(a) thereof became 
effective. 

“Inasmuch as applicant did not file his application until 
October 9, 1936, operations conducted by him between February 
12 and October 9, 1936, were unlawful,” says the Commission. 
“It also has been shown that applicant has never obtained oper- 
ating authority from Massachusetts and Rhode Island. The 
evidence clearly shows, however, that the violation of the act 
and of the state laws was not carried on wilfully, and applicant 
testified that he will do all in his power to comply hereafter 
with all state as well as federal laws. We are of the opinion 
that these violations, conducted under the circumstances and. 
conditions shown, are not sufficient to condemn applicant’s fit- 
ness to conduct these operations. The facts in this proceeding 
are not similar to those in McDonald vs. Thompson, supra.” 


Virginia Proportionals 


A proposal of the D. D. Jones Transfer & Warehouse Co., 
Inc., of Norfolk, Va., a motor common carrier, to establish 
proportional class and commodity rates between Norfolk and 
Portsmouth, Va., and Richmond, Va., has been found unlawful 
by the Commission, division 3, in I. and S. M-645, proportional 
rates between Norfolk and Richmond, Va. It has ordered can- 
celation of the suspended schedules on or before September 
16, without prejudice to the filing of rates between Richmond 
and Norfolk, only, on the bases approved in the report, infra. 

The schedules were opposed by motor carriers, rail car- 
riers and the Buxton Lines, Inc., a common carrier by water, 
their principal contention being that the proposed rates were 
unreasonably low and constituted an unfair competitive prac- 
tice. The rates were proposed in respondent’s tariff MF I. C. C. 
No. 16 to meet the lowest rates of any competitor. 


The Commission said the record warranted the conclusion 
that all the proposed commodity rates between Norfolk and 
Richmond which were lower than the lowest rates of a com- 
peting carrier were non-compensatory and that their establish- 
ment would constitute an unfair and destructive competitive 
practice. It concluded that commodity rates which were either 
not less than the corresponding rates of the Hampton Roads 
Transportation Co., a motor common carrier, or the Old Dom- 
inion Freight Line, a motor common carrier, differences in 
absorptions of terminal usage charges considered, or which 
were not less than 5 cents higher than the rates of Buxton 
Lines, Inc., where the latter did not include pick-up and deliv- 
ery service, would not be unduly low or otherwise unlawful. 
These findings, the Commission said, did not authorize propor- 
tional rates which resulted, in connection with rates to or 
from points beyond, in lower total charges than those pre- 
scribed in Ex Parte MC 20 Trunk Line Territory Motor Car- 
ge roy decided August 14, 1940 (see Traffic World, Sept. 

» Pp. . 


Spotting at Medford, Ore. 


In its sixty-first supplemental report, the Commission, by 
division 3, in Ex Parte No. 104, part II, Medford Corporation 
terminal allowances, has found unlawful allowances of $1.50 a 
carload on logs, blockwood, cordwood, mill refuse, pulpwood, 
sawdust, slabwood, and shavings, and of $2 a carload on lum- 
ber, manufactured products paid by the Southern Pacific Co., 
to the Medford Corporation at Medford, Ore., for the movement 
of cars between the interchange tracks of the railroad and 
plant facilities of the Medford Corporation. The Southern 
Pacific is ordered to quit paying the allowances on or before 
December 12 and thereafter to abstain from what the Com- 
mission calls the unlawful practice. 

This decision is based on an agreed statement of facts, 
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dated April 5, 1939, intended to supplement the evidence taken 
as to the situation at Medford in 1932. The Commission said 
that the Southern Pacific’s large engines could not operate 
over the curves beyond the interchange point. The report said 
it was questionable whether the smaller Southern Pacific en- 
gines could operate over the industry’s tracks beyond the in- 
terchange point. 

Further, said the report, even if the physical layout and 
conditions of the tracks did not prevent performance of switch- 
ing by the Southern Pacific it would prevent performance of 
that service at the railroad’s operating convenience by interrup- 
tions and interferences due to the plant operations. The deliv- 
ery and receipt of cars on the interchange tracks, the report 
said, were at the desire and for the convenience of the industry. 
The legal conclusion was that interstate line-haul rates pub- 
lished by the Southern Pacific only covered the delivery and 
receipt of shipments at a reasonably convenient point and that 
the interchange track was the convenient point for such deliv- 
ery; and that the movement of carload shipments by the Med- 
ford Corporation’s logging railroad between mills or other 
facilities and the interchange tracks were essentially plant 
services which it was not the duty of the Southern Pacific to 
perform. 





Central States Motor Rates 


By two supplemental reports, the eighteenth and nineteenth, 
in Ex Parte MC 21, central territory motor carrier rates, the 
Commission, by division 5, has further modified its findings 
and order in the original report, 8 M. C. C. 233, as subsequently 
modified, prescribing minimum rates, charges, classification 
ratings, rules and regulations for common carriers by motor 
vehicle between points in central territory. Modifications in 
both reports were made on behalf of the Central States Motor 
Freight Bureau, Inc. 

Petitions dealt with in the eighteenth supplemental report 
include proposed changes in the prescribed minimum rates on 
paper and paper products from points of production in Illinois, 
Ohio, and Wisconsin to destinations in the treated territory, and 
on aluminum between points in the treated territory. The prin- 
cipal changes allowed in this report are: 

Prescription of a class 55 rating on the complete list of 
paper and paper articles on which that rating is maintained by 
rail carriers between points which the class rates are subject 
to east ratings; cancelation of less-truckload commodity rates 
and commodity rates based on minima of 5,000, 10,000, 12,000 
and 20,000 pounds on paper and paper articles from Ohio pro- 
ducing points to destinations in the territory; maintenance of a 
rate of 23 cents, from Excello, O., to Chicago, Ill., and from 
Hamilton and Lockland, O., to Detroit, Mich., 31 cents from 
Chillicothe, O., to St. Louis, Mo., and 28 cents from Dayton, 
Excello, Franklin, Hamilton, Lockland, Miamisburg, Middle- 
town, Troy, Urbana, and West Carrollton, O., to St. Louis, Mo., 
on certain paper and paper articles, minimum 20,000 pounds; 
establishment of a rate of 25 cents on strawboard, in rolls, mini- 
mum 20,000 pounds, from Circleville, O., to Chicago, Ill.; estab- 
lishment of rates ranging from 32 to 37 cents on wallboard from 
Joliet, Ill., to specified Wisconsin points; maintenance of a 
less-truckload class 55 rating on certain paper and paper 
articles, in straight or mixed shipments, from specified points 
in Wisconsin to Chicago, Ill., and specified zones; and estab- 
lishment of a class 40-L rating on aluminum plate, sheet, and 
strips, minimum 20,000 pounds, between points in the treated 
territory between which class rates are subject to east ratings. 

The changes allowed are to be established on or before 
October 28, on one day’s notice. 

In the nineteenth supplemental report the bureau has been 
permitted to establish on one day’s notice rates not less than 
30 cents, minimum 20,000 pounds, on fresh and green tomatoes, 
other than cold-packed, from Genoa, O., to Pittsburgh, Pa., 
and 34 cents, any quantity, on empty returned shipping tomato 
baskets, in mixed shipments with their equipment with clamps 
and lumber, from Pittsburgh to Genoa. 


Feeder Rates in California 


Futility of a railroad tariff proposal, according to the Com- 
mission, division 3, in I. and S. No. 4728, livestock between 
California points, is insufficient as a basis for a finding that 
proposed rates and a tariff rule would be unjustly discrimina- 
tory. In that report the Commission found that protestants 
had not shown to be unlawful schedules by which the Great 
Northern and the Southern Pacific and their connections pro- 
posed to place the application of rates on feeder livestock be- 
tween specified points in California over interstate routes and 
between specified points in Nevada and points in California on 
substantially a transit basis. The proposed rates which the 
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Commission refused to condemn were to alternate with corre. 
sponding rates on feeder livestock prescribed in Livestock- 
Western District Rates, 176 I. C. C. 1, 190 I. C. C. 611, plus the 
general increases of 1938, which would be unrestricted in their 
application. 

A proposed cancellation of per-car rates on feeder live- 
stock between the same points and between certain points of 
origin and points in California were found justified. The order 
of suspension has been vacated as of September 24 and the 
proceeding discontinued. 

By schedules dated to become effective November 7, 1939, 
or later, the railroads proposed to revise the rates on cattle 
livestock and on feeder livestock and to restrict the application 
of certain of the rates on feeder livestock to traffic on which 
they would receive a subsequent haul, between livestock pro- 
ducing points in northeastern California and southern Oregon 
and certain points in Nevada and feeding and marketing points 
in central and southern California, and also between certain 
points in southern California over routes through Mexico. 

Protests of the California Cattlemen’s Association, the 
American National Livestock Association and others the sched- 
ules were suspended to the extent they proposed changes in 
rates applicable on interstate or foreign commerce so far as it 
took place within the United States. On petition of the rail- 
roads and protestants having, in effect, withdrawn their pro- 
tests against the proposed rates on fat livestock the Commis- 
sion, by division 2, on March 30, 1940, vacated and set aside 
the order of suspension, so far, said the report, as it suspended 
the operation of the schedules named in the order, except the 
rates and provisions applicable on feeder livestock. 

Competition between the intrastate route of the Great 
Northern and its connections in California and the interstate 
route of the Southern Pacific and its connection marked, if it 
did not cause the proposed revision of rates. According to the 
report the Southern Pacific, in the past had generally under- 
taken to meet, over its more circuitous route, the rates on live- 
stock on the direct Great Northern intrastate route. Prior to 
November 7, 1939, the effective date of the tariff in question, 
the rates on feeder livestock on the intrastate route, said the 
report, were specific commodity rates equivalent to the rates 
on feeder livestock prescribed by the Commission in the West- 
ern Livestock Case, supra, plus the general 5 per cent increase 
of 1938, subject to certain per-car commodity rates as maxima. 

Both specific rates in cents a 100 pounds and per-car rates 
related to the rates from certain of the northern California 
points of origin were and are maintained, says the report, be- 
tween the Oregon points involved and points in central and 
southern California by the Southern Pacific and by the Great 
Northern and its connections, and between Reno, Nev., and 
California points by the Western Pacific. On November 7, 1939, 
the per-car commodity rates over the intrastate route were can- 
celed and specific commodity rates in cents a 100 pounds, pre- 
scribed or authorized by the California commission were estab- 
lished in lieu thereof. That commission, the report said, pre- 
scribed as maxima on feeder livestock, rates equivalent to those 
prescribed for interstate application in the western livestock 
proceeding plus the 1938 increases. In addition, said the report, 
it authorized the rail lines to establish rates lower than those 
prescribed as maxima which they had proposed for certain 
distances to meet motor carrier competition or to meet the 
rates on feeder livestock of the carriers by highway which it 
prescribed as minima in the same proceeding. 

That California commission, according to the report, also 
permitted the railroads to restrict the application of all of these 
rates to livestock on which they would receive a subsequent 
haul beyond the feeding point within. a period of one year. 
The Southern Pacific, in the schedules under suspension, pro- 
posed rates over its interstate route similar to those applicable 
over the intrastate route. 


According to the report, the rates subject to the subsequent 
haul rule were the same as or lower than the rates in the scale 
prescribed by the federal Commission in the western livestock 
rate case for the short-line distances between the same points 
plus the general increase of 1938. These rates, the report said, 
were published in section 3 of the rail tariff in which provision 
was made for the alternative application of the rates in that 
section with distance rates in section 2 of the tariff, the rates 
in section 2 being those resulting from the Commission’s de- 
cision in the western livestock case. In the California adjust- 
ment the minimum on feeder cattle is 22,000 pounds and on 
fat cattle 24,000 pounds. The report said that the requirement 
that there should be a subsequent rail haul when feeder cattle 
was shipped from the feeding lots was largely nullified by the 
fact that the proposed rates on feeder and fat cattle were the 
same in amount, the only difference being in the minimum 
weights. 

According to the railroads the movement of livestock be 





Sept 


twee! 
been 


Cattl 
the C 
shipr 
appli 
vario 
furth 
the ¢ 
was 
trans 
] 
and ] 
to in 
ther 
whic 
no si 
rates 
proce 
of WwW 
railr 
reshi 
were 
The 
the 1 
Fat 
been 
had 
point 


mate 
rates 
this 
and 


Line 
it, h 
and 
Dixi 
com 
tend 
com 
a sl 
cont 
simi 
268. 


the 

that 
twer 
betv 


Lev 
tuti 


193¢ 


the 

rier 
han 
inte 


inte 
a ce 
twe 
rou! 
was 
bec: 
tinu 
pub 
era’ 
wit! 
Atl: 


thir 
moc 
and 
bet 
Bas 
a ti 
han 
Ope 











-LD 


yrre- 
‘ock- 
; the 
their 


live- 
is of 
yrder 
| the 


1939, 
attle 
ation 
Vhich 

pro- 
‘egon 
Oints 
rtain 


the 
ched- 
es in 
as it 
rail- 
pro- 
Amis- 
aside 
nded 
t the 


Great 
‘state 
if it 
o the 
nder- 
live- 
or to 
stion, 
d the 
rates 
W est- 
rease 
xima. 
rates 
ornia 
t, be- 
| and 
Great 
, and 
1939, 
> can- 
, pre- 
>stab- 
, pre- 
those 
‘stock 
eport, 
those 
ortain 
t the 
ich it 


also 
these 
quent 
year. 
, pro- 
icable 


, 


quent 
scale 
stock 
points 
+ said, 
vision 
1 that 
rates 
’s de- 
djust- 
nd on 
ement 
cattle 
yy the 
re the 
imum 


*k be- 





September 21, 1940 


tween points in southern California for the past 2% years has 
been entirely by motor carrier. 

The protestants, said the report, cited Matador Land & 
Cattle Co. vs. A. T. & S. F. Ry. Co., 231 I. C. C. 566, in which 
the Commission found unreasonable a tariff rule which made re- 
shipment by rail carriers a condition precedent to the final 
application of feeder rates on feeder livestock from and to 
various points in Mountain-Pacific territory, and the report on 
further hearing in the western livestock proceeding, in which 
the Commission made a similar finding as to a proposal, which 
was equivalent to an effort to place feeder livestock on a 
transit basis. 

But the Commission pointed out that under the tariff rule 
and proposal considered in those proceedings the carriers sought 
to increase, on shipments on which they did not receive a fur- 
ther haul from feeding points, the rates on feeder livestock 
which the Commission had found to be reasonable. There was 
no such proposal here, it said, under the suspended schedule 
rates not in excess of those prescribed in the western livestock 
proceeding, plus the general increase of 1938, the application 
of which would not be contingent on a subsequent haul by 
railroad, would be available to shippers who did not wish to 
reship by rail from the feeding points. These rates, it said, 
were not shown to be in excess of maximum reasonable rates. 
The proposed rates, it said, were the same as or lower than 
the rates prescribed in the western case, plus the 1938 increase. 
Fat livestock, according to the protestants, the report said, had 
been in recent years and now was rarely shipped by rail, but 
had been and almost invariably was trucked from feeding 
points in California. 

“Tt is not shown,” says the report, “‘that there will be any 
material change in the prevailing practice under the proposed 
rates and tariff rule. While tending to indicate their futility, 
this is insufficient as a basis for finding that the proposed rates 
and tariff rule would be unjustly discriminatory.” 


Dixie Freight Lines Operation 


The Commission, division 5, in MC 6554, Dixie Freight 
Lines, Inc., common carrier application and cases joined with 
it, has decided against the proposal of the Georgia commission 
and protestants supporting it to limit the operating authority of 
Dixie Freight Lines, on the ground, as asserted by the Georgia 
commission, the operations of Dixie Freight Lines were in- 
tended to evade state regulation. Counsel for the Georgia 
commission contended that the use of a specified route was 
a subterfuge to evade and defeat intrastate regulation. He 
contended, said the report, that the facts were somewhat 
a to those in Eichholz vs. Commission, 306 U. S. I. C. C. 

8. 


Instead of restricting the operations of Dixie Freight Lines, 
the Commission modified its prior report, 10 M. C. C. 85 so 
that the operating authority it had granted for operations be- 
tween Montgomery, Ala., and Atlanta, now authorized operation 
between Opelike, Ala., and Atlanta, Ga. 

Embraced with the title proceeding are MC 4378, R. E. 
Lewis, doing business as Lewis Transfer Co., in which substi- 
tution of Dixie Freight Lines, Inc., as applicant in place of 
R. E. Lewis, was approved by the Commission on October 19, 
1936, in MC Fc-160. 

In this report, on oral argument, the Commission found 
the applicant entitled to continue operation as a common car- 
rier of general commodities, with exceptions, between Birming- 
ham, Ala., and Atlanta, Ga., over regular routes serving all 
intermediate points with certain off-route points in Alabama 
by reason of grandfather rights. 


_ A further finding was that the applicant, as successor in 
interest of R. E. Lewis, was entitled to continue operation as 
a common carrier of general commodities, with exceptions, be- 
tween Montgomery, Ala., and Fort Benning, Ga., over regular 
routes serving all intermediate ports because its predecessor 
was engaged in such operation on the grandfather date and 
because the predecessor and applicant had been so engaged con- 
Unuously since that time. The Commission further found that 
public convenience and necessity required continuance of op- 
eration by the applicant as a carrier of general commodities 
with exceptions over a regular route between Opelika and 
Atlanta serving all intermediate points. 

_ In the prior report the Commission directed, among other 
things, that applicant be authorized to transport general com- 
modities between Montgomery and Fort Benning, via Opelika 
and Columbus, over route 4, under the grandfather clause and 
between Montgomery and Atlanta, via Opelika, over Route 3. 
Based on that authorization, the report said, applicant published 
a tariff and transported property between Atlanta, on the one 
hand, and Columbus and Fort Benning, on the other, via 
Opelika. Interveners asserted, said the report, that at the two 
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hearings herein, protestants did not understand that applicant 
sought or would be granted authority to transport property 
between Georgia points, via Opelika, over an interstate route 
obtained by using segments of routes 3 and 4. They requested 
that the findings be modified and restricted by forbidding the 
applicant to haul property between points in Georgia over the 
interstate route. 

The Georgians contended that the applicant should not 
have authority to create, in the manner described, an additional 
route. The Commission concluded that this case was not like 
the Eichholz case. In that case the Supreme Court upheld a 
district court which had decided that an order of the Mis- 
souri commission revoking a permit issued to Eichholz was 
valid. Revocation was the ground that the permit had been 
used to defeat intrastate regulations. 

In this case the Commission said there was no question but 
that property transported from Atlanta to Fort Benning, via 
Opelika, moved in interstate commerce. The Commission said 
that even if Dixie Freight Lines had not acquired the rights of 
Lewis the applicant and Lewis had the right to establish 
through routes and joint rates on property transported by Dixie 
from Atlanta and Opelika and there interchanged with Lewis 
for Fort Benning delivery. 

“We therefore fail,” said the Commission, “to see the 
logic or reasonableness of the contention which would result 
in denying to applicant, the present owner of the rights of 
Lewis, the right to transport without interchange at Opelika 
property between Atlanta and Fort Benning, over this inter- 
state route. Moreover, in our opinion, the record contains no 
valid reason that would cause us thus to restrict the authority 
to be granted to applicant and to deprive the shipping public 
of applicant’s transportation facilities between these Georgia 
points.” 

To comply with intervener’s request, the report said, would 
be contrary to the Commission’s general policy relative to 
extension applications, wherein the Commission customarily 
described only the proposed route as extended and if such route 
was authorized the motor carrier had a right to transport inter- 
state commerce over it to or from any point on its existing 
routes. That policy, the report observed, avoided application 
of authority. In view of the fact that the applicant owned 
the grandfather rights of Lewis to operate between Mont- 
gomery and Opelika this report said that in the prior report 
applicants should have been authorized under a finding of 
public convenience and necessity to extend its operation over 
a regular route, not between Montgomery and Atlanta but 
between Opelika and Atlanta. The former findings therefore 
were modified accordingly. 


Commission Reports 
Lumber 


No. 28239, Martin Brothers Box Co. vs. New York Central. 
By division 3. Dismissed. Rates, rotary-cut lumber, shipped 
in the period from December, 1935, to June, 1936, inclusive, 
from Live Oak and McNeal, Fla., to Toledo, O., not shown to 
have been unreasonable. Complainant alleged that the rates 
were unreasonable and asked waiver of collection of under- 
charges amounting to $1,759.97. Freight charges were collected 
on the basis of a commodity rate of 40.5 cents, minimum 50,000 
pounds. Later, on deciding that the description did not fit the 
commodity shipped, balance due bills were rendered complain- 
ant on the basis of the box-material rates of 45 cents from Live 
Oak and 45.5 cents from McNeal, said the report, adding that 
they had not been paid. Complainant, the report said, agreed 
that the 40.5-cent rate did not apply but contended that the 
rates sought were unreasonable to the extent they exceeded 
the 40.5-cent rate because the material under consideration was 
of much less value than most of the articles covered by the 
tariff provision. 


Cotton Yarn and Piece Goods 


I. and S. M-789, cotton yarn and piece goods, Texas to 
Missouri. By division 3. Proposed rates, 66 cents, minimum 
7,000 pounds, from McKinney, Tex., and 76 cents, same mini- 
mum, from Waco, Tex., to Carthage, Jefferson City, Lamar, 
and Lebanon, Mo., on cotton yarn and unfinished cotton piece 
goods, found unlawful. Suspended schedules ordered canceled 
on or before October 5 and proceeding discontinued. The re- 
duced rates were proposed by the Mid-Western Motor Freight 
Tariff Bureau, Inc., on behalf of certain motor carriers, with 
a view to obtaining additional northbound tonnage. Relying on 
refrigerator material, Memphis, Tenn., to Dayton, O., 4 M. C. C. 
187, the Commission said it was unsound in principle to make 
rates which were so low that they ‘can only be defended on the 
‘out-of-pocket’ cost or added traffic theory.” The proposed 
rates, it said, were not required in order that the respondent 
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might meet the competition of other carriers. They, it added, 
would yield earnings on loads of 7,000 pounds which were 
obviously very low and which, so far as the record showed, 
would exceed the “out-of-pocket” costs. Commissioner Ma- 
haffie noted a dissent. 


Newsprint from Panama City 


Fourth section application No. 18104, newsprint paper from 
Panama City, Fla. By division 2. Atlanta & Saint Andrews 
Bay and Central of Georgia authorized by fourth section order 
No. 13956 to establish and maintain a rate not less than 25 
cents on imported newsprint paper, containing not less than 60 
per cent ground wood, minimum 40,000 pounds, from shipside, 
Panama City, Fla., to Birmingham, Ala., without observing the 
long-and-short-haul part of the fourth section. The purpose 
of the relief sought was to equalize the import rates on the 
traffic from the ports of Panama City, Mobile, and Pensacola 
to Birmingham. The present rate from Panama City to Bir- 
mingham is 32 cents. Temporary relief was authorized by 
fourth section order No. 13631, as supplemented. 


Alcohol to Wisconsin 


Fourth section application No. 18138, alcohol to Wisconsin 
points. By division 2. Parties to Curlett’s I. C. C. A-621 au- 
thorized by fourth section order No. 13957 to establish and 
maintain over their circuitous routes on alcohol, denatured, 
methanol (wood alcohol) and anti-freeze alcohol; solvent, de- 
natured alcohol; and solvent, wood alcohol (methanol), from 
Baltimore, Md., to Philadelphia, Pa., and New York, N. Y., 
and other stations taking the same rates, Carney’s Point and 
Carlstadt, N. J., and Cadosia and Mechanicsville, N. J., to Mil- 
waukee, North Milwaukee, South Milwaukee, Kenosha and Ra- 
cine, Wis., rates the same as those contemporaneously in effect 
over the direct lines or routes from and to the same points, but 
not lower than rates at present in effect over the latter lines 
or routes, without observing the long-and-short-haul part of 
the fourth section. The relief is not to include intermediate 
points as to which the haul of the petitioning line or route is 
not longer than that of the direct line or route between the 
competitive points. The relief is subject to a 50 per cent cir- 
cuity limitation provision. Temporary relief was authorized 
by fourth section order No. 13641. 


Scrap Iron and Steel 


Fourth section application No. 18232, scrap iron and steel 
from Virginia points. By division 2. Applicants authorized by 
fourth section order No. 13960 to establish and maintain, over 
existing routes, on scrap iron and steel, from points in Vir- 
ginia to Butler, Johnstown, and Harrisburg, Pa., and Canton 
and Youngstown, O., the lowest rate that might be constructed 
over any line or route from and to the same points on the basis 
prescribed in Traffic Bureau, Lynchburg Chamber of Commerce 
vs. Baltimore & Ohio, 235 I. C. C. 139, without observing the 
long-and-short-haul part of section 4. The relief is subject to 
a 50 per cent circuity limitation provision. Relief was author- 
ized temporarily pending further consideration of the applica- 
tion, to applicant carriers forming routes not more than 50 per 
cent longer than short tariff routes, subject to the provisions 
that rates from and to higher-rated intermediate points should 
not exceed rates constructed on the same basis as the rates 
from and to the more distant points, or the lowest combination 
of rates subject to the act. The prescribed basis, the report 
said, was 70 per cent of the prescribed basic scale for iron and 
steel articles applied in the manner provided, plus authorized 
increases. 


Gasoline in Illinois 


Fourth section application No. 18098, gasoline within IIlli- 
nois territory, embracing fourth section application No. 18172. 
By division 2. Carriers in Illinois territory having circuitous 
routes authorized by fourth section order No. 13955 to estab- 
lish and maintain on gasoline and related petroleum products 
from origins in Illinois, Indiana, and Missouri to destinations 
in Illinois territory not more distant than 236 miles from the 
producing point or group involved, the lowest rate from origin 
to destination that might be constructed over any line or route 
from the same point or group to the same destination, on the 
basis of the distance scale of rates and in the manner set forth 
in the applications, without observing the long-and-short-haul 
part of the fourth section. The relief is subject to the 50 and 
70 per cent circuity limitation provisions. Relief was tempo- 
rarily authorized by fourth section order No. 13609, as supple- 
mented. 

Cottonseed Products 
Fourth section application No. 17569, cottonseed products 


from Littlefield, Tex. By division 2. By fourth section order 
No. 13953, parties to Curlett’s I. C. C. A-538 authorized to 
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establish and maintain, over existing rail-ocean and rail-ocean- 
rail routes, on cotton linters, cotton regins, and cottonseed hull- 
fibre or shavings, from Littlefield, Bainer, Anton, Roundup, 
Shallowater, and Broadview, Tex., and from intermediate points 
from which rates from the named points will be observed as 
maxima, to points in trunk line and New England territotries, 
as described in the application, the lowest rates that might be 
constructed over any like route from and to the same points 
on the basis set forth in the application, as amended, without 
observing the long-and-short-haul part of section 4. It is pro- 
vided that the relief granted shall not apply to rates over in- 
direct routes which exceed the circuity of the longest route 
over which relief is concurrently authorized with respect to 
class rates from and to the same points. Temporary relief was 
authorized by fourth section order No. 13302. 


Bituminous to Mobile 


Fourth section application No. 17294, bituminous coal to 
Mobile, Ala., embracing fourth section application No. 17468. 
By division 2. Applicants authorized by fourth section order 
No. 13952 to establish and maintain on bituminous coal, from 
mines in Alabama located on the Mobile & Ohio Railroad and 
the St. Louis-San Francisco in groups 1 and 2 and from Bril- 
liant, Ala., to Mobile, Ala., over their interstate routes, rates 
the same as those concurrently in effect over intrastate routes 
from the same or adjacent mines to Mobile, but not lower than 
$1.40 a net ton, without observing the long-and-short-haul part 
of the fourth section. The relief is subject to a 50 per cent cir- 
cuity limitation provision. Temporary relief was authorized 
by fourth section orders Nos. 13117 and 13242, as supplemented 
entered in the respective applications. 


Nitre Cake 


Fourth section application No. 18160, nitre cake to Charles- 
ton, S. C. By division 2. By fourth section order No. 13958 
parties to Curlett’s I. C. C. A-608 authorized to establish and 
maintain over existing routes a rate not lower than 22 cents 
a hundred pounds, or $4.40 a net ton, on nitre cake (crude 
bisulphate of soda), minimum 80,000 pounds, from Marcus 
Hook, Pa., to Charleston, S. C., without observing the long- 
and-short-haul part of the fourth section. The relief is subject 
to a 50 per cent circuity-limitation provision. Temporary re- 
lief was authorized by fourth section order No. 13712. 


Gasoline to Tennessee 


Fourth section application No. 18194, gasoline to Gibbs and 
Union City, Tenn. By division 2. Nashville, Chattanooga & 
St. Louis authorized by fourth section order No. 13959 to estab- 
lish and maintain a rate not lower than 16.5 cents a hundred 
pounds on gasoline, kerosene, and naphtha, in tank-car loads, 
from Memphis, Tenn., and from intermediate points from which 
rates from Memphis are observed as maxima, to Gibbs and 
Union City, Tenn., without observing the long-and-short-haul 
part of the fourth section. It is provided that the rates to 
higher-rated intermediate points having facilities for receiving 
the commodities in tank cars, to which the highway distance 
is 150 miles or less from Memphis shall not exceed rates con- 
structed on the basis observed at the more distant point. Tem- 
porary relief was authorized by fourth section order No. 13716. 


Brick and Tile 


Fourth section application No. 17845, brick in southern 
territory. By division 2. Parties to Miller’s I. C. C. Nos. 35 
and 301 authorized by fourth section order No. 13962 to estab- 
lish and maintain over their existing lines or routes, on brick 
and tile, carloads, for distances of 320 miles and less, between 
points in southern territory, including Ohio River crossings, 
Cincinnati, O., and west thereof, and points in Virginia, but 
excluding that portion of Florida south of the line of the Sea- 
board from Jacksonville, to River Junction, Fla., the lowest 
rate that might be constructed over any line or route from and 
to the same points on the basis set forth in the application 
and computed in the usual manner, without observing the long- 
and-short-haul part of section 4. It is provided that the rates 
from and to higher rated intermediate points for distances not 
exceeding 320 miles between basing points shall not exceed 
rates constructed on the same basis as the rates from and to 
the more distant points. The relief is subject to the 50 and 
70 per cent circuity limitation provisions. The Commission 
said that in complying with the circuity limitations distances 
to and from nonbasing points might be disregarded and dis- 
tances from and to points on which the base might be used 
in lieu thereof. It added that in instances where the use of 4 
rule showing rates and maximum distances, in lieu of specific 
routing, similar to that approved in Brick and Clay Products 
in the South, 113 I. C. C. 380, is authorized by special permis- 
sion No. 176227, as amended, the relief should apply over such 
routes even though in some instances the degree of circuity 
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which would result from the establishment of rates in accord- 
ance with such rule might exceed the degree of circuity author- 
ized. Temporary relief was authorized by fourth section order 
No. 13463. 


Sewage Sludge 


Fourth section application No. 17956, sewage sludge from 
Chicago, Ill. By division 2. Parties to Curlett’s I C. C. A-559 
authorized by fourth section order No. 13954 to establish and 
maintain from Chicago, Ill., on dry sewage sludge (fertilizing 
material), minimum 80,000 pounds, rates by the net ton not 
lower than $6 to Wilmington, N. C., Charlestown, S. C., Sa- 
vannah, Ga., and Jacksonville, Fla., and $6.50 to Tampa and 
Miami, Fla., without observing the long-and-short-haul part 
of the fourth section. It is provided that the rates from and 
to higher rated intermediate points shall not exceed rates con- 
structed on the bases prescribed or approved on fertilizer and 
fertilizer materials in Fertilizer Between Official and Southern 
Territories, 232 I. C. C. 301, and shall in no instance exceed 
the lowest combination of rates subject to the interstate com- 
merce act. The relief is subject to the 3344 and 50 per cent 
circuity limitation provisions. Temporary relief was authorized 
by fourth section order No. 13517. The purpose of the relief 
sought is to enable applicants to meet the competition of all 
water routes operating by the way of the Great Lakes to 
Buffalo, N. Y., the New York State Barge Canal to New York, 
N. Y., and the Atlantic Ocean beyond, while maintaining higher 
rates at intermediate points on applicants’ routes not affected 
by the same competitive conditions. 


Walnut Logs 


Fourth section application No. 18183, walnut logs to Mis- 
souri River points. By division 2. Applicants authorized by 
fourth section order No. 13961 to establish and maintain over 
their circuitous single-line routes on walnut logs, minimum 
60,000 pounds, from origins in Kansas, Missouri, Nebraska and 
Iowa, to Omaha, Neb., Council Bluffs and Hamburg, Ia., St. 
Louis and St. Joseph, Mo., and Kansas City, Mo.-Kan., also to 
intermediate points to which rates to the named points will 
be observed as maxima, the lowest rate over any single-line 
route, from and to the same points, constructed on the basis 
of a distance scale of rates set forth in the report, ranging from 
3.5 cents for 20 miles and under to 20 cents for 360 miles and 
under 350 miles, without observing the long-and-short-haul 
part of the fourth section. The relief is subject to the 50 and 
70 per cent circuity limitation provisions. Temporary relief 
was authorized by the fourth section order No. 13684. The 
purpose of the relief is to meet motor carrier competition. 


Scrap and Waste Paper 


I. and S. M-980, Boyce Motor Lines, commodities to Roch- 
ester and Tonawanda. By division 3. Proposed reduced com- 
modity rates, generally 30 per cent of first class, though in some 
instances one cent less than rates made on that basis, scrap and 
waste paper, not sensitized, minimum 8,000 pounds, points in 
Pennsylvania to Tonawanda, N. Y., unlawful. Suspended sched- 
ules ordered canceled on or before November 4 and proceeding 
discontinued. The Commission found that the proposed rates 
were unreasonably low. The fact that the rates in issue would be 
less than reasonable by themselves, the report said, was not out- 
weighed by the possibility of transporting shipments of the re- 
lated articles in the reverse direction. If respondent were to 
transport a return truckload of paperboard following every out- 
bound shipment of waste paper, it said, the round-trip operation 
might yield some margin of profit, above the out-of-pocket cost. 
The shipper, however, it said, was not bound to utilize the re- 
spondent’s service under the southbound rates. The rates pro- 
posed on the waste paper, the report added, clearly would be 
less than compensatory for the service, and therefore below 
minimum reasonable rates. 


Horses to New York 


No. 28422, Spaulding & Elphick, Inc., vs. Canadian National 
Railways et al. By the Commission. Report written by Com- 
missioner Alldredge. Charges collected on a carload of horses 
shipped January 22, 1937, from Gravelbourg, Sask., Canada, to 
Munns, N. Y., inapplicable, and reparation of $2.10, with interest, 
awarded. According to the report, 19 horses were shipped to 
Toronto, 17 of which, 2 being too sick to be reloaded, were re- 
loaded and reconsigned to Munns. Charges of $451.25 based on 
a rate of $1.90 were collected. The applicable charges, the report 
said, were $449.15, based on a combination rate of $1.90, com- 
posed of $1.22, minimum 20,000 pounds, from Gravelbourg to 
Bridgeburg, Ont., Canada, taking Toronto rates; 32 cents, mini- 
mum 23,000 pounds, Bridgeburg to Black Rock; and 36 cents, 
minimum 23,000 pounds, beyond; and diversion charges of $3. The 
applicable charges beyond Toronto, Bridgeburg taking Toronto 
rate basis, the report said, were $159.40 based on the rates before 
mentioned. 
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Commission Motor Reports 


(An asterisk before the docket number means that the report 
will not be printed in full in the permanent series of motor carrier 
reports of the Commission. Mimeographed copies of such reports in 
full may be obtained by prompt application to the Commission.) 


In *MC 2106, Sub. No. 1, Fred Wayt, Pueblo, Colo., exten- 
sion—salt-cottonseed cake, the Commission, by division 5, has 
authorized extension of operations as a contract carrier of dried 
beans from points in a specified territory in Colorado to Okla- 
homa; cottonseed cake from specified Oklahoma points, and salt 
from specified Kansas points, to points in a specified territory 
in Colorado; and petroleum products, in containers, from Tulsa, 
Okla., to Sedalia, Aurora, and Longmont, Colo., over irregular 
routes. 

In *MC 88500, Anthony Claude Cook, East St. Louis, III., con- 
tract carrier application, the Commission, by division 5, has denied 
authority to operate as a contract carrier of mill feeds from 
East St. Louis, Ill., to points in St. Louis county, Mo., and St. 
Louis, Mo., and vicinity, over irregular routes. The report said 
that the applicant had not shown that there was a definite need for 
the proposed service or that existing facilities could not ade- 
quately supply the need of the shipper. 

In *MC 89004, George Allen Harrison, Youngstown, O., con- 
tract carrier application, the Commission, by division 5, has 
authorized operation as a contract carrier of brick from Bessemer, 
Pa., to Youngstown, O., and points within 5 miles thereof, and of 
building blocks, sand, and slag from a described point in Penn- 
sylvania, near Carbon, Pa., to Youngstown, and points within 5 
miles thereof, over specified routes. 

In *MC 89420, Carl Wolza, Jr., Cleveland, O., contract car- 
rier application, the Commission, by division 5, has denied au- 
thority to operate as a contract carrier of food products between 
points in Wayne county, Mich., and points in Ohio and in specified 
areas in New York and Pennsylvania, over irregular routes. 
The proposed service, the report said, was not specialized nor 
was it superior in any important respect to that now offered by 
the available motor common carriers and other available trans- 
portation agencies. With the available motor carrier, rail and 


water service, it added, there was plainly no need for applicant’s 
proposed service. 


In *MC 89776, Lowell Cox, Arcola, III., common carrier ap- 
plication, the Commission, by division 5, has authorized opera- 
tion as a common carrier of specified commodities from and to 
certain points in Illinois, Iowa, Indiana, Ohio, New York, Penn- 
sylvania, and Michigan, over irregular routes. 


In *MC 89861, Wilmot J. Scout, Gouverneur, N. Y., common 
carrier application, the Commission, by division 5, has authorized 
operation as a common carrier of talc from Emeryville, N. Y., 
of tissue paper from Natural Dam, N. Y., and of lumber from 
Potsdam, N. Y., to points in Massachusetts, Ohio, New Jersey, 
and Pennsylvania, over irregular routes. 


In *MC 100744, Anna Marsella, common carrier application, 
the Commission, by division 5, on reconsideration, has modified 
its findings in the prior report, decided April 17, to exclude 
authorization for the transportation of brick between points in 
the described area of Rhode Island, Connecticut, and Massa- 
chusetts. The authority to transport brick, the report said, was in 
error, Applicant now has authority to operate as a common car- 
rier of such equipment, materials, and supplies as are used in 
road building, except brick, between points in the territory com- 
posed of Rhode Island, Connecticut, east of Connecticut highway 
32, and that part of Massachusetts within 20 miles of the Rhode 
Island-Massachusetts state line, over iirregular routes. Commis- 
sioner Lee noted a dissent. 


In *MC 33608, Sub. No. 2, Walter L. Boyd, Boise, Ida., The 
Dalles-Umatilla extension, the Commission, by division 5, has 
authorized operation as a contract carrier of petroleum products, 
in bulk, in tank trucks, from The Dalles and Umatilla, Ore., 


to points in Idaho, over specified routes. Commissioner Pat- 
terson noted a dissent. 


In *MC 18119, Willis T. Abel, Finleyville, Pa., contract 
carrier application, the Commission, by division 5, on finding 
applicant’s operations to be those of a common carrier has 
authorized continuance of operation as such a carrier of coal 
mining machinery and supplies, between Pittsburgh and Library, 
Pa., on the one hand, and points in Pennsylvania, Ohio, and 
West Virginia within 150 miles of Pittsburgh, on the other, 
over irregular routes. Concurring in part, Commissioner Lee 
said he concurred in holding that applicant was entitled fo 
operating authority. But, in his opinion, he said applicant had 
heretofore operated as a contract carrier and should be issued 
a permit instead of a certificate. 


In *MC 58923, Sub. No. 2, Georgia Highway Express, Inc., 
Atlanta, Ga., Birmingham extension, the Commission, by divi- 
sion 5, has denied authority to operate as a common carrier 
of general commodities between Birmingham, Ala., and Co- 
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lumbus, Ga., over a specified route, including all intermediate 
and certain off-route points. 

In *MC 89165, E. H. McQueen, Kensington, Kan., common 
carrier application, the Commission, by division 5, has author- 
ized operation as a common carrier of farm machinery and 
parts, furniture, paints and varnishes, .between Kensington, 
Kan., and points within 30 miles thereof, and Kansas City, 
Mo., of live stock from Kensington and points within 30 miles 
thereof, to Grand Island, Neb., and Kansas City, Mo., of farm 
machinery and parts, between Kensington and points within 
30 miles thereof, and Lincoln, Neb., and of lumber, wire, 
fencing, building materials, mill feeds, and undertaking sup- 
plies, from Kansas City to points in the above-mentioned Kan- 
sas area, over iregular routes. 

In *MC 89199, Lyle C. Nelson and Albert V. Nelson, Shef- 
field, I11., common carrier application, the Commission, by divi- 
sion 5, has authorized operation as a common carier of trac- 
tors from Charles City, Ia., to Peoria, Princeton, Gibson City, 
Pontiac and Manlius, Ill., and to St. Louis, Mo., and from 
Waterloo, Ia., to Annawan and Princeton, Ill., of farm ma- 
chinery from South Bend, Inc., to Peoria, Princeton, Gibson 
City, Pontiac, Manlius and St. Louis, of farm machinery and 
tractors between St. Louis and Peoria, of commercial feed 
from Clinton, Ia., to Wyanet, Ill., and points within 30 miles 
thereof, and of fertilizer from Indianapolis, Ind., to Wyanet 
and points within 30 miles thereof, over irregular routes. 

In *MC 89944, Roy Owen Rutter, Gardiner, Mont., contract 
carrier application, the Commission, by division 5, has denied 
authority to operate as a contract carrier of general com- 
modities between Gardiner and Cooke, Mont., over a specified 
route. 

In *MC 78261, Sub. No. 2, Harry Ratner, Maywood, IIl., 
building materials extension, by Commission, by division 5, 
has authorized operation as a contract carrier of rolled roofing 
and certain allied products, from Wilmington, Ill., to a de- 
scribed area in Wisconsin, and of sauce in glass from Liberty- 
ville, Ill., to specified points in Indiana, Iowa, Kentucky, Michi- 
gan, Missouri and Ohio, over irregular routes. 

In *MC 94903, Roy H. Jarvis, Stevensville, Mont., contract 
carrier application, the Commission, by division 5, has denied 
authority to operate as a contract carrier of general commodi- 
ties between Stevensville, Mont., and Spokane, Wash. 

In *MC 94677, Thomas W. Hepler, Valley View, Pa., con- 
tract carrier application, embracing Sub. No. 1, Same, exten- 
sion of operations—New Jersey and eastern Pennsylvania, the 
Commission, by division 5, has denied authority to operate as 
a contract carrier of women’s dress goods, dresses, pajamas, 
and other wearing apparel of a similar nature, over specified 
routes, between Jersey City, N. J., and certain points in Penn- 
sylvania, and, over irregular routes, between points in New 
Jersey and a described territory in Pennsylvania. 

In *MC 93307, Frank J. Fairbanks, Kanorado, Kan., com- 
mon carrier application, the Commission, by division 5, has au- 
thorized operation as a common carrier of specified commodi- 
ties between certain points in Kansas and Colorado, over irreg- 
ular routes. 


In *MC 93238, Abbatemarco Trucking Corporation, New 
York, N. Y., contract carrier application, the Commission, by 
division 5, has authorized operation as a contract carrier of 
waste materials, cotton waste, scrap or waste paper, old mat- 
tresses and rags, scrap iron and steel, scrap tin plate, scrap tin 
cans, paper and paper products, paper mill supplies, roofing 
materials, and insulating board, between New York, N. Y., 
and points in New York and New Jersey within 60 miles thereof, 
except Garfield, N. J., and Philadelphia, Pa., on the one hand, 
and, on the other, points in New Jersey, Pennsylvania, Dela- 
ware, and Maryland, over irregular routes. 


In *MC 87699, Wayne Watson Gillette, Cicero, N. Y., com- 
mon carrier application, the Commission, by division 5, has 
denied authority to operate as a common or contract carrier 
of general commodities, between Buffalo, N. Y., and Albany, 
N. Y., and between Binghamton, N. Y., and Watertown, N. Y., 
over specified routes. 


In *MC 88473, Nelson Dabney Brady, Petersburg, Va., com- 
mon carrier application, the Commission, by division 5, has 
denied authority to operate as a common carrier of excelsior, 
from Petersburg, Va., to North Arlington, Jersey City, Newark, 
Hoboken, and Trenton, N. J., and Philadelphia and Ambler, 
Pa., of malt beverages from Newark to Petersburg, and of wine 
from New Brunswick, N. J., and New York, N. Y., to Peters- 
burg, over regular routes. The report said that no present 
need for the desired authority had been shown, and that the 
possible need for service in the future in the event that addi- 
tional sales territory was developed, was not a sufficient reason 


for granting the authority at the present time. Commissioner 
Lee noted a dissent. 


In *MC 88317, John F. Bradford, Jr., Lewistown, Pa., con- 
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tract carrier application, the Commission, by division 5, has 
denied authority to operate as a common or contract carrier 
of general commodities between Pennsylvania, Ohio, and Mary- 
land points on finding applicant to have no independent status 
under the motor carrier act and not performing any transporta- 
tion service for which authority might be granted. 

In MC 88030, John Prayner, Bedford, O., contract carrier 
application, embracing MC 86963, Charles L. Stead, Macedonia, 
O., contract carrier application, and MC 88126, Edward E. 
Slavin, Cleveland, O., contract carrier application, the Com- 
mission, by division 5, on finding applicants not to be common 
or contract carriers as defined in the motor carrier act, has 
denied authority to operate as contract carriers of general com- 
modities between points in Ohio, New York, Pennsylvania, and 
West Virginia, over irregular routes. The report said none of 
the applicants had an independent status under the motor car- 
rier act and did not perform transportation services for which 
the Commission might grant authority. 

In *MC 87468, Sub. No. 1, John Krause, Buffalo, N. Y., 
common carrier application, the Commission, by division 5, has 
denied authority to operate as a common carrier of canned 
goods, motor oils, and sugar between certain points in New 
York, New Jersey, and Pennsylvania, over irregular routes. 
Witnesses for three railroads, the report said, testified that 
railroads supplied ample less-carload service for the shippers 
affected. The report said that witnesses supporting the appli- 
cation testified that interested shippers desired to obtain lower 
rates for transportation of their products than other carriers 
provided. The joint board, said the report, had recommended 
denial of the application on the grounds that rates were not a 
determining factor in deciding whether public convenience and 
necessity required the proposed operation, and that the appli- 
cant had failed to show that existing carriers inadequately 
served the shipping public. Commissioner Lee, dissenting, said 
he would have issued the certificate requested. 

In MC 30837, Kenosha Auto Transport Corporation, Ke- 
nosha, Wis., common carrier application, embracing MC 45819, 
Same, common carrier application, the Commission, by division 
5. on finding applicant’s operation to be that of a common car- 
rier under the grandfather clause, has authorized operation as 
such a carrier. In MC 30837, the applicant has been authorized 
to continue operations as a common carrier by the drive-away 
method. in initial movements, from points of manufacture or 
assembly of new automobiles, from Kenosha and Racine, Wis., 
and South Bend, Ind., and of new trucks from Springfield, O., 
Fort Wayne, Ind., Chicago, Ill., and South Bend. to points in 
certain states, over irregular routes. In MC 45819, applicant 
has been authorized to operate as a common carrier of new 
trucks, by the truck-away method, from Texarkana, Ark-Tex., 
to points in Texas, over irregular routes. 

In *MC 16095, John D. Bair, Jr., Eddystone, Pa., common 
carrier application, the Commission, by division 5, has author- 
ized continuance of operation as a common carrier of petroleum 
and petroleum products, in containers, from Marcus Hook, Pa., 
to Bridgeport, Conn., and empty containers in the reverse di- 
rection, over irregular routes. Commissioner Lee noted a 
dissent. 

In *MC 12157, Grace Davis Moore, Raleigh, N. C.. broker 
application, the Commission, by division 5, on reconsideration, 
has modified its findings in prior report 18 M. C. C. 857, so as 
to authorize operation as a broker at Raleigh, N. C., in arrang- 
ing transportation by motor vehicle of passengers and their 
baggage, in charter service, from all points in North Carolina 
to points in Florida, Connecticut. Georgia, Maine, Maryland, 
Massachusetts, New Jersey, New York, North Carolina, Penn- 
sylvania. Rhode Island, South Carolina, Virginia, and the Dis- 
trict of Columbia, and return. 

In MC 1304, W. F. Mitchell and B. W.. Robertson, El 
Dorado, Ark., common carrier application, the Commission, by 
division 5, has authorized continuance of operation as a common 
carrier of oil-field and refinery equipment and supplies, over 
irregular routes, between points in Arkansas, Louisiana, and 
Oklahoma. 


In MC 100495, R. A. Wachendorf, contract carrier applica- 
tion, the Commission, by division 5, on reconsideration, has 
amended its findings in prior reports 19 M. C. C. 834 and 21 
M. C. C. 145, so as to authorize operations as a contract carrier 
of milk, ice cream mix, bottled fruit juices, soups in cans or 
bottles, sweetened and unsweetened milk products, and empty 
containers, between points in the townships of Genesee and 
Summitt in Waukesha county, Wis., and points in Racine and 
Kenosha counties, Wis., on the one hand, and Chicago, IIl., on 
the other, over irregular routes. 

In *MC 100822, Charles E. Winpigler and Walter R. Win- 
pigler, Frederick, Md., common carrier application, the Com- 
mission, by division 5, has authorized operation as a common 
carrier of canned goods from Frederick, Adamstown, Buckeyes- 
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town, and Walkersville, Md., to Baltimore, Md., over irregular 
routes. 

In MC F-1163, Red Arrow Freight Lines, Inc., Houston, 
Tex., lease, Willie O. Brown, the Commission, by division 4, has 
authorized lease by Red Arrow Freight Lines, Inc., of the oper- 
ating rights of Willie O. Brown, Dallas, Tex., dba D. L. & W. 
Motor Lines. The lease authorized covers operating rights 
petween Fort Worth and Cleburne, Tex., via Dallas, Waxa- 
hachie, Midlothian, and Alvarado, Tex., claimed by the lessor 
in the pending grandfather application MC 35357. 

In *MC 93696, Angelo Camaleri, Newark, N. J., common 
carrier application, the Commission, by division 5, has author- 
ized operation as a common carrier of building materials be- 
tween Newark, Elizabeth, Jersey City, and Kearny, N. Y., on 
the one hand, and points in specified counties in Pennsylvania, 
New York, and Connecticut, on the other, over irregular routes. 

In *MC 16766, James Monroe Pullen, Portland, Ore., com- 
mon carrier application, the Commission, by division 5, has 
denied authority to continue operations as a common carrier 
of household goods over irregular routes between points in 
Washington and Oregon, on finding applicant to have failed to 
establish the right to a certificate or permit under the grand- 
father clauses of the motor carrier act. Commissioner Lee 
noted a dissent. 

In *MC 20415, George A. Shute, Magnolia, N. J., common 
carrier application, the Commission, by division 5, has denied 
authority to operate as a common or contract carrier of gen- 
eral commodities between points in Connecticut, Delaware, 
Maryland, New Jersey, New York, Pennsylvania, and the Dis- 
trict of Columbia, over regular or irregular routes, on finding 
applicant to have failed to establish right to a certificate or 
permit under the grandfather clauses of the motor carrier act. 

In *MC 22229, Terminal Transport Co., Inc., Indianapolis, 
ind., the Commission, by division 5, has authorized continuance 
of operations as a common carrier of batteries and petroleum 
products in containers, from Indianapolis, Ind., to specified 
points in Alabama, Georgia, North Carolina, and South Carolina, 
and of cotton piece goods from Cordova, Ala., Jefferson, Trion, 
and Lindale, Ga., Newton and Fayetteville, N. C., and Granite- 
ville, S. C., to Indianapolis, and from Canton, Ga., to Berne, 
Ind., over regular routes, on finding applicant’s operation to 
be that of a common carrier under the grandfather clause. 
Commissioner Lee noted a dissent. 

In MC 86188, Sub. No. 6, Emanuel Alboum, Lancaster, Pa., 
extension—Paulsboro, N. J., embracing Sub. No. 7, Same, ex- 
tension—Pennsylvania-New York, and Sub. No. 8, Same, ex- 
tension—Port Socony, N. Y., the Commission, by division 5, has 
authorized operation as a contract carrier of petroleum prod- 
ucts, in bulk, in tank trucks, under application in MC 86188, 
Sub. No. 6, from Paulsboro, N. J., to points in a described area 
in Pennsylvania; under Sub. No. 7, between a described area in 
New York, on the one hand, and a described area in Penn- 
sylvania, on the other; and under Sub. No. 8, from Port Socony, 
N. Y., to a described area in New Jersey and New York via 
New Jersey over irregular routes. 

In MC 31996, Consolidated Motor Freight Terminal, Chi- 
cago, Ill., broker application, the Commission, by division 5, 
has denied authority to operate as a broker in Chicago in 
arranging transportation by motor vehicle of general com- 
modities, with certain exceptions. 

In *MC 89321, Jones & Searing, Inc., New Rochelle, N. Y., 
common carrier application, the Commission, by division 5, has 
denied authority to operate as a common carrier of household 
goods between points in New York, New Jersey, Pennsylvania, 
Massachusetts, and Connecticut, over irregular routes. 

In *MC89759, Isler Cartage, Inc., Indianapolis, Ind., com- 
mon carrier application, the Commission, by division 5, has 
authorized operation as a common carrier of general com- 
modities in the performance of pick-up and delivery service for 
line-haul motor carriers, between points within the corporate 
limits of Indianapolis, Ind., and between Indianapolis and points 
within 8 miles thereof, over irregular routes. 


In *MC 92950, Ole A. Pedersen, Wolverton, Minn., common 
carrier application, the Commission, by division 5, has authorized 
continuance of operation as a common carrier of general com- 
modities, except household goods, between Fargo, N. D., and 
Wolverton, Minn., over a regular route, and between all points 
Within 6 miles of Wolverton, including Wolverton, over irreg- 
ular routes. 

In *MC 93207, Tar Asphalt Trucking Co., Inc., Jersey City, 
N. J., contract carrier application, the Commission, by division 5, 
has authorized operation as a contract carrier of coal tar, coal 
tar distillates and residue, petroleum by-products used in the 
construction of roads, and coal-kote, from Philadelphia, Pa., and 
points within 10 miles thereof, and points in specified counties 
o New Jersey, to points in New Jersey, New York, points in 

Onnecticut west of the Connecticut River, and points in Penn- 
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sylvania east of U. S. highway 15, excluding operation between 
points in the area defined in New York, N. Y., Commercial Zone, 
1 M. C. C. 665, over irregular routes. 


TRENTON-PRINCETON ABANDONMENT 


Recognizing that the Trenton-Princeton Traction Co. had 
sustained substantial operating deficits in the last five years, 
the Commission, by division 4, in Finance No. 12779, Trenton- 
Princeton Traction Co. abandonment, has permitted that com- 
pany to abandon its entire line of railroad, approximately 13 
miles, in Mercer county, N. J. The company’s line extends 
approximately 12.64 miles from the terminal on West Hanover 
Street, near Warren Street, in Trenton, to a point on Wither- 
spoon Street, near Nassau Street, in the Borough of Princeton, 
and approximately 0.64 mile from the terminal in Trenton to a 
bridge over the Delaware River. 

The Commission said there was no prospect of any sub- 
stantial increase in operating revenues in the future. Inter- 
mediate towns, it said, would not be deprived altogether of 
common carrier transportation, but would continue to receive 
bus and truck service, although probably at higher trans- 
portation charges in some instances. The net salvage value 
of the line is estimated at $28,553, exclusive of buildings and 
land, neither of which has any resale value. 


Pacifie Electric Abandonment 


So that the Pacific Electric Railway Co. might rearrange 
its passenger service with a view to effecting substantial sav- 
ings, the Commission, by division 4, in Finance No. 12643, 
Pacific Electric abandonment, has permitted that company to 
abandon certain lines or portions of lines, aggregating approxi- 
mately 80 miles, in Los Angeles, Orange, and Riverside counties, 
Calif., and abandonment of operation, under trackage rights, 
over the line of the Union Pacific, approximately 8.47 miles, in 
Riverside and San Bernardino counties, Calif. Substitution of 
motor transportation for rail service, in the event of the aban- 
donment, as a means of increasing operating revenues, reducing 
expenses, and rendering a more adequate service to the public 
is proposed in most instances. 

Lines of the road involved are the Venice short line, ap- 
proximately 6.88 miles; Echo Park Avenue line, approximately 
1.25 miles; Sawtell line, approximately 3.94 miles; Brentwood 
line, approximately 5.9 miles; Wetsern and Franklin Avenue 
line, approximately 2.25 miles; Venice freight line, a little less 
than a mile; Redondo Beach via Playa del Rey, approximately 
10.48 miles; Redondo Beach via Gardena line, approximately 
7.01 miles; Long Beach local lines, aggregating approximateiy 
13 miles; Newport Beach line, approximately 1.76 miles; La 
Habra line, approximately 1.35 miles; Rialto-Riverside line, 
aggregating a little less than 9 miles; Pasadena local lines, 
aggregating approximately 12 miles; Burbank line, approxi- 
mately 1.02 miles; Edendale line, less than a mile; San Fer- 
nando line and Owensmouth line, approximately 14 miles; and 
Mount Lowe line, approximately 5.76 miles. The Commission 
dismissed the application so far as it concerned the Venice short 
line and the Echo Park Avenue line. 

The road’s income accounts for the last 15 years, the report 
said, indicated that operations of the entire railroad had re- 
sulted in substantial net losses. In the period 1927-33 railway 
operating revenues declined from approximately $19,000,000 to 
about $9,000,000. The revenues for the last four years had 
fluctuated between $10,000,000 and $11,000,000. The report 
pointed out that the road was indebted in open account to its 
parent company, the Southern Pacific, to the extent of approxi- 
mately $50,000,000. 


In advocating the proposed program of rearrangement, the 
report said, the road stated that it was not motivated by the 
excessive cost of rehabilitating rail equipment, as its cost was 
practically the same as that of motor coaches, but rather by the 
expenditures which would be required for maintenance and re- 
habilitation of the line itself and the public preference for 
motor transportation. 

“Under the proposed plan of rearrangement the public will 
continue to receive common-carrier transportation in cases 
where motor coach service will be substituted for that proposed 
to be discontinued,” says the Commission. “Where no substitu- 
tion in service is contemplated there is no. apparent further 
public need for it. Substantial savings undoubtedly would be 
effected by the abandonments but probably not to the extent 
anticipated by the applicant.” 

The Railway Labor Executives’ Association and the Broth- 
erhood of Railroad Trainmen, according to the report, were the 
only protestants showing active opposition to the granting of the 
application. The protestants, in the event of abandonment, sought 
the imposition of conditions for the protection of the interest 
of employees. 
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Dissenting in part, Commissioner Porter said he agreed 
with the report as to the abandonments authorized. But, he 
said, he had long been of the opinion that the Commission had 
ample power to attach reasonable conditions for the protection 
of the employees in abandonment cases such as this one, and 
believed it should do so here. He said he was reinforced, in his 
judgment, by the reasoning employed by the Supreme Court in 
United States vs. Lowden, 208 U. S. 225. 


FINANCE APPLICATIONS 


Finance No. 13040. Baltimore & Ohio asks authority to nominally 
issue and pledge $655,000 of its refunding and general mortgage 6 per 
cent bonds, series E, in refundment of $5,000 of Hampshire Southern 
first mortgage 5 per cent bonds paid and retired at maturity July 1, 
1934, and of $650,000 of 5 per cent purchase money mortgage paid and 
discharged. It also asks authority to pledge from time to time all or 
any part of the $655,000 refunding and general mortgage bonds as 
collateral security for any note or notes issued in substitution for or 
in equalization of existing collateral under existing loans maturing 
for less or for more than 2 years, and for loans which the application 
has assumed or might assume obligation as guarantor under authority 
of the Commission. The bonds will be issued to the Central Hanover 
Bank & Trust Co. and Frank Wolfe, successor trustees, and will 
mature April 1, 2000. They will be redeemable as a whole at the op- 
tion of applicant on or after April 1, 1942, at 105 per cent. 

Finance No. 2149. Supplemental. Seaboard-Bay Line Co. asks 
authority to substitute collateral security for that now deposited with 
the Treasury of the United States under a loan of $1,256,000 under 
section 210 of the transportation act. The loan originally was for 
$4,400,000. The loan which has been reduced to $1,256,000 is secured 
by the pledge of $1,704,000 of Seaboard-Bay Line equipment trust 
notes. The company desires to substitute for that collateral $1,256,000 
of Seaboard Air Line Railway Co. receivers’ certificates, series DX, 
dated February 1, 1935, and payable February 1, 1945. The substi- 
tution is part of the plan for taking care of promissory notes issued 
by the Seaboard-Bay Line Co. payable on February 15 and August 
15 each year in installments of $157,000 each, four installments of which 
have matured but have not been paid. The notes are those which 
became due in 1932, 1933, 1935, and 1936. 

MC F-1351. J. H. Robinson Truck Lines, Inc., Corpus Christi, 
Tex., asks authority to purchase the properties and operating rights 
of Interurban Express Line, Inc. 

Finance No. 13041. Pacific Eleetric Railway Co. asks authority 
to abandon approximately 2.75 miles of its Daisy Avenue Line in Long 
Beach, Calif. The reason for the abandonment is that Long Beach 
City proposes to improve Daisy Ave. 

MC F-1352. Chicago-St. Louis Transfer Co., Springfield, Ill., asks 
authority to purchase a portion of the operating rights of Stuart 
Wheeler. 

MC F-1353. Keeshin Motor Express Co., Ine. (Illinois), Chicago, 
Ill., asks the Commission for approval and authority of Keeshin Motor 
Express Co., Inc., to acquire the operating rights of Holdcroft Trans- 
portation Co., between Des Moines, Ia., and Omaha, Neb. 

MC F-1354. Gulf Transport Co., Mobile, Ala., asks authority to 
purchase certain properties of Thomas C. Reed, dba McDonald & Elling- 
ton Freight Line, Montgomery, Ala. 

MC F-1349. Fox & Ginn, Inc., Bangor, Me., asks authority to pur- 
chase operating rights and equipment of Peavey’s Express, Dexter, Me. 

MC F-1350. Boss Lines, Inc., Buffalo, N. Y., and Linco Motor Ex- 
press Co., Inc., Buffalo, N.Y., ask authority to consolidate their operat- 
ing rights and properties into Boss-Linco Lines, Inc., a new corporation 
to be formed. 

MC F-786. Supplemental. Oregon-Nevada California Fast Freight, 
Inc., asks the Commission to authorize transfer to it of the operating 
rights set forth in MC 69663, Sub. No. 1 and MC 69264, Sub. No. 2, of 
Carl S. Stuart and/or Stuart Trucking Service, Inc., allegedly trans- 
ferred to Frank M. Gritsch, dba Medford-Klamath Truck Lines. Ap- 
plicant said it was advised by the Commission that Frank Gritsch did 
not possess rights subject to transfer under the dockets referred to, 
and requested a supplemental order authorizing the transfer to it. 


UNCONTESTED FINANCE CASES 


Report and order in F. D. 12947, East Tennessee & Western North 
Carolina Railroad Co. et al. control, authorizing acquisition by the 
Cranberry Corporation of control of the East Tennessee’ & Western 
North Carolina Railroad Co. and the Linville River Railway Co. through 
ownership of capital stock, approved. 

Report and order in F. D. 13023, Atlantic Coast Line Railroad Co. 
equipment trust certificates, granting authority to assume obligation 
and liability in respect of not exceeding $8,150,000 of Atlantic Coast 
Line Railroad equipment-trust, series G, two per cent serials equip- 
ment-trust certificates, to be issued by the United States Trust Co. of 
New York, as trustee, and sold at 100.3267 and accrued dividends in 
connection with the procurement of certain equipment, approved. 

Report and order in F. D. No. 13018, Carolina, Clinchfield & Ohio 
Railway bonds; (1) granting authority to the Carolina, Clinchfield & 
Ohio Railway to issue not exceeding $22,150,000 of first mortgage 4 per 
cent bonds, series A, to be delivered to the Atlantic Coast Line Railroad 
Co. and the Louisville & Nashville Railroad Co., lessees, to provide 
for the redemption of the first-named company’s outstanding bonds 
and note; (2) granting authority to the A. C. L. R. R. Co., and the 
L. & N. R. R. Co., to assume obligation and liability as lessees and 
gurantors, in respect of said bonds; the bonds to be sold at not less 
than 100% and accrued interest to date of delivery, and the proceeds 
used to redeem the bonds and note of Carolina, Clinchfield & Ohio 
Railway, approved. 

Report and certificate in F. D. No. 7308, Long Island Railroad Co. 
trackage, authorizing continued operation by the Long Island under 
trackage rights over the railroad, including use of yard, station and 
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other facilities of the Pennsylvania Tunnel & Terminal Railroad Co,, 
under a new agreement. Approved. 

Report and certificate in F. D. No. 12974, Denver & Rio Grande 
Western Railroad Co. trustees abandonment, permitting abandonment 
by Wilson, McCarty and Henry Swan, trustees of the Denver & Rio 
Grande Western R. R. Co., of a line of railroad in Lake county, Colo, 

Report and certificate in F. D. No. 12995, Ouachita & North West- 
ern Railroad Co., abandonment, permitting abandonment of a portion 
of railroad in Caldwell, Winn, and Jackson parishes, La. Approved, 


SIGNAL SYSTEMS 


The Chicago & Erie; Cincinnati, New Orleans & Texas 
Pacific; Northern Pacific; and Peoria & Eastern have filed appli- 
cations with the Commission for approval of proposed modifi- 
cation of signal systems or devices under paragraph (b) section 
26 of the interstate commerce act. Any interested party desir- 
ing hearing should advise the Commission in writing within 15 
days from September 16. 

The Texas & New Orleans; and Nashville, Chattanooga & 
St. Louis have filed applications with the Commission for ap- 
proval of proposed modification of signal systems or devices 
under paragraph (b) section 26 of the interstate commerce act. 
Any interested party desiring hearing should advise the Com- 
mission in writing within 15 days from September 13. 

The Erie (Erie & Jersey); and Chicago & Erie have filed 
applications with the Commission for approval of proposed 
modification of signal systems or devices under paragraph (b) 
section 26 of the interstate commerce act. Any interested party 
desiring hearing should advise the Commission in writing with- 
in 15 days from September 14. 

The Southern has filed an application with the Commission 
for approval of proposed modification of rules, standards and 
instructions prescribed by order of April 13, 1939, under para- 
graph (c) section 26 of the interstate commerce act. Any in- 
terested party desiring hearing should advise the Commission 
in writing within 15 days from September 17. 

The Union Pacific has filed applications with the Commis- 
sion for approval of proposed modification of signal systems or 
devices under paragraph (b) section 26 of the interstate com- 
merce act. Any interested party desiring hearing should advise 
the Commission in writing within 15 days from September 18. 

The Oahu Railway and Land Co.; Chicago, Milwaukee, St. 
Paul & Pacific; New York, Chicago & St. Louis; Baltimore & 
Ohio; Georgia, Southern & Florida; and Northern Pacific have 
filed applications with the Commission for approval of proposed 
modification of signal systems or devices under paragraph (b) 
section 26 of the interstate commerce act. Any interested party 
desiring hearing should advise the Commission in writing within 
15 days from September 19. 


Express Rate Revision Effect 


In compliance with a condition imposed by the Commis- 
sion in its report in Ex Parte No. 126, express rates, 1936-39, 
the Railway Express Agency, Inc., has filed with the Commis- 
sion revenue test data of a “before taken” and “after taken” 
character. The condition with which the agency has complied 
required it to make a test covering four representative days 
within six months after the new rates permitted by the Com- 
mission in that case had gone into effect, intended to show the 
revenue effect of the increased and reduced rates published 
under authority of the Commission’s findings in that case. 

The Express Agency analyzed the traffic moved between 
points in the Continental United States during two days prior 
to April 15, 1939, the effective date of the new rates, for com- 
parison with the traffic moved on corresponding dates after the 
new rates became effective. The dates selected for the revenue 
test were Thursday, June 16, 1938; Tuesday, October 4, 1938; 
Thursday, June 15, 1939, and Tuesday, October 3, 1939. 

One of the summaries is a combination of June 16 and 
October 4, 1938, in contrast with the express charges at rates 
effective April 15, 1939. The express charges on shipments 
made on the two days prior to the new rates amounted to 
$1,000,190.78. The express charges at rates effective April 15, 
1939, were shown as $1,008,650.14. 

Another summary shows charges on traffic carried on June 
15 and October 3, 1939, under the new rates to have been 
$1,044,666.45 while under the rates effective prior to April 15, 
1939, they would have been $1,068,177.96. All the shipments 
treated in those summaries were less-than-carload. 

Included in the data submitted by the agency is a summary 
by classes of carload express traffic forwarded in each of the 
two years ended April 14, 1939, and April 14, 1940, respectively. 

In the year ended April 14, 1939, the express charges 
amounted to $4,714,358.99. The charges at the rates effective 
April 15, 1939, would have been $4,918,148.70. 

Charges on carload traffic in the year ended April 14, 1940, 
amounted to $4,397,735.21. The express charges at the rates 
effective prior to April 15, 1939, were shown as $4,279,068.41. 
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Proposed Reports in I. C. C. Cases 


Railroad and Motor Transpert 





Absorption Not Required 


Loading and wharfage charges at Vancouver, B. C., Can- 
ada, on shipments of crude rubber, carloads, from Vancouver 
to Los Angeles, Calif., should be found not subject to absorp- 
tion, according to a proposed report of Examiner Carl A. 
Schlager in No. 28429, Firestone Tire & Rubber Co. of Cali- 
fornia vs. Southern Pacific et al. 

Complainant alleged that the charges sought to be col- 
lected on the shipments, which were made between Novem- 
ber 28, 1936, and January 18, 1937, were subject to absorption 
and as a consequence inapplicable and in violation of the long- 
and-short-haul part of the fourth section. 

The report pointed out that no through commodity rates 
were specifically published from Vancouver to Los Angeles 
prior to December 24, 1936, and said that Agent Kipp’s tariff 
LC. C. No. 1375 provided a specific commodity rate of 75 
cents, plus 5 cents emergency charge, from Vancouver to El 
Paso, Tex., and contained a provision for the intermediate 
application of rates to unnamed destinations as required by 
Rule 27 of Tariff Circular 20. The line haul and emergency 
charges, it said, were not assailed. Complainant, the report 
said, paid loading and wharfage charges in accordance with 
absorption rules in Canadian Pacific Railway tariff I. C. C. 
W. 834 and Vancouver & Lulu Island Railway tariff I. C. C. 
No. 8 and contended that any intermediate point to which the 
El Paso rate was applicable was a “point in the United States” 
and, aS a consequence, there were no outstanding under- 
charges. The intermediate rule in the rate tariff, it added, 
could not have the effect of making Los Angeles a point shown 
therein. The rule in the rate tariff, the report said, was pub- 
lished in order to prevent departure from the long-and-short- 
haul part of the fourth section and relieve carriers of the 
necessity of publishing many unnecessary specific rates. It 
could not in any way, it said, affect the provisions of the 
absorption tariff. Since Los Angeles was not shown in the 
Kipp tariff, the report said, it followed that the provisions of 
the absorption tariff were not applicable to that point. 

“It is also contended,” says the report, “that the failure 
to absorb loading and wharfage on shipments to Los Angeles 
and at the same time absorb them on shipments to El Paso 
would result in a fourth section departure. This contention 
is not tenable. The loading and wharfage charges cannot be 
used to determine whether defendants charged or received 
any greater compensation in the aggregate for the transporta- 
tion for a shorter than a longer distance over the same line 
or route in the same direction, the shorter being included 
within the longer because such charges had no application 
on any portion of the transportation within the United States. 
National Construction Co. vs. Canadian Pacific, 222 I. C. C. 
372, and cases cited therein.” 


Thread Protecting Rings 


Dealing with the question of whether or not a distinction 
can be made between new and old articles of the same com- 
modity for rate-making purposes, Examiner J. Edgar Snider, 
in a proposed report in No. 28215, Valley Steel Products Co. 
et al. vs. Atchison, Topeka & Santa Fe et al., has recommended 
that the Commission find unreasonable, rates on used and dis- 
carded thread protecting rings, carloads, from points in Louisi- 
ana, Texas, Arkansas, California, Montana, New Mexico, Wyom- 
ing, and the Province of Alberta, Canada, to St. Louis, Mo., 
and East St. Louis and Cairo, Ill. He proposed that the Com- 
mission find that the assailed rates, which were those applying 
on “pipe fittings,” iron-threaded protecting rings, in packages, 
minimum 36,000 pounds, rated fifth class in the western clas- 
sification, had been, were, and for the future would be un- 
Teasonable to the extent they exceeded, exceed or might ex- 
ceed rates which were not in excess of class 22%, minimum 
50,000 pounds, and award reparation. 

The complaint alleged that the rates charged were un- 
reasonable and violated sections 2, 3 and 6 of the interstate 
commerce act, the alleged violation of section 6 being that the 
tariffs publishing the rates on thread protector rings were so 
Worded that it was difficult to determine just what rates were 
applicable. Complainants contended, among other things, that 


reasonable rates on thread protectors should bear some definite 
relation to scrap iron rates. 

Defendants’ testimony, according to the report, was directed 
mainly to the reasonableness of the applicable rates, that was, 
the rates on pipe and pipe fittings which included new or old 
thread protecting rings having value for reconditioning. 

“It is obvious that no distinction can be made between new 
and old articles of the same commodity for rate-making pur- 
poses and it is well established that no distinction should be 
made,” says Examiner Snider. “Nevertheless, so far as thread 
protecting rings embraced in these proceedings are concerned 
the testimony shows that they are no more old or used protect- 
ing rings than an automobile which has been completely 
wrecked is a used or second-hand automobile in the same 
sense. The automobile that has been completely wrecked is in 
much the same condition as the thread protecting rings as pur- 
chased by complainants. It may be reconditioned to the point 
where it will become a second-hand or used automobile just 
as the thread protectors are reconditioned and become used 
or second-hand ring protectors. The value of the reconditioned 
protector rings is approximately 65 per cent of the value of the 
new rings. The reconditioned rings, therefore, cannot be dis- 
tinguished from a transportation standpoint from the new rings, 
and it is obvious that the rule applying the same rate to the new 
or old of the commodity should be invoked.” 


The sorting process which took place after the shipments 
arrived at complainants’ plants, the examiner said, could be 
performed with perhaps a little less facility at the point of 
origin. If that were done, even assuming that the rates on new 
protector rings should apply to those shipments of rings that 
had value other than for remelting purposes, he said, the re- 
mainder that had no such value would move as scrap under 
“this scrap iron rate.” Furthermore, he added, complainant 
might require the carriers to furnish sound closed equipment 
for the moving of the thread protecting rings which were not 
shipped as scrap. 


Examiner Snider said it was apparent that packing rules 
were necessary where damage to or loss of a commodity might 
be expected, but such rules applied to the thread protectors 
under consideration where there could be no ascertainable loss 
or damage were obviously unreasonable. 


BUILDING LIMESTONE 


No. 28465, Ingalls Stone Co. vs. Chicago & North Western 
et al. By Examiner Leland F. James. Dismissal proposed. 
Rates charged, 48 cents to Huron, S. D., and 45 cents to Brook- 
ings, S. D., on dressed building limestone, carloads, shipped 
between March 27 and December 30, 1936, from Bedford, Ind., 
proposed to be found not shown to have been unreasonable or 
otherwise unlawful. 


GREAT NORTHERN BUS SERVICE 


Inauguration by the Great Northern Railway Co. of a 
motor-bus service for the transportation of passengers and their 
baggage from Gerber to Great Falls, Mont., over a regular 
route, in one direction only, should be authorized, according to 
a proposed report of joint board No. 82 in MC 28562, Sub. No. 
1, Great Northern Railway Co., common carrier application, 
served September 18. The joint board proposed that public 
convenience and necessity required the operation and recom- 
mended the grant of a certificate. 

According to the report, the railroad’s present rail service 
from Gerber to Great Falls is a tri-weekly mixed train. On the 
rail operation from Neighart to Great Falls the train makes a 
side trip from Gerber to Griffin, Mont., to pick up carloads of 
coal, which requires passengers to wait at Gerber approximately 
3 hours, while the train makes the side trip to Gerber to Griffin 
and back. Under the arrangement proposed the applicant will 
provide a motor-bus service which will meet the train at Gerber 
and transport the passengers to Great Falls without delay. 
Passengers, the report said, would have the privilege of con- 
tinuing their journey by rail from Gerber to Great Falls if they 
so desired. 

This case has been handled under a modified procedure. 
Hearing may be had on request. Exceptions to the report, if 
any, must be filed within 30 days from date of service thereof. 
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Coal to a Cincinnati Suburb 


Calling attention to the fact that the assailed rates on coal 
were part of scheme of origin and destination grouping and that 
rates on coal to Cincinnati, O., were greatly influenced by Ohio 
River transportation, Examiner E. L. Glenn has recommended 
the dismissal of No. 28374, Silverton Supply Co. vs. Norfolk & 
Western et al., on a finding that rates on coal from certain 
mines in West Virginia and Virginia to Silverton, O., have not 
been shown to have been or to be unreasonable or otherwise un- 
lawful. Complainant is a corporation dealing in coal at Silverton, 
near Cincinnati. 

The complainant alleged that the rates from Jewell, Jewell 
Valley, Keen Mountain, and Patterson, Va., and Bartley, 
Colonel, and Matewan, W. Va., to Silverton, were unreasonable, 
and in violation of the fourth-section. It asked reasonable rates, 
an award of reparation on shipments moved in the statutory 
period and pendancy of the proceeding. It also asked authority 
for the railroads to waive collection of outstanding under- 
charges. Coal dealers at Kennedy Heights (Cincinnati), O., 
competitors of complainant, were permitted to intervene in this 
proceeding, in opposition to the complaint. Railroads in the 
east and south interested in transporting coal also intervened. 
Silverton is about twelve miles from Cincinnati. 

Examiner Glenn said the joint rates assailed were not in- 
dividual point-to-point rates but were based on origin and destina- 
tion groups. He said the record showed that actual point-to- 
point distances were not basing elements for those rates. A study 
of the history of the rates, the examiner said, showed they were 
a part of a general adjustment from various points of origin 
or group destinations in central territory. He said that while 
the particular rates to Silverton as assailed in the report had not 
alone been reviewed by the Commission, the general basis of rates 
and grouping of which they were a part had found approval as 
far back as July 13, 1917 in Bituminous Coal to C. F. A. Territory 
46 I. C. C. 66, and again in Dewey Bros. Co. vs. Norfolk & W. Ry. 
Co., 80 I. C. C. 499, division 3 approved the group basis of rates 
in finding rates on coal there assailed to Blanchester and other 
named points not far from Cincinnati unreasonable to the extent 
they did not conform to the group principle. 

After mentioning other cases in which these group rates were 
involved, Examiner Glenn said it was common knowledge that 
Cincinnati, situated as it was on the Ohio river, received vast 
quantities of coal over that river and its tributaries direct from 
many of the mines in the crescent group from which Silverton 
also received coal. Consequently, he said, all-rail rates to Cin- 
cinnati had been made on a depressed basis to meet that water 
competition. Those statements were made in connection with 
arguments made by the complainant for lower rates to Silverton. 
The examiner said that in the circumstances such depressed rates 
might not be used as a standard to determine maximum reason- 
able rates to Silverton. A comparison of rates and distances to 
which he referred, the examiner said, were used by complainant 
in support of its contention that compared rates on coal from the 
crescent groups to Cincinnati and Kennedy Heights were normal 
rates that should be used in this instance engaging the reason- 
ableness of rates to Silverton. 

The joint rates assailed were $2.21 from Colonel and Ma- 
tewan, group 5, Inner Crescent points, and $2.22 from Bartley, 
Jewell, Jewell Valley, Keen Mountain, and Patterson, group 3 
outer crescent points. 





Rate Adjustment for Beaumont 


Whatever the railroads do in the way of discounting dis- 
tance between Houston and Galveston for the benefit of the 
latter in the making of rates Examiner C. E. Stiles has recom- 
mended they be required to do for Beaumont, in the making of 
rates to the Texas ports. That recommendation of equality 
in treatment of Beaumont applies to rates for distances not 
greater than 240 miles. For distances greater than that there 
is to be no difference in rates. 

The foregoing, in substance, is a formula recommended by 
Examiner Stiles in No. 28235, Port Commission of City of 
Beaumont, Tex., et al. vs. Abilene & Southern et al. As a 
foundation for the formula the examiner said the Commis- 
sion should find unreasonable the first class rates, column 100 
rates, all rates on classes and commodities based thereon, and 
commodity rates based on distance scales, applicable on articles, 
except cotton, moving between points in eastern Colorado, Kan- 
sas, eastern New Mexico, and Oklahoma and Beaumont, in 
import, export, or domestic commerce, and between points in 
Texas and Beaumont moving in import, export, coastwise, or 
intercoastal commerce. Examiner Stiles summarized the recom- 
mendation as follows: 


1. First-class rates, column 100 rates, all rates on classes and com- 
modities based thereon, and commodity rates based on distance scales, 
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applicable on articles except cotton, moving between points in eastern 
Colorado, Kansas, eastern New Mexico, and Oklahoma, and Beaumont, 
Tex., in import, export, or domestic commerce, and between points in 
Texas and Beaumont moving in import, export, coastwise, or inter- 
coastal commerce found unreasonable, and reasonable bases of rates 
prescribed. 

2. The Beaumont rate shall operate as a maximum on the Houston- 
Galveston group rate in the same manner and to the same extent as the 
Houston-Galveston group rate operates as a maximum on the Beaumont 
rate under Finding No. 1. 

3. Rates on crude oil, in tank-car loads, for coastwise movement, 
from points in Kansas, and on cottonseed cake, meal, oil, and ‘foots, in 
carloads, for export and coastwise movement, from points in Oklahoma, 
to Beaumont, found unreasonable, and reasonable rates prescribed for 
the future. 

4. Commodity rates applicable on articles with certain exceptions 
moving in import, export, coastwise or intercoastal commerce, between 
points in Texas, and Beaumont, found unreasonable, and reasonable 
basis of rates prescribed. 

5. Commodity rates between points in Texas and Beaumont, appli- 
cable on articles moving in import, export, coastwise, and intercoastal 
commerce, higher in amount than the contemporaneous rates on the 
same articles between the same points and Lake Charles and New Or- 
leans, La., found unreasonable to the extent of that excess. 

6. Fourth section relief granted. 


The complaint of the Beaumont organization grew out of 
the fact that for rate-making purposes Galveston which is 48 
miles more distant from the interior of the United States than 
Houston, in many instances has rates based on the Houston 
distance. Beaumont has not been given the benefit of discount 
in distances such as have been accorded to Galveston. 

The complaint alleged that the rates between Beaumont and 
points in eastern Colorado, Kansas, eastern New Mexico, Okla- 
homa and Texas, on all freight, except cotton, (a) moving ex- 
port, import, coastwise, and intercoastal commerce, were un- 
reasonable in relation to the rates on like traffic to and from 
Galveston, Texas City, and Houston, Tex., Lake Charles, La., 
and New Orleans, La.; and (b) moving in commerce between 
those points without reference to prior or subsequent trans- 
portation, were unreasonable in relation to the rates on like 
traffic to and from Galveston and Texas City, in instances where 
the latter rates were made the same as the rates on like traffic 
tc and from Houston; (c) that the rates assailed under (a) 
were unduly prejudicial to Beaumont and shippers located at 
or who shipped through Beaumont, and that Galveston, Texas 
City, Houston, Lake Charles, and New Orleans, and shippers 
located at or who shipped through those ports were unduly 
preferred; and (d) of the rates assailed under (b) were unduly 
prejudicial to Beaumont and shippers located at or who shipped 
through Beaumont, and that Galveston and Texas City and 
shippers located at or who shipped through those points were 
unduly preferred. 

Beaumont was unique, said Examiner Stiles, in that it was 
the only west Gulf port the cost of the port improvements of 
which were paid for by the municipality. That city began 
building up its port in 1916. Through 22 years of public rail- 
water terminal operations in Beaumont the operating profits, the 
examiner said, had amounted to $141,209, of which $66,543 had 
been returned to the property account for permanent improve- 
ments. Earnings, he said, had fluctuated, and at times main- 
tenance and repairs had been financed by tax levies. Support of 
the port facilities by the municipality, said the examiner, placed 
a heavy tax burden on it. Tax payments for interest on and 
debt retirement of the port obligations totaled $117,798 in 1938, 
said the report. For the next 11 years the annual require- 
ment for the port debt, it said, would exceed $125,000. The 
desirability of increasing the port earnings through an In- 
creased volume of business, the examiner said, was therefore 
apparent. 


As to the rate structure and its history, Examiner Stiles said 
there were two systems of distance scale rates in the southwest 
prescribed in the Consolidated Southwestern Cases. The first 
was prescribed in the original report, 123 I. C. C. 203, and, as 
modified, the rates are published in Peel’s I. C. C. No. 2719. 
The second was described in the twenty-first supplemental re- 
port, 205 I. C. C. 601, and as modified, are published in Peel's 
I. C. C. No. 2881. 

Under the second system of rates, by order of the Com- 
mission, said the examiner, Galveston and Texas City were 
equalized with Houston at points 200 miles or more from Hous- 
ton and the rate-making distance was the Houston distance 
arbitrarily inflated 15 miles. By election of the carriers, he 
said, Galveston and Texas City were equalized with Houston 
at points 150 miles or more from Houston; and the Houston 
distance, without arbitrary inflation, was the rate-making dis- 
tance, except that where the Galveston distance was less than 
the Houston distance it became the rate-making distance. 

So far as the two sets of rates were applicable on export, 
import and coastwise traffic, Houston, the examiner said, was 
the only Gulf port that ever paid more than its own short-lin¢ 
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distance would make. The other ports, he said, always got the 
penefit of their own distance as a maximum rate basis. In the 
big cotton case, 165 I. C. C. 595, the Commission said Houston, 
Galveston, and Texas City should be considered as one termi- 
nal district or port and that for the longer hauls the cotton rates 
to those ports should be the same. But, it added, the physical 
situation was such that distance to none of the three points 
could be taken as representative of the district as a whole and 
it would not be proper therefore, to require the application 
of a distance rate to any one of the points to all of them. It 
would therefore, the report said, give consideration to the dis- 
tances to all the points in making the rates. That decision was 
made July 15, 1930. 

So great became the competition among the Texas ports 
and between the rails and the trucks that the ports and the 
rails made an agreement in 1933 for the equalization of freight 
rates on import, export and coastwise traffic to and from Hous- 
ton, Galveston and Texas City. Prior to the reaching of that 
agreement competition was so great between Galveston and 
Houston that Galveston interests, according to the report, put a 
fleet of trucks on the highway to compete with Houston. 

The agreement provided that the process of equalization 
should begin at 100 miles from Houston, full equalization to be 
reached as rapidly as rate scales would permit but at not 
farther than 150 miles. 

Beaumont’s contention, said the report, was that since 
Houston, Galveston and the carriers were willing that Galves- 
ton’s excess distance over Houston should be disregarded Beau- 
mont was entitled, both on the grounds of relative reasonable- 
ness and to avoid undue prejudice and preference, to have dis- 
regarded a like excess of distance and by its evidence it en- 
deavored to determine a reasonable and practicable method by 
which it migh be accorded a like allowance of disregarded dis- 
tance. Beaumont took issue, said the report, with the finding 
of the Commission that Galveston and Houston formed one port 
district. 

In large measure this was a case of “relative unreasonable- 
ness.” The examiner said that while section 1 of the interstate 
commerce act did not use the term “relatively reasonable” it 
was equally true that it did not use the term “reasonable per 
se.” He said that the Commission had made statements in many 
cases with reference to the bearings of rate relations under 
Section 1. In one case, Wyoming Coal Co. vs. Virginian 
98 I. C. C. 488, the Commission said that, “under the circum- 
stances of this case relative reasonableness, rather than intrinsic 
reasonableness, becomes the important thing to be considered, 
and other criteria, such as ton-mile earnings, fall into the back- 
ground.” The examiner said he was well aware that there were 
statements in the reports of the Commission which, on their 
face, might be taken to be in conflict with the conclusions he 
was reaching herein. He said interstate commerce act did not 
make a distinction between relative reasonableness and reason- 
ableness per se but condemned every form of unjustness and 
unreasonableness in charges. He said the Commisison had not 
infrequently made findings of just and reasonable rates under 
section 1 entirely apart from any finding of maximum reason- 
ableness. 

Examiner Stiles recommended that the Commission find as 
a fact that the rate adjustment on classes and commodities re- 
viewed in his report contained many instances of unjustness and 
unreasonableness in the Beaumont rates in relation to the Gal- 
veston rates, and that the facts of record did not justify the 
more burdensome rate adjustment imposed on Beaumont than 
apts gee In his summary and conclusions, Examiner 

lles said: 


The Commission has frequently said that to justify a rate group 
the lengths of the hauls from points within to its edge ought to bear 
a reasonable relation to the entire haul. Mutual Rice Trade & Devel. 
Assn, of Houston vs. International & G. N. R. Co., 23 I. C. C. 219, 224; 
Class and Commodity Rates from Stations in Maine, 31 I. C. C. 18, 21; 
Wisconsin & Arkansas Lumber Co. vs. St. Louis, I. M. & S. Ry. Co., 
33 I. C. C. 33, 38; International Paper Co. vs. Boston & Maine R., 128 
I. C. C. 466, 469; Iron and Steel Articles, 155 I. C. C. 517, 573; Kistler 
Leather Co. vs. Pittsburgh, S. & N. R. Co., 169 I. C. C. 247, 249; Live- 
stock-Western District Rates, 176 I. C. C. 1, 85-89. In the latter pro- 
ceeding the size of the group was related to the length of a haul upon 
a percentage basis, the percentages there authorized running as high 
as 22 per cent. Group boundaries may not be so drawn as to subject 
shippers or localities outside the group to undue or unreasonable prej- 
udice or disadvantage. Shippers and localities outside the group may 
hot be denied as favorable a rate adjustment to and from competitive 
Markets as are accorded competing shippers and localities within the 
soup who are no more advantageously located geographically or 
commercially. Southern Furniture Mfrs. Assn. vs. Sou. Ry. Co., 25 
LC. C. 379, 386. 

We find, as herein pointed out in numerous instances, that the 
stouping of Galveston with Houston results in according to the former 
4 more favorable rate adjustment than is accorded to Beaumont, and 
that this difference in treatment is not justified by the difference in 
Seographical, commercial, competitive or other conditions. We further 
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find, as herein pointed out in several instances, that on some com- 
modities a lower level of rates is accorded to Galveston than is ac- 
corded to Beaumont, which difference in treatment, in instances other 
than those excepted from Finding No. 4, herein, is not justified by 
the difference in geographical, commercial, competitive or other con- 
ditions. 

We are not, however, convinced that the methods proposed by 
complainants for relieving the situation would operate in a manner 
in all respects entirely fair to defendants. As Galveston is equalized 
with Houston to and from points 150 or more miles from the latter, 
and as Beaumont’s excess average distance over Galveston is less than 
10 miles, complainants propose the addition of this 10 miles to the 150, 
and the equalization of Beaumont with Houston-Galveston at all points 
160 or more miles from Houston. 

As previously stated, the Commission has frequently recognized 
that the size of a rate group may properly be related to the length 
of the haul. Complainants are seeking for Beaumont the same con- 
sideration with respect to distance as is given to Galveston. It is with 
Galveston, rather than with Houston, that Beaumont should be grouped 
on the longer hauls. Therefore, the distance between Galveston and 
Beaumont, 77.1 miles, becomes the basic distance for a Galveston- 
Beaumont group. The breadth of the Houston-Galveston group is 48.2 
miles, the distance between the two ports. This is 32.13% of 150 miles, 
the distance from Houston to the nearest point to or from which 
ordinarily the two ports are equalized. Applying this percentage to 
77.1 miles gives 240 miles as the nearest point to Galveston at which 
Beaumont and Galveston should be equalized in order to place Beau- 
mont on a relatively equal adjustment with Galveston. 

Complainants contend that Beaumont is unduly prejudiced, and 
Houston, Galveston, Lake Charles and New Orleans are unduly pre- 
ferred, and seek findings to that effect and an order for the removal 
thereof. The rate adjustment discloses undue prejudice and preference 
in some instances as alleged, but not in relation to Houston. In our 
opinion the much more severe truck competition at Houston than at 
Galveston or Beaumont which the record shows to exist, justifies the 
instances of lower rates from and to Houston than from and to Beau- 
mont. But the unwarranted extension of such reduced rates to Gal- 
veston unduly prefers that port, to the undue prejudice of Beaumont. 
However, it is unnecessary to point out those instances with particu- 
larity and order their removal, as complinace with the findings herein 
made under section 1 will fully remove such undue prejudice and pref- 
erence as exists. 

Finding No 1—The Commission should find that the assailed first- 
class rates, column 100 rates, all rates on classes and commodities 
based thereon, and commodity rates based on distance scales, appli- 
cable on articles except cotton, moving between points in eastern Colo- 
rado, Kansas, eastern New Mexico, and Oklahoma, and Beaumont, 
Tex., in import, export, or domestic commerce, and between points in 
Texas and Beaumont in import, export, coastwise or intercoastal com- 
merce, are and for the future will be, as long as Galveston and Hous- 
ton rates are equalized on the short-line distance of either port, or 
on the Houston distance inflated 15 miles, unjust and unreasonable, 
and that for the future just and reasonable rates from and to Beau- 
mont will not exceed rates made in the following manner: 

From and to points 240 or more miles from Galveston—Beaumont 
rate shall not exceed: Scale rate for its own distance, subject to the 
Houston-Galveston rate as a maximum. 

From and to points 150 and more miles from Houston but less 
than 240 miles from Galveston. Beaumont rate shall not exceed: Scale 
rate for its own distance minus the number of miles that are discounted 
from the Galveston distance in arriving at the Galveston rate or from 
the Houston distance in arriving at the Houston rate, but such deduc- 
tion shall not be permitted to reduce Beaumont’s rate-making distance 
below the Houston-Galveston rate-making distance; subject to the rate 
for a distance of 240 miles as a maximum. 

From and to points less than 150 miles from Houston. Beaumont 
rate shall not exceed: Scale rate for its own distance minus the num- 
ber of miles that are discounted from the Galveston distance in arriv- 
ing at the Galveston rate or from the Houston distance in arriving at 
the Houston rate, but such deduction shall not be permitted to reduce 
Beaumont’s rate-making distance below the Houston-Galveston rate- 
making distance; subject to the rate for a distance of 150 miles as a 
maximum. 

Finding No. 2—To prevent and avoid undue prejudice of Houston 
and Galveston and undue preference of Beaumont the Commission should 
further find that the Beaumont rate shall operate as a maximum on 
the Houston-Galveston rate in the same manner and to the same extent 
as the Houston-Galveston rate operates as a maximum on the Beau- 
mont rate under Finding No. 1. 

Finding No. 3—The Commission should further find that the as- 
sailed rates on crude oil, in tank-car loads, for coastwise movement, 
from points in Kansas to Beaumont, and on cottonseed cake, meal, oil, 
and foots in carloads, for export and coastwise movement, from 
points in Oklahoma to Beaumont, are and for the future will be un- 
reasonable to the extent that they exceed the following basis, and 
that for the future just and reasonable rates to Beaumont will not 
exceed rates which bear no greater percentage relation to the first- 
class rates from and to the same points than the percentage relation 
which the contemporaneous commodity rates on the same articles 
from the same points to Galveston bear to the contemporaneous first- 
class rates from the same points to Galveston. 


Finding No. 4—The Commission should further find that the as- 
sailed commodity rates not based on first-class rates or column 100 
rates and not made on distances scales (or based on first-class rates or 
column 100 rates or made on distances scales, when the contempo- 
raneous rates on the same articles from or to Galveston are specific 
commodity rates not so made) applicable on articles moving in im- 
port, export, coastwise or intercoastal commerce between points in 
Texas and Beaumont, are and for the future will be unjust and unrea- 
sonable to the extent that they exceed the following basis, and that 
for the future just and reasonable rates between points in Texas and 
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Beaumont will not exceed rates which bear no greater percentage 
relation to the first-class rates from or to the same points than the 
percentage relation which the contemporaneous commodity rates on the 
same articles from or to the same points, to or from Galveston, bear 
to the contemporaneous first-class rates from or to the same points, 
to or from Galveston. If fractions of one-half cent or more are rounded 
to the full cent, smaller fractions should be disregarded. Articles ex- 
cepted from this finding: Cotton from all points. Eggs, shelled, frozen; 
eggs, desiccated; and eggs, N. O. I. B. N., as described under that 
heading in current western classification; in carloads, from Texas 
points. Wrapping paper and paper bags, in carloads, from Orange. 
Glass milk bottles, in carloads, from Three Rivers and Santa Anna. 
Cotton mattresses and pillows, in carloads, from Taylor and Waco. 
Finding No. 5—The Commission should further find that the com- 
modity rates assailed between points in Texas and Beaumont, appli- 
cable on articles moving in import, export, coastwise, and intercoastal 
commerce, higher in amount than the contemporaneous rates on the 
same articles between the same points and Lake Charles and New 


Orleans, are and for the future will be unreasonable to the extent of 
that excess. 


Under these findings there will be no fourth section departures on 
the direct routes. Fourth section relief should be accorded to circuitous 
routes to the same extent as generally prevails in this territory. 

Finding No. 6—Fourth section relief necessary to make this ad- 
justment effective should be granted. Defendants should indicate in 
their briefs on exceptions just what relief is required in order to comply 
with these recommended findings. 

(Note—It is the intention that Findings Nos. 1, 3, 4 and 5 cover 


all commodity rates assailed, to and from Beaumont, with the ex- 
ceptions stated in Finding No. 4.) 


Motor Proposed Reports 


(Recommended orders in proposed motor reports, at expiration 
of 20 days from date of service of reports (unless otherwise stated), 
become effective unless exceptions have been filed within the 20-day 
period or exceptions have been seasonably filed by other parties, or 
the order has been stayed or postponed by the Commission. State 
in which applicant has home office is shown in “black face’ type, 
with name of town or city following.) 


Rhode Island (Providence)—MC 13028, Sub. No. 2, The 
Short Line, Inc., extension—Newport-West Kingston. Joint 
board 232. Served Sept. 18. Certificate proposed. Passengers 
and their baggage, express and newspapers, in the same vehicles 
with passengers, between Newport and West Kingston, R. L, 
over irregular routes, with service to all intermediate points. 
Modified procedure. Hearing on request. Exceptions, if any, 
must be filed within 30 days from date of service. 

Pennsylvania (Slatington)—-MC 25607, Sub. No. 1, Leroy 
Bryfogle, extension of operations. Examiner Alfred B. Hurley. 
Served Sept. 18. Certificate recommended. Lumber from New- 
ark, N. J., to points in designated counties in Pennsylvania, 
cast iron pipe and pipe fittings from Macungie, Pa., to points 
in Connecticut and designated territories in New Jersey and 
New York, and slate from Slatington, Pa., and points within 20 
miles thereof, to points in Connecticut, over irregular routes. 

West Virginia (Hundred)—-MC 36148, Sub. No. 1, Gregory 
Lee, extension of operations. Joint board 59. Served Sept. 18. 
Certificate recommended. Machinery, materials, supplies and 
equipment incidental to or used in the construction, develop- 
ment, operation, and maintenance of facilities for the discovery, 
development and production of natural gas and petroleum and 
crude gasoline and petroleum, between points in Ohio, Penn- 
sylvania, and West Virginia, within a 150-mile radius of Hun- 
dred, W. Va., over irregular routes. 

Virginia (Roanoke)—MC 38701, Sub. No. 2, James Alley 
Via, Jr., dba Via Trucking Co., extension of operation. Ex- 
aminer C. Garofalo. Denial of certificate proposed. Canned 
goods between points in Roanoke, Bedford, Montgomery, and 
Botetourt counties, Va., and points in North Carolina, South 
Carolina, Georgia, and Alabama, over irregular routes. 


Minnesota (St. Paul)—-MC 42380, Sub. No. 3, Arthur A. 
McCue, dba Minnesota-Wisconsin Truck Line and, or, McCue 
Transfer Co., Wisconsin extension. Joint board 96. Served Sept. 
18. Certificate proposed. General commodities, with certain 
exceptions, between Minneapolis and St. Paul, and Norton, 
Wis., from Minneapolis to the junction of Wisconsin highway 
65 and county highway G, over regular routes previously au- 
thorized in application No. MC 42380, Sub. No. 1, thence over 
county highway G to Norton, and return over the same route, 
serving certain intermediate and off-route points, with operat- 
ing service over 3 other highways restricted to use as connect- 
ing routes only. 


Illinois (Kewanee)—-MC 49567, Sub. No. 2, Roy H. Verge, 
dba Verge Transfer Co., extension—Nebraska. Joint board 136. 
Served Sept. 18. Permit proposed. Heating systems and power 
boilers, including parts, and equipment incidental thereto, be- 
tween Kewanee, Ill., on the one hand, and points in Nebraska, 
on the other, over irregular routes. Modified procedure. Hear- 


ing on request. Exceptions, if any, must be filed within 30 
days from date of service. 


TRAFFIC WORLD 


Texas (Midland)—-MC 76532, Sub. No. 1, Midland Hard- 
ware Co., extension—New Mexico-Texas. Joint board 33. 
Served Sept. 18. Permit proposed. Explosives and blasting 
supplies, between points in Curry, Roosevelt, Lea, Chaves, and 
Eddy counties, N. M., on the one hand, and, on the other, points 
in Texas on and north of U. S. highway 80 from El Paso to Van 
Horn and U. S. highway 90 from Van Horn to Del Rio, on and 
west of U. S. highway 277 from Del Rio to Abilene, U. S. high- 
way alt. 80 and 283 to Seymour and U. S. highway 277 to 
the Oklahoma state line, and between the rail head in Midland 
and points in Texas bounded by the highways specified above, 
over irregular routes. 

New Jersey (Bridgeton)—-MC 89810, Samuel Wilson, com- 
mon carrier application. Examiner Alfred B. Hurley. Served 
Sept. 18. Certificate recommended. Household goods from 
points in Cumberland county, N. J., to New York, N. Y., Wash- 
ington, D. C., points in Pennsylvania east of U. S. highway 11, 
and all points in Delaware and Maryland, over irregular routes, 

California (Los Angeles)—-MC 89854, Sub. No. 3, Catherine 
E. Follendore, dba C. F. Butane Tank Line—Duncan-Douglas- 
Holbrook, Ariz., extension. Joint board 240. Served Sept. 18. 
Certificate recommended. Liquefied petroleum gas, in tank- 
truck loads, minimum 2,500 gallons, from Kingman to Flagstaff, 
over U. S. highway 66 and from Wickenburg to Flagstaff, over 
U. S. highway 89 to Prescott and thence Arizona highway 79 
to Flagstaff, with service to all intermediate points and to off- 
route points within 10 miles of the described highways. Excep- 
tions, if any, must be filed within 25 days from date of service. 

Maryland (Millington)—-MC 95276, Sub. No. 1, Slater Wil- 
son, common carrier extension—Maryland, Delaware, and Penn- 
sylvania points. Examiner A. J. Ormond. Served Sept. 18. 
Certificate recommended. Passengers and their baggage, in 
charter operations, beginning and ending at Millington and 
points in Kent, Cecil, and Queen Annes counties, Md., within 
25 miles thereof, and extending to points in Delaware, New 
Jersey, that part of Pennsylvania on and east of U. S. highway 
111, and the District of Columbia, over irregular routes, with 
no pick-up or discharge of passengers en route. Modified pro- 
cedure. Hearing on request. Exceptions, if any, must be filed 
within 30 days from date of service. 

Texas (Eden)—MC 96256, James L. Daniel, common car- 
rier application. Joint board 77. Served Sept. 18. Certificate 
proposed. Wool and mohair from points in Concho county, 
Tex., to Houston, Tex., over irregular routes to junction U. S. 
highway 87, thence over U. S. highway 87 to Fredericksburg, 
Tex., thence over U. S. highway 290 and return over the same 
route without transportation for compensation. 

Illinois (Milford)—-MC 96288, Chester Weida, common 
carrier application. Joint board 21. Served Sept. 18. Certificate 
proposed. Crushed stone and fertilizer, between points in New- 
ton county, Ind., on the one hand, and points in Iroquois and 
Vermilion counties, Ill., on the other, over irregular routes. 
Modified procedure. Hearing on request. Exceptions, if any, 
must be filed within 30 days from date of service. 

Pennsylvania (Fredonia)—-MC 100219, Norman S. Critch- 
field, common carrier application. Joint board 74. Served 
Sept. 18. Certificate recommended. Sugar, feed, canned goods, 
and dried bean products, from Baltimore, Md., to points in 
Somerset, Cambria, and Westmoreland counties, Pa., over regu- 
lar and irregular routes. 

New York (Queens Village)—-MC 101364, Howard W. 
Eldridge, dba Ebb Furniture Exchange, common carrier ap- 
plication. Joint board 305. Served Sept. 18. Certificate recom- 
mended. Household goods between Queens Village, N. Y., and a 
radius of one mlie thereof, on the one hand, and, on the other, 
points in New Jersey and Connecticut over irregular routes. 

lowa (Sabula)—MC 101516, Ernest Johnson, common car- 
rier application. Joint board 54. Served Sept. 18. Certificate 
proposed. Live stock, from Sabula, Ia., and points within 10 
miles thereof, to Savanna, IIl., over irregular routes. Modified 
procedure. Hearing on request. Exceptions, if any, must be 
filed within 30 days from date of service. 

lowa (Elma)—MC 101566, Robert I. Stevenson and George 
Volkart, common carrier application. Joint board 146. Served 
Sept. 18. Certificate proposed. Wood and fence posts from 
Preston, Minn., and points within 8 miles of Preston, to Elma, 
Ia., and points within 20 miles of Elma, over irregular routes. 

Texas (Richland Springs)—-MC 101682, Nelson Rushing, 
common carrier application. Joint board 77. Served Sept. 18. 
Certificate recommended. Wool and mohair, from points in San 
Saba county, Tex., to Houston, Tex., over irregular routes to 
junction U. S. highway 190, thence over U. S. highway 190 to 
Lampasas, Tex., thence over U. S. highway 281 to Burnet, Tex., 
thence over Texas highway 29 to junction Texas highway 104, 
thence over Texas highway 104 to Circleville, Tex., thence over 
Texas highway 95 to Taylor, Tex., thence over U. S. highway 79 
to Milano, Tex., thence over Texas highway 36 to Brenham, 
Tex., thence over U. S. highway 290, and return over the same 
route, without transportation for compensation, 
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iNlinois (Waukegan)—-MC 78767, Anton Volmary, contract 
carrier application. Joint board 13. Served Sept. 18. Denial 
of certificate or permit proposed, on finding applicant’s opera- 
tions not established under the grandfather clauses of the 
motor carrier act. General commodities between points in 
northeastern Illinois, over irregular routes, and over a regular 
route between Chicago, Ill., and Milwaukee, Wis. The report 
said that the applicant, in operating under contract with a 
cartage company, had not assumed responsibility to the general 
public, as the cartage company had maintained the insurance 
on his truck, provided the Commission identification tags, and 
displayed its name on his truck. Under those circumstances, 
said the report, the decision in Dixie Ohio Express Co., common 
carrier application, 17 M. C. C. 735, held. 

illinois (Chicago)—-MC 78670, Montegna & Co., Inc., con- 
tract carrier application. Joint board 17. Served Sept. 18. 
Denial of permit proposed. General commodities, between points 
located in Illinois, Indiana, and Wisconsin, within and through- 
out the area generally bounded by and inclusive of Galena, 
Savanna, Galesburg, Peoria, Onarga, Winthrop Harbor, South 
Beloit, and Warren, Ill., Warsaw and Goshen, Ind., over irreg- 
ular routes. The report said that the applicant had not been 
in bona fide operation as contemplated in the interstate com- 
merce act, as he had not obtained authority from the state of 
Indiana to conduct operations therein. The report recom- 
mended that the Commission’s ruling in Slagle Contract Car- 
rier Application 2 M. C. C. 127 should be applied in the 
present case. 

Wisconsin (Cudahy)—MC 17227, Sub. No. 1, Lindner Broth- 
ers Trucking, Inc., extension of operations—Michigan. Ex- 
aminer C. J. Peterson. Served Sept. 17. Certificate recom- 
mended. Dairy products, fresh meats, packing-house products, 
and supplies, from Cudahy and Milwaukee, Wis., to points in 
the lower peninsula of Michigan, and refused or unclaimed 
articles in the opposite direction, over irregular routes. 

New Jersey (Jersey City)—-MC 12196, Journal Square 
Ticket Agency, Inc., broker application. Joint board 119. Served 
Sept. 17. License proposed. Passengers and their baggage, be- 
tween Jersey City, N. J., on the one hand, and points in the 
United States, on the other. 

New Jersey (Kenvil)—-MC 9050, Sub. No. 1, Frank Seeger, 
Charles A. Seeger, and John C. Seeger, dba Seeger Brothers, 
extension—Kenvil-Aberdeen. Joint board 228. Served Sept. 
17. Permit proposed. Explosives, blasting supplies, chemicals, 
and military ordnance, between Kenvil, N. J., on the one hand, 
and Aberdeen, Md., on the other, over a regular route. Modified 
procedure. Hearing on request. Exceptions, if any, must be 
filed within 30 days from date of service. 


Colorado (Denver)—MC 8700, Sub. No. 1, B. I. Fitzmorris, 
dba Pioneer Freight Lines, common carrier application. Joint 
board 50. Served Sept. 17. Permit proposed. Material and 
supplies as are necessary to the maintenance and operation of 
Civilian Conservation Corps camps, between the Civilian Con- 
servation Corps warehouse, one-quarter mile north of Littleton, 
Colo., on the one hand, and, on the other, Civilian Conservation 
Corps camps in Wyoming, partly over a regular route, serving 
certain intermediate and off-route points, and partly over irreg- 
ular routes. The report said that a protestant motor carrier 
served the C. C. C. in a large part of the area that applicant 
sought to serve. It said, however, that as the federal govern- 
ment awarded carrier contracts for C. C. C. service to the lowest 
bidder, it was desirable that more than one motor carrier be 
granted authority to transport the property because, if only one 
carrier was authorized to operate in a specified area, that car- 
rier would, of necessity, be the only legitimate bidder for the 
C. C. C. traffic. Under such circumstances, the government’s 
prerogative of receiving competitive bids from several motor 
carriers and awarding the contract to the lowest bidder, would 
be destroyed, the report said. The applicant should be author- 
_ 7 hold a certificate and a permit at the same time, said the 

port. 

Georgia (Waycross)—-MC 4556, Sub. No. 6, K. & L. Trans- 
portation Co., Inc., extension—Tifton-Moultrie, embracing Sub. 
No. 7, Same, extension—Macon-Eastman, and Sub. No. 8, Same, 
extension—Alapaha-Homerville. Joint board 101. Served Sept. 
17. Certificate proposed. General commodities, between Tifton 
and Moultrie, Ga., between Macon and Eastman, Ga., and be- 
tween Alapaha and Homerville, Ga., over specified routes. 
Modified procedure. Hearing on request. Exceptions, if any, 
must be filed within 30 days from date of service. 


Indiana (Hammond)—MC 2844, Sub. No. 2, Chicago & 
lumet District Transit Co., Inc., extension of operations— 
streets in and between certain cities. Joint board 21. Served 
Sept. 17. Certificate recommended. Passengers and their bag- 
gage, over specified streets and roads in Chicago, IIll., and Ham- 
mond and Whiting, Ind., and between Hammond and Whiting, 
Ser'ving all intermediate points. 
New York (New York)—MC 1673, Earle H. Daniel, dba 
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Owl Transportation Lines, common carrier application, em- 
bracing MC 1674, Same, contract carrier application. Examiner 
R. J. Burns. Served Sept. 17. Denial of applications proposed, 
on finding applicant to have failed to establish rights to a 
certificate or permit under the grandfather clauses. General 
commodities, between points in New York, New Jersey, Ohio, 
Delaware, Maryland, Pennsylvania, Virginia, West Virginia, 
Rhode Island, Connecticut, Massachusetts, New Hampshire, and 
the District of Columbia. 

California (San Francisco)—-MC 1511, Sub. No. 30, Pacific 
Greyhound Lines, extension—Mesa-Chandler. Joint board 240. 
Served Sept. 17. Certificate proposed. Passengers and their 
baggage, express, mail, and newspapers, in the same vehicle with 
passengers, over a regular route, between Mesa and Chandler, 
Ariz., with service to all intermediate points. Modified pro- 
cedure. Hearing on request. Exceptions, if any, must be filed 
within 30 days from date of service. 

Tennessee (Memphis)—-MC 1282, Sub. No. 1, P. D. Clark- 
son, Snow Lake extension. Joint board 215. Served Sept. 17. 
Denial of certificate proposed. General commodities, between 
Helena and Snow Lake, Ark., over Arkansas highways 44 and 
85, between Helena and Old Town, Ark., over Arkansas high- 
way 20, between Walnut Corner and Key’s Store, Ark., over 
Arkansas highway 85, and between Lambrook and Modock, 
Ark., over Arkansas highway 49 and an unnumbered county 
road, serving all intermediate points. 

Nevada (Wells)—-MC 101235, Homer J. Anrig, contract 
carrier application. Joint board 128. Served Sept. 17. Permit 
proposed. Food supplies, from Wells, Nev., to Civilian Con- 
servation Corps camp at Hubbard’s Ranch, Nev., a point ap- 
proximately 35 miles north of Wells, over U. S. highway 93. 
Exceptions, if any, must be filed within 25 days from date of 
service. 

Nevada (Wells)—-MC 101234, F. D. Robinson, dba Deer 
Creek Coal Co., contract carrier application. Joint board 128. 
Served Sept. 17. Permit proposed. Coal from Wells, Nev., to 
Civilian Conservation Corps camps located at Hubbard’s Ranch, 
Warm Creek Ranch and Ruby Lake, Nev., about 35 miles north, 
25 miles south, and 87 miles southwest, respectively, from Wells, 
over U. S. highway 93 to Hubbard’s Ranch and Warm Creek 
Ranch and over an unnumbered county road beyond Warm 
Creek Ranch to Ruby, Lake; from Cherry Creek, Nev., to C. C. C. 
camp 9 miles from Cherry Creek over a county road; and from 
Elko, Nev., to a C. C. C. camp south of Elko at Twin Bridges, 
Nev., over a county road; and acetylene gas in cylinders from 
Battle Mountain, Fernley, Lovelock, and Wells, Nev., to air 
beacons within 40 miles of the respective points named, and 
empty cylinders to Battle Mountain, Fernley, Lovelock, and 
Wells from air beacons within the 40-mile radii, over irregular 
routes. Exceptions, if any, must be filed within 25 days from 
date of service. 

Minnesota (Canby)—-MC 101175, Leonard Bjornstad, com- 
mon carrier application. Joint board 26. Served Sept. 17. 
Denial of certificate proposed for want of prosecution. Live 
stock and agricultural commodities between Canby, Minn., and 
points within 15 miles thereof, on the one hand, and points in 
South Dakota, on the other, over irregular routes. 

South Carolina (Cooper)—MC 101166, George S. Barr, com- 
mon carrier application. Joint board 2. Served Sept. 17. 
Certificate proposed. Agricultural commodities and live stock, 
from Cooper, S. C., and points within 20 miles thereof, to 
Charlotte, Gastonia, Greensboro, Rockingham, and Winston- 
Salem, N. C., and general commodities from Charlotte to Cooper 
and points within 10 miles thereof, over irregular routes. 

lowa (Duncomba)—MC 100449, Sub. No. 1, Francis Mall- 
inger, extension of operations. Examiner Pete H. Dawson. 
Served Sept. 17. Dismissal of application proposed at request 
of applicant. Live stock, mill feeds, corn shellers, farm ma- 
chinery, implements, tractors and parts thereto, binder twine, 
steel and wire products, grains, seed corn, farm supplies, agri- 
cultural commodities, tankage, building materials, plaster and 
plaster board, gypsum, windmills, farm tanks, butter, eggs, 
dressed poultry, beer and empty containers, and lubricating 
oils and greases, between Duncombe, Ia., and points located 
within 30 miles thereof, and points located in Iowa, Illinois, 
Minnesota, and Nebraska, over irregular routes. 

Indiana (Bremen)—MC 96201, R. Harold Roeder, contract 
carrier application. Joint board 23. Served Sept. 17. Permit 
proposed. Logs, from points in Michigan located within 100 
miles of South Bend, Ind., to South Bend, with no return trans- 
portation for hire, over irregular routes. 


Ohio (Toronto)—-MC 96068, Jesse James Manypenny, con- 
tract carrier application. Joint board 59. Served Sept. 17. 
Denial for want of prosecution proposed. Explosives and blast- 
ing supplies between Toronto, O., on the one hand, and points in 
Washington county, Pa., and Ohio, Brooke, and Hancock coun- 
ties, W. Va., on the other, over irregular routes. 

New Jersey (Deerfield)—-MC 95343, Sub. No. 1, Walter D. 
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Moore, first extension of operations. Examiner M. B. Driscoll. 
Served Sept. 17. Certificate proposed. Passengers and their 
baggage in round-trip charter operations, over irregular routes, 
beginning and ending at points in Salem county east of New 
Jersey highway 46 and points in Cumberland county within 15 
miles of, and including, Bridgeton, with no pick-up or discharge 
of passengers or baggage at any other point, extending to all 
points in Delaware; to points in southeastern Pennsylvania on 
and within a line formed by U. S. highway 22 from Easton to 
Harrisburg and thence U. S. highway 15 to the Maryland state 
lines; to points in Maryland except those in Allegany and 
Washington counties; to the district of Columbia; to Fairfax 
and Arlington counties, Va., and to Alexandria, Va. 

Indiana (Muncie)—MC 93868, Charles L. Cavanall, dba 
Cavanall Trucking, common carrier application. Joint board 58. 
Served Sept. 17. Certificate recommended. Household goods, 
between Muncie, Ind., on the one hand, and, on the other, points 
in Illinois and Ohio, over irregular routes, and general com- 
modities, with certain exceptions, in the performance of col- 
lection and delivery service, at Muncie. Modified procedure. 
Hearing on request. Exceptions, if any must be filed within 
30 days from date of service. 

Nebraska (Wynot)—MC 92327, Sub. No. 1, Ralph Klein- 
berg, extension of operations. Joint board 184. Served Sept. 
17. Certificate recommended. Live stock, between Wynot, 
Neb., and points in Nebraska within 15 miles of Wynot, on the 
one hand, and Sioux Falls and Yankton, S. D., on the other, 
farm machinery, farm implements, and parts, lumber and coal, 
from Yankton to Wynot and points in Nebraska within 15 miles 
of Wynot; grain and emigrant movables, between Wynot and 
points in Nebraska within 15 miles of Wynot, on the one hand, 
and points in South Dakota, on the other; and wood, from 
Wynot and points in Nebraska within 15 miles of Wynot to 
Yankton, over irregular routes. 

New York (New York)—MC 75566, Sheridan & Duncan, 
Inc., common carrier application. Joint board 305. Served 
Sept. 17. Permit and certificate proposed, on finding application 
both a common and contract carrier under the grandfather 
clauses of the motor carrier act. The joint board recommended 
that the applicant be found a common carrier of paper, from 
Butler, N. J., to New York, N. Y., and from New York to points 
in Bergen, Essex, Hudson, Middlesex, Monmouth, Morris, Pas- 
saic, Somerset, and Union counties, N. J., with no transportation 
for compensation in the reverse direction, except as otherwise 
specified, over irregular routes, and a contract carrier of con- 
duit, from New York, N. Y., to points in Bergen, Essex, Hud- 
son, Morris, and Passaic counties, N. J., Rockland county, N. Y., 
and Fairfield county, Conn., and of carbonated-beverage con- 
tainers from Newark and Belmar to New York with no trans- 
portation for compensation in the reverse direction, except as 
otherwise specified, over irregular routes. 

Delaware (Milton)—-MC 69052, Sub. No. 1, Reed Trucking 
Co., extension of operations—Milford, Del. Joint board 199. 
Served Sept. 17. Certificate proposed. Lubricating oil and 
greases from Bradford, Pa., to Milford, Del., over irregular 
routes. 

Nevada (Caliente)—-MC 60762, Sub. No. 1, Harold Herman 
Calpham, radial extension—Caliente-Pioche, Nev. Joint board 
128. Served Sept. 17. Certificate recommended. General com- 
modities, except high explosives, between points and places with- 
in 20 miles of Caliente, Nev., including Caliente, and within 20 
miles of Pioche, Nev., including Pioche, over irregular routes. 
Exceptions, if any, must be filed within 25 days from date of 
service. 

Oregon (Portland)—-MC 42487, Sub. No. 21, Consolidated 
Freightways, Inc., Oregon extensions. Joint board 172. Served 
Sept. 17. Certificate proposed. General commodities, between 
Albany and Suttle Lake over Oregon highway 54, between Med- 
ford and junction of Oregon highway 230 and U. S. highway 97 
over Oregon highways 62 and 230, with no service between 
Medford and Klamath Falls, Ore., and between junction of 
an unnumbered road and U. S. highway 99 and Fern Ridge 
Dam over said road, with no service at intermediate points. 
Exceptions, if any, must be filed within 25 days from date of 
service. 


Oklahoma (Pawhuska)—MC 42011, Sub. No. 2, D. i 
Wise, extension of operations. Examiner J. L: Bradford. 
Served Sept. 17. Certificate proposed. Heavy machinery and 
parts thereof, from Chicago, Milwaukee, Indianapolis and 
Evansville to points in Oklahoma, and between points in Okla- 
homa, on the one hand, and points in Arkansas, Kansas, the 
portion of Missouri located south of U. S. highway 54, and the 
portion of Texas located north of U. S. highway 80, including 
points on such highways, on the other, in truckload quantities 
only, and brick, tile and clay pipe, between points located in 
the territory embracing Oklahoma, Arkansas, Kansas, the por- 
tion of Missouri south of U. S. highway 54, and the portion of 
Texas north of U. S. highway 80, including points in Missouri 
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and Texas located on such highways, in truckload quantities 
only, all over irregular routes. 

Pennsylvania (Philadelphia)—-MC 13746, William F. Smith, 
dba Trenton Daily Express and dba William F. Smith, com. 
mon carrier application. Examiner James C. Cheseldine, 
Served Sept. 17. Certificate recommended. General commodi- 
ties, with certain exceptions, between Philadelphia, Pa., and 
Trenton, N. J., serving intermediate points, over a regular 
route, and packing house products, eggs and articles merchan- 
dised by packing houses from Philadelphia to Lock Haven, 
Hazelton, Wilkes-Barre, Pittston, Bangor and Scranton, Pa,, 
and Wilmington, Del., and from Philadelphia to points in that 
part of Pennsylvania within and on a line beginning at Marcus 
Hook and extending in a westerly direction through Oxford to 
York; thence in a northerly direction through Harrisburg to 
Sunbury; thence in an easterly direction through Mt. Carmel, 
Mahonoy City, and Nazareth to Easton, and thence along the 
Delaware River to Marcus Hook, over irregular routes. 

South Carolina (Spartanburg)—-MC 17820, Sub. No. 5, 
Hamish Turner, dba Carolina Stages, extension—Fort Lawn- 
Lancaster, S. C. Joint board 177. Served Sept. 17. Certifi- 
cate proposed. Passengers and their baggage, and express, 
mail and newspapers in the same vehicle with passengers, be- 
tween Columbia, S. C., and the South Carolina-North Caro- 
lina state line, and between Fort Lawn, S. C., and Lancaster, 
S. C., over specified routes, serving all intermediate points. 
The joint board also recommended that the applicant be permit- 
ted to transport to any place within the United States special 
or charter parties, provided such parties originate at a point 
or points on applicant’s routes or are received by him from 
other carriers at a point or points on his routes. The joint 
board said its findings was to be deemed a special rule pre- 
scribed for the purpose of the present proceeding, and was 
subject to such modifications as might be prescribed by the 
Commission. 

Michigan (Kalamazoo)—-MC 45105, Bell Motor Freight, 
Inc., common carrier application, embracing Sub. No. 1, Same, 
extension of operations. Examiner James C. Cheseldine. 
Served Sept 17. Certificate proposed in MC 45105, Sub. No. 
1, on finding public convenience and necessity to require op- 
eration as a common carier of general commodities, with cer- 
tain exceptions, between points in Michigan, Ohio, Indiana and 
Kentucky, over regular routes. The Examiner recommended 
denial of the application in MC 45105, in which the applicant 
sought a certificate under the grandfather clause to operate 
as a common carrier of general commodities, with excep- 
tions, between points in Michigan, Ohio, Indiana, Illinois and 
Kentucky. 

Pennsylvania (Lancaster)—-MC F-1040, Lancaster Trans- 
portation Co., purchase, Elizabeth Bankes. Examiner Frank 
A. Clifford. Served Sept. 13. Recommends purchase by Lan- 
caster Transportation Co. of certain operating rights of 
Elizabeth Bankes, dba Bankes & Son. 

Texas (Eden)—-MC 101725, Carl Meyer, common carrier 
application. Joint board 77. Served Sept. 19. Certificate rec- 
ommended. Wool and mohair from points in Concho county, 
Tex., to Houston, Tex., over irregular routes to junction U. S. 
highway 87, thence over U. S. highway 87 to Fredericksburg, 
Tex., thence over U. S. highway 290, and return over the same 
route without transportation for compensation. 

Indiana (Richmond)—MC 101426, Everett R. McMinn, com- 
mon carrier application. Joint board 72. Served Sept. 19. 
Denial of certificate proposed. General commodities, except 
bulk materials, money, and valuable art works, between points 
located within an area defined by a line extended 2 miles from 
the corporate limits of Richmond, over irregular routes. 

Georgia (Sandersville)—-MC 101772, Mark Newman, com- 
mon carrier application. Examiner Richard Yardley. Served 
Sept. 19. Certificate recommended. Household goods, agricul- 
tural commodities, live stock, poultry, carnival equipment and 
supplies, canned fruits and vegetables, and heavy machinery, 
between Sandersville, Ga., and points within 10 miles thereof, 
on the one hand, and points in South Carolina, North Carolina, 
Florida, and Alabama, on the other; brick and clay products 
from North Augusta and Hamburg, S. C.; plaster board and tin 
cans from Jacksonville, Fla., wagons and agricultural imple- 
ments from Hickory, and Salisbury, N. C., to Sandersville and 
points within 10 miles thereof; crate materials from Sanders- 
ville, and points within 10 miles thereof, to destinations in 
Florida and South Carolina; clay in bags or in bulk from 
Sandersville to points in Alabama and North Carolina; lumber, 
veneer, and flooring between Sandersville, and points within 
10 miles thereof, and points in North Carolina and South Cal- 
olina. 

South Dakota (Tripp)—-MC 101357, Fred Hieb, common 
carrier application. Joint board 148. Served Sept. 19. Certifi- 
cate proposed. Live stock, between Tripp, S. D., and points 
South Dakota within 20 miles of Tripp, on the one hand, and 
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Sioux City, Ia., on the other, and food, tankage, seed, salt, 
lubricating oils, farm machinery, farm implements, and parts, 
from Sioux City to points in South Dakota within 20 miles of 
Tripp, over irregular routes, except that no service is au- 
thorized from, to, or between incorporated cities or towns in 
the South Dakota territory described above. 

Texas (Houston)—-MC 101122, Gordon Neal, dba Neal 
Cartage Co., common carrier application. Joint board 77. 
Served Sept. 19. Denial of certificate proposed for want of 
prosecution. General commodities, between points within the 
corporate limits of Houston and points within one mile thereof, 
over irregular routes. 

New York (New York)—MC 100715, Jack Goldberg, com- 
mon carrier application. Examiner Mack Myers. Served Sept. 
19. Denial for want of prosecution proposed. Passengers and 
their baggage between New York City and Roscoe, Wurtsboro, 
Lake Untington, Monticello, and Accord, N. Y., over specified 
routes. 


Tennessee (Bristol)—-MC 100049, Sub. No. 1, Emory Everett 
Edwards, Sr., contract carrier application. Joint board 279. 
Served Sept. 19. Denial of permit proposed. General com- 
modities between points in Sullivan and Johnson counties, 
Tenn., and points in Wise, Scott, Lee, Russell, Washington, 
Smythe, and Grayson counties, Va., over irregular routes. 


Texas (Eden)—MC 96264, Clarence B. Drinkard, common 
carrier application. Joint board 77. Served Sept. 19. Certifi- 
cate proposed. Wool and mohair from points and places in 
Concho county, Tex., to Houston, Tex., over irregular routes 
to junction U. S. highway 87, thence over U. S. highway 87 to 
Fredericksburg, Tex., thence over U. S. highway 290 and re- 
turn over the same route without transportation for com- 
pensation. 


Louisiana (Haynesville)—MC 28651, Sub. No. 2, William 
Levy Hunt, dba Haynesville Motor Freight, extension—Haynes- 
ville-Magnolia. Joint board 35. Served Sept. 19. Denial of certifi- 
cate for want of prosecution proposed. General commodities, be- 
tween Haynesville, La., and Magnolia, Ark., over a regular route. 

lowa (Inwood)—MC 96254, Obert Naglestad, common car- 
rier application. Joint board 148. Served Sept. 19. Certificate 
recommended. Live stock, grain, and seed, between points in Iowa 
within 20 miles of Inwood, on the one hand, and, on the other 
Canton, Fairview, and Sioux Falls; feed, from Canton, Fairview, 
and Sioux Falls, to the above described territory in Iowa; lumber, 
building, hardware, wood and composition shingles, fencing, fence 
posts, coal, lubricating oils, binder twine, farm machinery, farm 
implements, and parts, from Canton and Sioux City to the before 
mentioned territory in Iowa; and emigrant movables, between 
points in Iowa and South Dakota within 20 miles of Inwood, over 
irregular routes, except that no service is authorized from, to, 
or between incorporated cities, or towns, in the territory within 
20 miles of Inwood. 


Wyoming (Casper)—MC 96228, Ralph Antrim, common car- 
rier application. Joint board 197. Served Sept. 19. Certificate 
recommended. General commodities, including oil in bulk, with 
certain exceptions, in Wyoming within 200 miles of Casper, Wyo., 
from points on the U. P., C. B. & Q., and C. & N. W. railroads, 
to points not within the limits of any incorporated city, town, or 
village, and agricultural commodities in the reverse direction, and 
oil field equipment and supplies, between points in Wyoming, over 
irregular routes. Modified procedure. Hearing on request. Ex- 
ceptions, if any, must be filed within 30 days from date of service. 

lowa (Thompson)—MC 96125, O. J. Lockrem, common car- 
rier application. Joint board 144. Served Sept. 19. Denial of 
certificate for want of prosecution proposed. Farm machinery, 
feed, binder twine, fencing, building materials, petroleum prod- 
ucts, and live stock, between specified points in Illinois, Iowa, and 
Minnesota, over irregular routes. 


_ Indiana (Granger)—-MC 96039, Herman Bolin, contract car- 
rier application. Joint board 23. Served Sept. 19. Permit pro- 
posed. Logs, from points in Michigan located within 100 miles of 
South Bend, Ind., to South Bend, with no return transportation 
for hire, over irregular routes. 


New Jersey (Clayton)—-MC 95991, Thomas De Frehn, con- 
tract carrier application. Examiner R. J. Flood, Jr. Served Sept. 
19. Permit proposed. Animal and poultry feed and feed materials 
from Newfield, Port Norris, and Wildwood, N. J., to points in 
Delaware, points in Pennsylvania on and east of Pennsylvania 
highway 75 to junction with Pennsylvania highway 17, thence 
along Pennsylvania highway 17 to junction with U. S. highway 
11, thence along U. S. highway 11 to Pennsylvania-New York 
State lines, and points in Maryland east of the Susquehanna River 
and the Chesapeake Bay and on and north of U. S. highway 213, 
and hay and straw from Chambersburg, Pa., and points within 5 
miles of Chambersburg, to Newfield, N. J., over irregular routes. 

Indiana (Bremen)—MC 95868, Roy Zillmer, contract carrier 
application. Joint board 23. Served Sept. 19. Permit proposed. 
Logs, from points in Michigan located within 100 miles of South 
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Bend, Ind., to South Bend, with no return transportation for hire, 
over irregular routes. 

lowa (Little Rock)—-MC 95504, Fred Thedens, Jr., common 
carrier application. Joint board 147. Served Sept. 19. Certificate 
recommended. Live stock, between Little Rock, Ia., and points 
in Iowa within 10 miles of Little Rock, on the one hand, and Sioux 
Falls, S. D., on the other; lumber, from Little Rock to points in 
Minnesota within 15 miles of Little Rock, and grain and emigrant 
movables between Little Rock and points in Iowa within 10 miles 
of Little Rock, on the one hand, and, on the other, points in Min- 
nesota within 15 miles of Little Rock, over irregular routes. 

Indiana (Hudson)—MC 90897, Sub. No. 1, Gaulbert Gaetz, 
common carrier application. Joint board 58. Served Sept. 19. 
Certificate proposed. Fertilizer, from Chicago, IIl., to points 
and places in Defiance and Williams counties, O., over irregular 
routes. 

Minnesota (Pipestone)—-MC 80742, Sub. No. 1, Ed Baack, 
extension of operations. Joint board 26. Served Sept. 19. 
Denial of certificate proposed. Live stock, agricultural products, 
and emigrant movables, between Pipestone, Minn., and points 
within 20 miles thereof, on the one hand, and points in. South 
Dakota east of the Missouri River, excluding Sioux Falls, S. D., 
on the other, over irregular routes. 

Oregon (Portland)—MC 70485, Sub. No. 1, Gustave Robert- 
son, extension to border. Joint board 237. Served Sept. 19. 
Denial of certificate proposed. General commodities, except 
high explosives, live stock, bulk goods, articles of unusual value 
or those requiring special equipment, and commodities in- 
jurious to other lading, within the United States between 
Bellingham, Wash., and Vancouver, B. C., Canada, over U. S. 
highway 99. Exceptions, if any, must be filed within 25 days 
from date of service. 

Utah (Salt Lake City)—-MC 33641, Sub. No. 2, Interstate 
Motor Lines, Inc., common carrier application. Joint board 50. 
Served Sept. 19. Permit proposed. Such materials and sup- 
plies as are necessary to the maintenance and operation of 
Civilian Conservation Corps camps, between the C. C. C. ware- 
house one-quarter mile north of Littleton, Colo., and Evanston, 
Wyo., over a regular route, serving intermediate and off-route 
points. The report said that the applicant, a common carrier, 
should be authorized to hold a permit as well as a certificate, 
as the proposed operation would be limited to transportation 
performed for the government. 

Ohio (Toledo)—MC 33521, Sub. No. 2, H. & K. Motor 
Transportation, Inc., extension—Muncie to Huntsville. Joint 
board 72. Served Sept. 19. Certificate proposed. General 
commodities, with certain exceptions, between Muncie and 
Huntsville, Ind., over Indiana highway 67, with no service to 
intermediate points. 


Washington (Bingen)—MC 29740, Sub. No. 2, North Bank 
Truck Line, Inc., extension in Washington. Joint board 45. 
Served Sept. 19. Certificate proposed. General commodities, 
serving all intermediate points on its present route over U. S. 
highways 99 and 830 between Portland, Ore., and Bingen, Wash., 
via Vancouver, Wash., and off-route points within 10 miles of 
Bingen. Exceptions, if any, must be filed within 25 days from 
date of service. 


Pennsylvania (Philadelphia)—-MC 2760, Omey Trucking 
Co., Inc., contract carrier application, embracing MC 89346, 
Same, extension of operations—Wilmington. Examiner John 
P. McCarthy. Served Sept. 19. Certificate proposed in MC 
2760 on finding applicant to be a common carrier under the 
grandfather clause. Radios and radio parts and equipment, 
from Philadelphia, Pa., to points within 10 miles of Camden, 
N. J., including Camden, and return with rejected shipments, 
over irregular routes. Denial of certificate proposed in MC 
89346. Paper and paper products, between Wilmington, Del., 
and points in Virginia, Maryland, Delaware, Pennsylvania, New 
Jersey, New York, Connecticut, and the District of Columbia, 
over irregular routes. 


North Carolina (Leaksville)—-MC 2082, Sub. No. 1, J. C. 
Gilley, dba Carolina Virginia Lines, extension of operations— 
Leaksville-Greensboro, N. C. Joint board 103. Served Sept. 
19. Certificate proposed. Passengers and their baggage, ex- 
press, and newspapers, between Leaksville and Greensboro, 
N. C., over a specified route. 

Pennsylvania (Philadelphia)—-MC 501, C. P. Speitel Co., 
Inc., common carrier application. Examiner F. H. Schweick- 
hardt. Served Sept. 19. Certificate proposed. General com- 
modities, with certain exceptions, from Philadelphia, Pa., to 
points in Delaware and New Jersey. 

Illinois (Chicago)—-MC 96198, Silvester Foy, common car- 
rier application. Joint board 21. Served Sept. 19. Denial of cer- 
tificate proposed. General commodities, between points in Illinois 
and Indiana located within the Chicago, Ill., commercial zone, 
over irregular routes. 

Illinois (Waukegan)—MC 82185, R. J. Natalie, contract car- 
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rier application. Joint board 13. Served Sept. 19. Denial of per- 
mit and certificate proposed. General commodities in northeast- 
ern Illinois and between Chicago, Ill., and Milwaukee, Wis. The 
report said that applicant had conducted operations under con- 
tract with a cartage company. As the cartage company, said the 
report, had maintained insurance on and provided Commission 
identification tags for the applicant’s truck, that applicant had 
not operated under his own direction and control. The Commis- 
sion’s decision in Dixie Ohio Express Co., common carrier ap- 
plication, 17 M. C. C. 735 should be ruling, the report said. 

Ohio (Barberton)—-MC 10955, Lester N. Renner, dba Ren- 
ner Motor Lines, common carrier application. Examiner G. P. 
Werner. Served Sept. 19. Denial of certificate proposed on find- 
ing applicant not a common carrier under the grandfather clause. 
General commodities, with exceptions, between points in Ohio, 
on the one hand, and points in Pennsylvania, New York, New 
Jersey, Maryland, Virginia, West Virginia, North Carolina, South 
Carolina, and the District of Columbia, on the other, over ir- 
regular routes. 

New York (New York)—MC 42, Victory Corporation, com- 
mon carrier application. Joint board 305. Served Sept. 19. Cer- 
tificate proposed on finding applicant a common carrier under 
the grandfather clause. Clothing and materials and supplies used 
in the manufacture and distribution thereof between Danbury, 
Conn., and New York, N. Y., over a regular route, serving all 
intermediate points and certain off-route points, and between 
New York, N. Y., and points in Hudson, Essex, Passaic, and Union 
counties, N. J., over irregular routes; groceries from New York 
to Danbury, Conn., over a regular route, serving Bethel, Conn., 
as an off-route point; and machinery and machine parts used in 
the manufacture of clothing between Danbury and New York, 
over a regular route, serving Norwalk, Conn., and between New 
York, on the one hand, and, on the other, Jersey City, N. J., and 
points in Essex county, N. J., over irregular routes. The report 
said that the applicant had sought a certificate to transport gen- 
eral commodities on the ground that it had ‘always held itself 
out to serve the public in the transportation of general commodi- 
ties.” However, said the report, the evidence did not show that 
the applicant’s intention in that respect had been consistent with 
the actual service performed. A certificate to establish a broader 
scope of operations than proposed in the report should not be 
authorized, said the report. 


RAIL PURCHASE OF TRUCK LINE 


Examiner John S. Higgins of the section of Finance of the 
Commission’s Bureau of Motor Carriers, in MC F-1087, Pacific 
Motor Trucking Co., purchase—Joseph Henry Bingham, has 
recommended that the Pacific Motor Trucking Co., a wholly- 
owned subsidiary of the Southern Pacific Railroad be author- 
ized to purchase the operating rights and property of Joseph 
Bingham, doing business as Bingham’s Fast Freight, for $1,500. 
The examiner said the authorization should be subject to the 
condition that it should not include the right to serve a sta- 
tion on the rail line of the Southern Pacific unless such point 
was within 10 miles by highway of such a station. The author- 
ity is to transport general commodities, including household 
goods, crated or uncrated, and baggage over irregular routes, 
between all points within a 25-mile radius of Safford, Ariz., 
subject to the condition before mentioned. The Arizona com- 
mission and a number of motor carrier competitors of Bingham, 
the report said, opposed grant of the authority. 


PETITIONS FOR REHEARING, ETC. 


1. & S. No. 4754, coal, Lynco, W. Va., to D. C., Maryland. and 
Virginia. Kanawha Coal Operators Association and Logan Coal Op- 
erators Association ask reconsideration of order entered herein by 
division 3 on July 17. 

No. 14880 et ail., Consolidated Southwestern Cases, and fourth sec- 
tion applications Nos. 462 et al. Carriers, defendants in No. 14880 et 
al. and parties to fourth section applications Nos. 462 et al., as amended, 
ask Commission to postpone until January 20, 1941 (90 days), the 
October 20, 1940, effective date of the order in No. 14880 et al. entered 
in the twenty-third supplemental report (211 I. C. C. 601), as amended, 
and also to postpone the effective date in the ordering paragraph of 
supplemental fourth section order No. 9500 (Consolidated Southwestern 
Cases, No. 14880), dated June 4, 1940, for a like period. 

Ex Parte MC 21, motor carrier rates in central territory. Eugene 
Morris, on behalf of Central Freight Association railroads, asks oral 
hearing of proposed modification No. L-7, named in the fifty-ninth 
petition for modification of the order filed by Central States Motor 
Freight Bureau, Inc., establishing commodity rates on built-up wood 
and built-up wood veneer from Wausau, Wis., to Grand Rapids, Mich., 
when in quantities of minimum weights of 5,000, 10,000 and 15,000 
pounds. 

Ex Parte MC 21, motor carrier rates in central territory. Eugene 
Morris, on behalf of Central Freight Association railroads, asks oral 
hearing of proposed modification No. 10 appearing on page 15 of the 
sixtieth petition for modification of the order filed by the Central States 
Motor Freight Bureau, Inc., for rating of Class 85 on talking machine 
records, in boxes, between points in Central Freight Association or 
a Association territories in lieu of present rating of 
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1. & S. No. 4650, meats and packing house products, Chicago to Cen. 
tral Freight Association. Kingan & Co., a protestant, asks the Com. 
mission for an investigation on its own motion or for the entry of an 
order requiring respondents to make a traffic and revenue study as 
prayed for in the petition heretofore filed under date of August 5 by 
certain interior packers. 

No. 27938, Minneapolis Traffic Association vs. C. & N. W. et al, 
Minneapolis Traffic Association, complainant, asks reconsideration and 
modification of finding and orders herein. 

Ex Parte MC 21, motor carrier rates in central territory. Cincin- 
nati Chamber of Commerce asks Commission to assign the sixty-sixth 
petition of the Central States Motor Freight Bureau, Inc., requesting 
authority to make substantial increases in rates of less than 45 cents 
a 100 pounds on all traffic of less than 5,000 pounds a single shipment, 
when pick-up and delivery service is rendered, for hearing. 

1. & S. M-1243, Eastern Freight Line, groceries between eastern 
states. R. B. Spackman, traffic manager, Eastern Freight Line, Inc., 
asks Commission to vacate and set aside its order of September 7 in 
so far as that order suspends the effective date of the following men- 
tioned items: Item 145-A. In Item 185-A, all provisions under the 
caption ‘10,000 pounds.” 

MC-F 1259, J. A. Lottes, dba Jasper and Chicago Motor Express, 
purchase, Hubert C. Elliott. Applicant asks Commission to dismiss 
application. 

No. 13535 et al., Consolidated Southwestern Cases. Southwestern 
lines, defendants, ask for relief under finding 27 to permit publication 
of rates specified in petition in cents a 100 pounds on locking rings, 
barrel or drum head, steel, carloads, minimum weight 50,000 pounds, 
from Chicago, Ill., and St. Louis, Mo., to Texas Gulf ports and Lake 
Charles, La. 


No. 13535 et al., Consolidated Southwestern Cases. Southwestern 
carriers, defendants, ask modification of findings and order in the 
matter of rates from or to Texas and Oklahoma differential territory. 

No. 28536, Albers Bros. Milling Co. vs. Great Northern et al. 
Northern Pacific Terminal Co. of Oregon, one of the defendants, asks 
for an order dismissing case as to it. 

No. 28106, Petroleum Rail Shippers’ Association vs. Alton & South- 
ern et al. [Illinois Pipe Line Co., one of the defendants, asks that 
proceeding as to this defendant be dismissed. 


Ex Parte MC 22, motor carrier rates in New England. M & M 
Transportation Co. asks Commission to permit the addition of Carteret, 
N. J., to Item 4135B of I. C. Bailey, Agent’s MF I. C. C. No. 45. 

1. & S. M-1088, battery parts, Fall River, Mass., to Ohio and Indiana. 
Reid Bros. Express, Inc., respondent, asks that the hearing now as- 
signed before Examiner Parker on October 1, be cancelled and the 
proceeding discontinued, and that the hearing be postponed, if neces- 
sary, pending the determination of this petition. 

Ex Parte MC 21, motor carrier rates in central territory. Central 
States Motor Freight Bureau, Inc., asks further modification of orders. 

No. 28287, Associated Distributors et al. vs. Bamberger Electric 
et al. Defendants ask reopening for the purpose of receiving further 
evidence. 

Ex Parte MC 21, motor carrier rates in central territory. Inland 
Container Corporation asks Commission to assign the sixty-sixth peti- 
tion of the Central States Motor Freight Bureau, Inc., requesting 
authority to make increases in rates of less than 45 cents a 100 pounds 
on all shipments of less than 5,000 pounds a single bill of lading, when 
pick-up and delivery service is rendered, for oral hearing. 

Finance No. 12703, Stephenville North & South Texas trustee et al. 
abandonment. City of Hamilton, Hamilton county, Fort Worth Freight 
Bureau and Fort Worth Chamber of Commerce, protestants, ask that 
the effective date of the order of division 4, dated August 19, be post- 
poned for such period of time as will enable the Commission to give 
consideration to this petition; that this proceeding be reopened for 
rehearing; that a proposed report be issued; that thereafter oral argu- 
ment before the entire Commission be granted, and that the final 
decision be rendered by the entire Commission. 

Ex Parte MC 21, motor carrier rates in central territory. Milwaukee 
Association of Commerce asks that the Commission assign the sixty- 
sixth petition of the Central States Motor Freight Bureau, Inc., pro- 
posing to make substantial increases in rates of less than 45 cents a 
100 pounds on shipments weighing less than 5,000 pounds when pick- 
up and/or delivery service is rendered, for oral hearing. 


S. A. L. EQUIPMENT FINANCING 


The Seaboard Air Line and its receivers, in Finance No. 
13037, have asked the Commission for authority to assume 
obligation in respect of $1,120,000 of Seaboard 3 per cent equip- 
ment trust certificates to be used in financing the purchase 
of new equipment. They have also applied for approval! of an 
application to the Reconstruction Finance Corporation, in 
Finance No. 13038, for aid in financing the purchase of the 
equipment, the plan being to have the RFC acquire the cer- 
tificates at not less than par. The certificates would be payable 
in 14 annual installments, beginning November 1, 1941, the 
certificates, however, being dated November 1, 1939, with 
interest or dividends payable semi-annually in May and 
November. 


The proceeds are to be used to acquire 15 new stream- 
lined, air-conditioned stainless lightweight steel passenger car's, 
three dormitory passenger cars, two dining cars, seven coaches, 
three observation lounge cars, fifty 70-ton all-steel hopper 
cars, and one new 2,000 horsepower Diesel locomotive unit, at 
an estimated total contract price of $1,346,715. The total cost 
would be $1,373,475, by reason of interest in the construction 
period, off-line freight charges, supervision, etc. 
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Suspended Tariffs 


(Designation of a tariff below does not mean that all schedules 
in it have been suspended. Suspension orders contain many sched- 
ules not reproduced here. Details of such orders are published in 
The Daily Traffic World and Bulletin and The Traffic Bulletin.) 


In I. and S. M-1250, the Commission has suspended from 
September 15, until December 14, the operation in part of 
supplement No. 2 to schedule MF-I. C. C. No. 7 (General Ex- 
press Co. series) of Charles E. Hopwood, Jr., dba Hopwood 
Transportation Co., Baltimore, Md. The suspended schedule 
proposed to establish new contract carrier minimum charges 
of 40 cents, less-truckload and 34 cents, minimum 9,000 pounds, 
on lemonade or soda water straws, artificial or natural, in boxes, 
between Baltimore, Md., and Washington, D. C. 

In I. and S. M-1251, the Commission has suspended from 
September 15 until December 14, the operation of all schedules 
as published in tariffs MF-I. C. C. No. 1 of Verna May Garfield 
doing business as Garfield Transfer, Fremont, Neb., and Wayne 
Ralph Persons, dba Persons Transfer, Central City, Neb. The 
suspended schedules proposed to establish new any-quantity 
commodity rates on commodities generally, except those re- 
quiring special equipment, from Omaha, Neb., to numerous 
Nebraska points and in the reverse direction. These carriers 
have no present rates on file with the Commission. A rate of 
43 cents a 100 pounds between Central City and Omaha is 
illustrative. 

In I. and S. M-1252, the Commission has suspended from 
September 16 until December 15, the operation of supplement 
No. 2 (issued August 16, 1940) to MF-I. C. C. No. 24 of Aller & 
Sharp, Inc., Columbus, O. The suspended schedule proposed 
to establish a reduced contract carrier minimum charge of 29 
cents from Columbus, O., to Chicago, Ill., on advertising matter, 
butter, cocoanut oleine and related commodities in quantities 
from 100 pounds to 14,999 pounds, in lieu of present minimum 
charges of 35 cents on quantities from 100 to 9,999 pounds and 
30 cents on quantities from 10,000 to 14,999 pounds. 

In I. and S. M-1253, the Commission has suspended from 
September 17 until December 16, the operation of certain sched- 
ules as published in supplement No. 2 to tariff MF-I. C. C. No. 
11 (issued May 7, 1940) of Elmer J. Lowery, McKeesport, Pa. 
The suspended schedules proposed to establish reduced rates for 
the transportation of various commodities from Baltimore, Md., 
to McKeesport, Pa. The following is illustrative: 


Canned goods, from Baltimore, Md., to McKeesport, Pa., present, 
minimum weight 10,000 pounds, 40; proposed, minimum weight 10,000 
pounds, 28. Rates being in cents a 100 pounds. 


In I. and S. M-1254, the Commission has suspended from 
September 18 until December 17, the operation of supplement 
No. 2 to schedule MF-I. C. C. No. 2, of B Line Express, Coving- 
ton, Ky. The suspended schedule proposed to establish a re- 
duced contract carrier minimum charge of 50 cents a 100 
pounds on food products and groceries, minimum 20,000 pounds, 
from Cincinnati, O., to Atlanta, Ga. Present minimum charges 
on this traffic range from 60 cents a 100 pounds on shipments in 
lots of over 9001 pounds to 90 cents a 100 pounds for shipments 
weighing 500 pounds and less. 

In I. and S. M-1255, the Commission has suspended from 
September 18 until December 17, the operation of certain 
schedules as published in tariff MF-I. C. C. 6 of Leone Willers, 
dba L. Willers, Sioux Falls, S. D. The suspended schedules 
propose to establish commodity rates of 58 cents, less-truck- 
load, and 45 cents, minimum 8,000 pounds, on chemicals, drugs, 
medicines, and related articles, between Sioux Falls, S. D., and 
adjacent points, and St. Paul and Minneapolis, Minn., and ad- 
jacent points. No present rates in effect. 

In I. and S. M-1256, the Commission has suspended from 
September 20 until April 20, the operation of certain schedules 
as published in tariff MF-I. C. C. No. 2 of Howard A. Sherwood, 
Great Bend, Pa. The suspended schedules proposed to estab- 
lish a new commodity rate of $2.50 a ton on clay and sand from 
Millville, N. J., to Hallstead, Pa. 

In I. and S. M-1257, the Commission has suspended from 
September 20 until April 20, the operation in part of supple- 
ment No. 4 to schedule MF-I. C. C. No. 3 (Bob’s Transfer Co., 
Series, issued August 12, 1937) of Truck Transport, Inc., In- 
dianapolis, Ind. The suspended schedule proposed to establish 
reduced contract carrier minimum charges on building and 
roofing materials, between South Bend, Ind., on the one hand, 
and 2 points in Illinois and 17 points in Ohio, on the other hand. 
The following is illustrative: 

Building and roofing materials, from South Bend, Ind., to: 
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In I. and S. M-1258, the Commission has suspended from 
September 20 until April 20, the operation of certain schedules 
as published in supplement No. 6 to schedule MF-I. C. C. No. 7 
of Jack Partington and Harry Partington, dba Partington 
Garage & Truck Line, Billings, Mont. The suspended schedule 
proposed to establish a minimum charge of 35 cents by the 
42-gallon barrel, on pretroleum and petroleum products, any- 
quantity, in bulk, in tank trucks from points located within 
20 miles of Worland and Lucerne, Wyo., to Billings, Mont., and 
points located within 1 mile thereof, in lieu of present minimum 
charge of 50 cents a barrel applicable on crude oil, only. 





New Haven Reorganization 


The United States, by and through Rear Admiral W. B. 
Woodson, judge advocate general of the Navy, has intervened 
in Finance No. 12614, application of the trustees of the Old Colony 
and the New Haven for authority to abandon the so-called Bos- 
ton group of lines in Massachusetts. The intervention is against 
the abandonment of segments of the Old Colony serving the 
Fore River shipbuilding plant and Hingham, Mass., ammunition 
depot (see Traffic World, Sept. 14, pp. 627-628). 

Coincident with the allowance of intervention on behalf of 
the United States, the judge advocate general of the Navy filed 
exceptions to the proposed report made by Examiner Schutrumpf, 
recommending authority for the abandonment of lines serving 
the two plants. Admiral Woodson said the examiner’s recom- 
mendation permitting abandonment was not consistent with his 
findings of fact. The admiral also took exception to the finding 
that the Old Colony, if required to continue in operation, would 
operate at substantial losses. That conclusion, he said, was not 
sustained by the examiner’s statements of fact or other evidence 
of record. 

Affirmatively, the judge advocate general said the record 
fully justified a finding that with the substantial increase of 
business, both freight and passenger, which might be expected 
to accrue to the Old Colony from the increased operation and 
production of the Fore River shipbuilding plant and the Hingham 
ammunition depot of the Navy, the general increase in the rail- 
road’s business and the application of the various economies of 
management recommended in the examiner’s report, the busi- 
ness of the Old Colony group could continue to be operated 
at a substantial net profit to the company. 

Admiral Woodson asserted that the abandonment of the 
segments serving the shipbuilding plant would seriously delay 
fulfillment by the Bethlehem Steel Co. of its contract with the 
government to construct battleships, cruisers, destroyers, and 
other naval vessels, thus obstructing the present national de- 
fense program. He said discontinuance of freight service to the 
Hingham ammunition depot would likewise obstruct the essen- 
tial activities of that vital facility of the national defense. Finally, 
he said, the abandonment of either of these instrumentalities 
would be wholly incompatible with the public interest. He asked 
that the petition for abandonment be denied. 

In his petition for leave to intervene, the judge advocate gen- 
eral said the naval ammunition depot at Hingham was the only 
naval facility of its kind on the New England coast. Continued, 
unimpaired service to the depot, he said, was vitally essential in 
the interest of national defense. Water communication to the 
depot, he said, was available for tugs and barges only through 
shallow water and through a very narrow channel. 

Abandonment of the Old Colony line serving the Fore River 
plant, he said, would seriously hamper the contractor in the ful- 
fillment of contracts for the construction of naval vessels. Aban- 
donment of service to the ammunition depot, he added, would 
require the transportation of powder, shells, cartridge cases, 
cartridge tanks, fuses, etc., now shipped all-rail from inland 
manufacturing plants to be routed by rail-and-water or by rail- 
and-truck with consequent delays and danger to the general 
public. The judge advocate general said that abandonment of 
rail service to the shipbuilding plant would make it impossible 
to make material deliveries by truck, since the unit tonnages 
involved were far in excess of highway load maximum estab- 
lished by the commonwealth of Massachusetts. 


COMMISSION ORDERS 


Finance No. 12928, application of Galesburg & Great Eastern for 
authority to extend its line in Knox and Stark counties, Ill. Central 
Illinois District Coal Traffic Bureau permitted to intervene. 

MC 51002, Stone & Ross, Inc., common carrier application; and 
MC 19195, Independent Auto Forwarding Corporation, common carrier 
application. Matters reopened for further hearing at a time and 
place to be hereafter fixed. 

MC 101630, Edwin R. Morris, contract carrier application. Petition 
filed by protestants, rail carriers in Central Freight Association terri- 
tory, for dismissal of the application, denied. 

1. & S. M-1067, iron and steel, Aliquippa and Pittsburgh to Balti- 
more. Further petition for vacation of the order of suspension filed 
by respondents, denied. 

Finance No. 12928, application of Galesburg & Great Eastern for 
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authority to extend its line in Knox and Stark counties, Ill. Iowa 
Coals, Inc., permitted to intervene. 

MC 46744, Ace Trucking Co., Inc., contract carrier application. 
Matter reopened for reconsideration on the record as made. Order 
dated July 6, which by its terms denies a portion of the application 
herein, vacated and set aside. 

MC 81353, Martin M. Derr, contract carrier application. Matter 
reopened for further hearing at time and place to be hereafter fixed. 
Recommended order which became effective as the order of the Com- 
mission on April 27 vacated and set aside. 

MC 88412, Sub. No. 1, Henry Spence, extension of operations. 
Matter reopened for reconsideration on the present record. Recom- 
mended order which became effective as the order of the Commission 
on July 22 vacated and set aside. Applicant authorized to file a brief 
of exceptions to said report and order on or before September 30. 
Reply briefs to such brief of exceptions may be filed by opposing 
parties not later than October 10. 

MC 92974, Sub. No. 1, Thomas George Hunter, extension, Texas, 
Arkansas. Matter reopened for reconsideration on the record as made. 

MC 93407, Thomas N. Ross, Jr., common carrier application. 
Recommended order entered herein on October 13, 1938, which became 
effective on November 12, 1938, as the order of the Commission, va- 
cated and set aside. Matter referred to Examiner William J. Cave for 
appropriate proceedings therein and for the recommendation of an 
appropriate order therein accompanied by the reasons therefor. 

MC 94317, Moss Smith, common carrier application; MC 34160, Sub. 
No. 2, C. D. Newsom, common carrier application. Order of July 10, 
which by its terms denies the application herein, effective September 
15, modified to the extent that such denial order is to become effective 
November 9. 

MC 94995, Di Bari Transportation Co., common carrier application. 
Order of July 10, which by its terms denies a portion of the applita- 
tion herein, effective September 15, modified to the extent that such 
denial order is to become effective November 9. 

MC-F 902, Gateway City Transfer Co., Inc., purchase, Janesville 
Rowald Motor Transport, Inc. Protestants’ petition for reopening of 
proceeding, 25 M. C. C. 749, and for modification of order of division 
4 entered herein November 27, 1939, approving and authorizing, subject 
to conditions, purchase by Gateway City Transfer Co., Inc., of certain 
operating rights of Janesville Rowald Motor Transport, Inc., granted 
in part, and proceeding reopened for further consideration in connection 
with outcome of pending proceedings in MC 80430 Sub. No. 8, Gate- 
way City Transfer Co., Inc. Pending said further consideration, the 
order herein of November 27, 1939, shall remain in full force and 
effect. 

No. 26143, Nicholson Universal Steamship Co. et al. vs. P. R. R. 
et al. Proceeding discontinued. 

1. & S. No. 4721, meats, Oklahoma City, Okla., to Arkansas, Mis- 
souri and Tennessee. Order of June 4 further modified so as to become 
effective on or before October 13. 


MC 2066, Edward P. Clark, common carrier application. 
of applicant for oral argument, denied. 


MC 3551, Reliable Trucking Co., common carrier application. Re- 
quest of applicant for oral argument, denied. 


MC 16951, C. & M. Trucking Co., common carrier application; and 
MC 16951, Sub. No. 1, Same, extension California. Request of appli- 
cants for oral argument, denied. 


MC 52110, Brady Transfer and Storage Co., common carrier ap- 
plication. Order of August 29, denying petitions filed by Wisconsin 
Association of Common Carrier Truck Operators, Illinois-Minnesota 
Motor Carriers’ Conference, Inc., and Interstate-Motor Freight System 
for leave to intervene, vacated and set aside. Wisconsin Association 
of Common Carrier Truck Operators, Illinois-Minnesota Motor Car- 
riers’ Conference, Inc., and Interstate Motor Freight System permitted 
to intervene. 

No. 28516, Virginia Coal Operators Association vs. A. C. L. et al. 
Petition of complainant to consolidate proceeding with No. 28345, Po- 
cahontas Operators Association vs. N. & W. et al., for final disposition, 
denied. 

No. 28533, Eastern Bituminous Coal Association vs. Ann Arbor et al. 
Frederic L. Kirgis, director, Consumers’ Counsel Division, permitted 
to intervene. 

MC 2607, L. F. Berry, common carrier application. 
petition for reconsideration and further hearing, denied. 

MC 94386, A. H. and Ralph Struble, dba A. H. Struble and Son. 
Application dismissed on request of applicant. 


MC 101049, C. W. Van Horn and C. E. Van Horn, dba Miami Termi- 
nals, common carrier application. A specified portion stricken from 
applicant’s exceptions and that portion is to be given no consideration 
in the disposition of this case. 


MC C-205, Intermountain-Coast Motor Freight Tariff Bureau vs. 
George A. Sims and Milton K. Sims, dba Salt Lake Transfer Co. 
Pacific Inland Tariff Bureau permitted to intervene. 

Ex Parte No. 104, Part 2, practices of carriers affecting operating 
revenues or expenses, terminal services. Order entered January 25, 
1936, reopening proceeding for further hearing as to the propriety 
and lawfulness of the allowances paid or the switching service as per- 
formed at certain industries by respondent carriers serving them, in 
so far as it relates to the Pure Oil Co., Smith’s Bluff, Tex., vacated 
and set aside. 

MC 17044, Cheesebrough Trucking Co., common carrier application. 
Request of applicant for oral argument, denied. 

MC 19976, Harold K. Allen, common carrier application. Effective 
date of order of June 25, which by its terms denied the application, 
effective August 15, and which by order of August 14 was modified 
to become effective September 14, further modified to become effective 
November 9. 

MC 43654, Sub. No. 1, Dixie-Ohio Express Co., Bristol extension. 
Request of applicant for oral argument, denied. 

MC 59559, D. Graff & Sons, contract carrier application. Requests 
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of protestants, Interstate Motor Freight System, Inc., and [llinois- 
Western Michigan Truck Operators, Inc., for oral argument, denied, 
MC 100887, Mid-American Motorways, common carrier application, 
Request of applicant for oral argument, denied. 
MC 101181, Harris Moving & Storage Co., common carrier applica- 
tion. Request of protestants for oral argument, denied. 


Help for Rate Seale Makers 


The Commission’s Bureau of Statistics has issued a revision 
of a study entitled, Progression in Freight Rate Mileage Scales, 
It is statement No. 4031, and is a mimeographed pamphlet of 
56 pages. The first study was issued in 1937. 

An explanatory note attached to the revised study says 
the rates have been restated to reflect their level at the present 
time, more rate scales have been included, and a refinement 
has been introduced in the method of consolidating a number 
of scales in one composite scale. That, however, says the note, 
has had no appreciable effect on the form of the composite 
scale. Discussion of the cost of service, says the note, has 
been eliminated as being a subject which should receive more 
detailed treatment in a separate study. The preparation of this 
revision, says the note, was supervised by E. S. Hobbs, who 
prepared the original study. 

The fact that many traffic men doubt whether in the 
future the Commission will be able to use mileage scales is not 
given any recognition in the revision. The study will be usable 
if and when more scales are ordered to be used in the making 
of rates. The study, it is assumed, will be of help to exam- 
iners of the Commission who may desire to recommend the 
use of a scale, whether class or commodity, to correct defects 
in the rate structure. The explanatory text of the study says 
that the examiner of the Commission who has heard a rate 
case and undertakes to recommend a mileage scale is faced by 
the question not only as to the level of the scale to be adopted, 
but also as to the rate of progression that is to control the 
projection of the scale throughout the entire range of distances 
involved. In constructing such a scale, says the study text, it 
becomes necessary to consider various factors such as cost, 
competition, needs of commerce, and value to the shipper. In 
the present paper, says the study text, attention is given to an 
analysis of the actual composition of freight rate distance scales 
as they are found in the reports of the Commission. 

The study points out that the progression in existing scales 
is not uniform, no generally accepted mathematical formula 
having been developed for the construction of a scale of dis- 
tance rates. Most of the scales made by carriers or prescribed 
by the Commission, have been built to fit particular situations, 
the study says, citing the Commission as authority for that 
declaration in Southwestern and Kansas-Missouri Scales, 123 
I. C. C. 203, 384. The ordinary method, it appeared, said the 
Commission, had been to select or fix certain objectives—that 
is, rates for certain distances which were deemed reasonable 
or desirable and then to build the scale around key rates. Con- 
struction of the freight rate mileage scales investigated, says 
the study, indicates a lack of uniformity in the method of pro- 
jecting the rate throughout the scale of distances, and aside 
from the lack of common progression in the rates on commod- 
ities that are similar in transportation characteristics, there 
is a great diversity of practice in arranging the series of mile- 
age blocks which determine the successive stepping-up of the 
rate to avoid minute changes in the rate from minor increases 
in the distance. 

The study is devoted largely to the presentation of methods 
whereby examiners under the obligation of recommending 
scales may accomplish their work, a number of the methods 
being stated, one being for the computation of a composite 
scale “by using the average of the logarithms of each of the 
freight rates in the form of an equation where y is the con- 
posite rate,” etc. One of the charts shows “first-class rate 
scales compared with a scale constructed on the basis of the 
composite progression by individual mileage blocks.” That 
composite scale is a line of dots flowing between the eastern 
or official classification territory scale, which is the lowest in 
the country, and the southwestern scale, which is the highest. 
The composite scale closely approximates in its distances up to 
700 miles, the southern class rate scale, and in the last 800 
miles runs between the southern scale and the western trunk 
line zone 1 scale. 


SPLIT DELIVERY RULE EFFECTIVE 


The Commission, division 2, refused, September 14, to sus- 
pend Kipp and Peel tariffs providing for split delivery rules 
under which, for a charge of 3.5 cents a hundred pounds, a rail- 
road would divide carloads into less-carloads and then refor- 
ward the divided carloads. The tariffs, therefore, became 
effective September 15 (see Traffic World, Aug. 31, p. 509, 
and September 7, p. 557). 
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Lake Cargo Coal to Chicago 


Asserting that the Commission, in its report and order in 
L and S. No. 4584, lake cargo coal, Illinois, Indiana and Ken- 
tucky to Chicago, misconceived the provisions of the interstate 
commerce act the Coal Trade Association of Indiana has asked 
for reargument before and reconsideration by the entire Com- 
mission. The misconception, according to the petition, is that 
the legality of the rates from the midwestern mines to Chicago 
for lake shipment beyond must be determined by their relation- 
ship to rates from the eastern coal mines to Lake Erie ports, 
for lake shipment beyond, involving the theory of relative rea- 
sonableness of rates, as to which the petition quoted from the 
decision. 

While the theory of relative reasonableness of rates has 
been followed for many years, says the petition, it has been 
applied within a limited territory or locality. The very state- 
ment of the rule or theory which the association quotes, that is, 
“that rates .. . shall be just and reasonable in their relation 
to other rates on like traffic in the same territory,” shows there 
is misconception in applying a relationship existing on coal from 
the eastern coal fields to the Lake Erie ports to determine the 
propriety of proposed rates on midwestern coal to Chicago. 

The rate levels are entirely different, declares the petition; 
also the operating and transportation conditions. As a matter 
of fact, continues the petition, the coals of the eastern and mid- 
western fields are entirely different; eastern coals have a sub- 
stantially greater value as fuels than the midwestern coals. 
The Commission pointed out, in Intrastate Rates on Bituminous 
Coal Within Ohio, 192 I. C. C. 413, says the petition, that the 
Illinois-Indiana territory had an entirely different rate level 
than Ohio, and that comparisons of rates in Illinois are of no 
value to prove that rates in Ohio are unreasonable. In that 
case, says the petition, it was pointed out that the rate struc- 
ture in Illinois was the result of the competition of the mid- 
western carriers and coals, among themselves, plus the in- 
fluence of the competition of the high-grade eastern coals. Each 
territory, it is declared, has developed its own rate structure. 
That being so, says the petition, the very statement of the rule 
of relative reasonableness shows it is not applicable to this 
situation, where there are two separate and distinct territories 
involved. 

The theory of relative reasonableness, declares the peti- 
tion, is in truth an integral phase of the matter of undue pref- 
erence and prejudice. It cannot be said, it adds, that the appli- 
cation of any rate by the Chicago, Milwaukee, St. Paul & 
Pacific from the Brazil-Clinton mines in Indiana to Chicago 
would prejudice any shipper from the inner crescent of the 
Appalachian field to Toledo, via the Norfolk & Western and 
its Ohio connections. 

“This extension of the relatively reasonable rule,” says the 
petition, “is an attempt to expand the provisions of section 3 
of the act. The report states that the application of the rule 
requires consideration of differences in transportation condi- 
tions. This record affords no basis for any such consideration 
because it is devoid of evidence comparing transportation con- 
ditions. Length of haul is certainly not a transportation condi- 
tion. Protestants advocating the application of the relative 
reasonableness theory, had the duty of showing the similarity 
or dissimilarity of transportation conditions, and the effect 
thereof on the general rate levels in the two territories. The 
failure to adduce such evidence cannot justify the Commission 
in assuming the transportation conditions are the same, to the 
detriment of the midwestern interests.” 

In case after case, says the petition, the Commission has 
considered and pointed out the high costs of making local de- 
liveries in Chicago. It is impossible, it adds, to conceive that 
there is not a greater saving at Chicago in making delivery 
direct, or through one switching line, to an unloading dock at 
South Chicago or Indiana Harbor, as compared with a local 
delivery requiring a two or three terminal line service, than 
the saving at Toledo, O., of direct delivery at the dock as com- 
pared with a local delivery. 

According to the petition, the Commission’s report in this 
case apparently wholly ignores the various decisions of the 
Supreme Court that a carrier can initiate any rate it desires, 
so long as that rate is not unlawful in being so low as not to 
bear its fair share of the transportation burden, or so high as 
to be unreasonable, and does not violate section 2 or section 3 
of the interstate commerce act. There is no finding, it says, 

that the suspended rates violate any provision of the interstate 
Commerce act. Typical of such cases, says the petition, is 


United States vs. C. M. St. P. & P. Ry., 294 U. S. 499, 506. 
There is one important phase of the matter that should be 
thought of, says the petition, on further consideration of this 
record, and that is the differentials under the proposed dock 
There is no sound basis, it declares, for establishing 


rates. 
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different differentials on lake cargo coal rates than on rates 
for local delivery. Whether the differentials be considered 
solely from a transportation viewpoint, or from a competitive 
viewpoint, or a combination of both, says the petition, it should 
be the same on lake cargo coal as on locally delivered coal. 
The relationship between the service performed by the carriers, 
it asserts, is the same from southern Illinois and from Brazil- 
Clinton, irrespective of whether delivery is made at unloading 
dock or industry, because, beyond the road haul service, the 
terminal service for both coals is identical. If considered from 
a competitive viewpoint, at ultimate point of delivery, the com- 
petition and quality of the respective coals, the petition asserts, 
is the same at Milwaukee, for example, whether the coal is 
moved to Milwaukee all-rail or by rail and lake. There is 
ample precedent, it is declared, for maintaining existing dif- 
ferentials in the proposed lake cargo coal rates; in all of the 
advances or decreases in rates from the midwestern mines since 
1910, the same amount in cents per ton has been added or de- 
ducted, irrespective of the measure of the rate. If that policy 
is sound in connection with general rate increases or reduc- 
tions, says the petition, it is sound in the construction of lake 
cargo coal rates from this midwestern territory. 


Sioux City Terminal Switching 


Basing their argument largely on the Commission’s decision 
in Associated Jobbers of Los Angeles vs. A. T. & S. F. et al., 
18 I. C. C. 310, but not ignoring other cases along that line, the 
Cudahy Packing Co., Armour & Co., and Swift & Co., have asked 
for reconsideration, rehearing, and reargument, In I. and S. No. 
4419 Sioux City Terminal Railway switching, No. 27899, Cudahy 
Packing Co. vs. Sioux City Railway Co. et al., and I. and S. 
No. 4682, switching via Sioux City Railway Co. (see Traffic 
World, July 27, p. 196). 

In those cases the Commission held that it was unlawful for 
railroads to furnish “private tracks’ for industries. In sub- 
stance it held that the industries at Sioux City, Ia., had to 
assume all costs of connection switching above $4.55 a car on 
the theory that it was not the obligation of the line-haul car- 
riers to provide loading tracks for industries. The terminal 
company which furnishes terminal services for line haul carriers 
precipitated these cases by proposing to increase its charges for 
switching from $5.50 to $6.50. The Commission held that the 
terminal, on the traffic in question, was entitled to receive in 
the aggregate $5.68 a loaded car, of which $4.55 should come 
from the line-haul carriers and the remainder from the in- 
dustries. The contribution by the industries was held to be 
due to cover the value of services or property provided by the 
terminal which should have been provided by the shippers. 

One of the findings was that there was discrimination 
against Swift & Co. because that company had paid for the 
so-called private track while Cudahy Packing Co. and Armour 
& Co. had not, but received the benefit of such a private track 
which had been built at the expense of the railroads, although 
the latter were under no obligation to do so. 


Although Swift & Co. was supposed to be unduly prej- 
udiced, it joined with the other packing companies in asking 
for reconsideration, reargument, and rehearing. The packers 
contended and said they would undertake to show that the line- 
haul carriers were under a legal duty to furnish the particular 
loading tracks in question, not only for Armour and Cudahy, 
but also for Swift, and that if the terminal company undertook 
to remove the undue preference and prejudice found by the 
Commission by acquiring the Swift tracks, the terminal would 
merely be performing a legal duty to the latter shipper which 
it or its principals were bound to perform. 


In the associated jobbers case, the Commission held—in 
substance—that it was the duty of the carriers to provide 
facilities for making deliveries of traffic. The gist of the Com- 
mission’s decision which was upheld in the Supreme Court of 
the United States, 234 U. S. 294, was that the industry tracks 
in Los Angeles were but substitutes for terminals which the 
railroads were obligated to provide. The railroads had brought 
about that litigation in an effort to impose charges for setting 
cars and removing them from so-called private tracks. The 
Supreme Court said that it was stated by the Commission that 
carriers throughout the country treated industry spurs of the 
kind here in question “as portions of their terminals making no 
extra charge for service thereto when the carrier receives the 
benefit of the line-haul out or in.” The court said, it was added, 
that while this general statement covered perhaps 10,000 cities 
and towns in the United States the carriers before the Com- 
mission could name only three exceptions to it, the cities of 
Los Angeles, San Francisco, and San Diego. 

The packers said they had the authority of the Supreme 
Court and the Commission for the statement that, up to that 
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time, 1914, spur industry tracks were furnished by carriers to 
single industries in “literally hundreds of thousands” of in- 
stances; in “perhaps ten thousand cities’ with but three ex- 
ceptions; that “only in three cities named was a charge made 
for spur track delivery,” and that through the east this charge 
was unknown. 

The petitioners contended that if this decision of the Com- 
mission was permitted to stand, the packers at Sioux City would 
be compelled to bear a burden not imposed on any other ship- 
pers in the land. Their contention was that the railroads were 
under obligation to furnish tracks on which delivery could be 
taken and that the tracks at Sioux City to which the Commis- 
sion had referred as “private’’ were but substitutes for the 
tracks the line-haul carriers were bound to provide for the 
receipt and delivery of traffic going to the packing plants. They 
pointed out that even when a shipper took delivery on public 
team tracks his traffic could be of such amount that under the 
free time allowed for loading and unloading, one shipper would 
occupy a whole track every hour of the day for an unlimited 
period, and yet that fact would not convert the track into a 
private track for the sole benefit of that shipper. That a track 
serving a single industry was not necessarily a private track, 
the packers said, was established by a long line of decisions by 
the Supreme Court, other than the Associated Jobbers of Los 
Angeles case. 

According to the brief of the packers, there was never any 
question as to the duty of line-haul carriers to provide places 
for loading and unloading of cars, whether the tracks so pro- 
vided were called team tracks or industry tracks, until the rail- 
roads were taken under government control in the world war 
period, and placed in charge of a Director General of Railroads. 
The brief said that the Director of Traffic, of the Railroad Ad- 
ministration, was a former director of one of the railroads, 
which was still “smarting under the Supreme Court’s recent 
affirmance of the Commission’s findings in the Los Angeles 
case.” That reference was to the late Edward Chambers, who 
had served as traffic officer of the Santa Fe. 

“Safe from prosecution for violation of section 3,”’ said the 
petition, ‘the Director General (McAdoo) forthwith conceived 
and perpetuated throughout the nation the preference and 
prejudice referred to in this decision at Sioux City. An arbitrary 
order was made that thereafter no industry tracks would be 
built except at the expense of the industry. 

“The order was not buttressed upon the proviso ‘in any case 
where we have adequate existing loading tracks.’ It was dicta- 
torial. It provided that whether or not adequate team tracks 
exist, we will not provide a track serving a single industry. 

“Had any corporate common carrier thus flaunted its legal 
obligations; had the order been entered except under stress of 
war and war business conditions, it would have been haled 
into court instanter. But it was not. As a result, there is today 
at least a paper discrimination (whether undue or not we cannot 
categorically state) between every plant built after that order, 
and every plant existing before that order. The tracks of 
Armour and Cudahy were but two of the ‘hundreds of thousands’ 
of such tracks in this country built before the order. Sioux 
City was but one of the ‘perhaps ten thousand cities and towns 
in the United States’ referred to in the Commission’s decision.”’ 

The packers said they had no objections to the Commission’s 
treating this 22-year-old situation created by the order of the 
Director General, but they suggested that the operation be 
grounded on facts and logic and diagnosis and not on the blind 
assumption that under no facts or circumstances should a com- 
mon carrier furnish any loading tracks to an industry. They 
said that “if it furnishes no other loading track it not only can 
furnish a loading track to an industry but it must.” 





Cc. & L. ABANDONMENT 


A recommendation that the Commission, division 4, permit 
abandonment by Legh R. Powell, Jr., and Henry W. Ander- 
son, receivers, of the line of railroad of the Chesterfield & 
Lancaster Railroad Co., extending approximately 31.75 miles 
from the point of connection with the line of the Seaboard Air 
Line, at Seaboard Junction to Pageland, S. C., and abandon- 
ment of operation over 1.46 miles of the Seaboard between Sea- 
board Junction and Cheraw, S. C., has been made by Examiner 
A. G. Nye in a proposed report in Finance No. 12810, Chester- 
field & Lancaster receivers abandonment. 

The examiner said that the applicants had operated the 
line at a substantial loss over a period of years and there was 
nothing to indicate that there would be sufficient rail traffic in 
the future to warrant the expense of rehabilitating the prop- 
erty and continuing operation thereof. The abandonment, he 
said, would not result in any serious public inconvenience. 
Complete rehabilitation expense necessary to continue operat- 
ing the line indefinitely, the report said, would amount to about 
$25,000 annually for the next three or four years, in addition 
to an immediate expenditure of $29,410. Highway transportation 
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service, it added, was afforded to practically all stations on 
the line by common carrier trucking concerns. The carriers’ 
outstanding capital stock aggregating $500,000 is owned by the 
Seaboard. The net salvage value of the entire property and 
assets of the carrier, based on current prices, was estimated 
to be $40,950. 


Tariff Simplification 


Further and revised recommendations for the simplifica- 
tion of freight tariffs are made by the committee on freight 
tariffs of the Association of American Railroads, of which W. J. 
Kelly is chairman, in Tariff Circular A. A. R. No. 4, canceling 
A. A. R. No. 3. 

Among the recommendations is No. 59, in which the com- 
mittee proposes to tariff publishing agents a form for publica- 
tion of column commodity rates. That recommendation, which 
is a revision of a prior one, proposes that column commodity 
rates be issued in the following form: 


Rates in cents per 100 pounds. 





Rate 

Basis ——Commodity columns 

No. 65 47 37% 34 37% 31% 22 16 
Se 143 103 83 75 72 69 48 35 


It is recommended that the column headings be shown in 
numerical percentage order across the page from the highest 
to the lowest; that the columns be separated by a vertical line 
in bold face type after each third column, except the last group 
on a page where, because the total number of columns on a 
page is not divisible by three, the last group may contain a 
different number of columns; that the rates be separated by 
a space after each five horizontal lines; rates so published to 
be commodity rates and so referred to. 

This revision of the recommendation pertaining to column 
commodity rates is made with a view to better fitting it to 
recommendation No. 32, providing for the publication of class 
rates. 

Another recommendation, No. 64, is that the tariffs con- 
taining transit privileges and rules and regulations be consoli- 
dated by commodities into a minimum number of tariffs on each 
commodity or related commodities; that the consolidated tariffs 
be issued by carriers or agents issuing present tariffs; and that 
further unification of transit rules and regulations be held in 
abeyance until completion of the consolidation program the 
thought being that consolidated tariffs by commodities will re- 
sult, incidentally, in greater uniformity than now exists in word- 
ing of rules and regulations and, with fewer tariffs to consider, 
the unification of rules and regulations may be more readily 
and successfully dealt with. 

Another recommendation, No. 68, is that specific commod- 
ity rates be published, where practical, to apply only from 
points of origin from which traffic thereunder will move, and 
requirements of the fourth section be met by making such rates 
subject to the origin intermediate rule as prescribed by Rule 
27 of Tariff Circular 20. In a note attention is called to the fact 
that under posting order No. 57, as amended, the carrier is not 
required to post a tariff at a station from which the rates 
apply under authority of the intermediate rule. 

Another recommendation, which is deemed particularly 
worthy of notice, No. 69, is that the publication of specific car- 
load commodity rates be limited, where practicable, to points 
where there is known carload consumption, and that require- 
ments of the fourth section be met by making such rates sub- 
ject to the destination intermediate rule as prescribed by Rule 
27 of Tariff Circular 20. 


LOUISIANA GOVERNOR OBJECTS 


Governor Sam H. Jones of Louisiana, in a letter to the 
Commission, requests that the Texas Pacific-Missouri Pacific 
Lines’ application for permission to abandon the car ferry 
and reroute their trains over the Mississippi bridge at New 
Orleans be not granted. The application to do that in Finance 
No. 12843, in which the railroads ask authority to extend their 
lines and to abandon certain lines, ferries and facilities. 

Governor Jones said that at this particular time, while the 
country was preparing for national defense, railroads operating 
in and out of New Orleans should not depend on one means 
of crossing the Mississippi River. Traffic, he said, should be 
diversified to assure rapid delivery and prevent congestion. 
Should the Mississippi River bridge be damaged or destroyed, 
said the governor, it would become necessary to reroute all 
trains through Baton Rouge, a distance of 126 miles before a 
crossing could be made. He said the facilities in Baton Rouge 
would then be inadequate for such heavy traffic. 

Should the car ferry be abandoned, it would cause 189 
railroad employes to lose permanent positions and many other 
persons now employed in the area to be affected would be 
without employment. 
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Miscellaneous Decisions 
Cases Recently Decided by State and Federal Courts 
(Digests taken from Reporters and Digests of National Reporter System, 


published by West Publishing Company, St. Paul, Minn. 
Copyright, 1940, by West Publishing Company.) 





Regulation of Common Carriers 


(Superior Court of Pennsylvania.) On appeal from order 
of Public Utility Commission refusing to issue a contract car- 
rier’s permit, superior court would be warranted in reversing 
order only for an error of law or lack of evidence to support 
the finding. 66 P. S. Sec. 1437. 

On application to Public Utility Commission for contract 
carrier permit, commission could properly consider statement 
made by applicant’s counsel at hearing before Interstate Com- 
merce Commission on application for a license as a broker, to 
effect that “We are either a common carrier or a broker under 
the Interstate Commerce Commission. We are not a contract 
carrier under the Interstate Commerce Commission.” 66 P. S. 
Sec. 1304(a); Federal Motor Carrier Act, Sec. 211, 49 U. S. 
C. A. Sec. 311. 

Where Public Utility Commission had found in proceeding 
instituted May 5, 1936, that applicant, seeking contract car- 
rier’s permit under “Grandfather Clause” of Public Utility Law, 
was serving as a common carrier without certificate of public 
convenience, it was incumbent upon applicant to show that 
there had been a change in her method of operation in order 
to give her status of contract carrier on June 1, 1937, which 
was date of applicant’s right to certificate was to be deter- 
mined. 66 P. S. Secs. 1304(a), 1305, 1442. 

If an applicant was a common carrier acting without a 
certificate of public convenience on the effective day of the 
Public Utility Law, he is not entitled to a contract carrier per- 
mit under the “Granfather Clause” of Public Utility Law. 66 
P. S. Secs. 1304(a), 1305. 

The purpose of “Grandfather Clause” of Public Utility Law 
requiring contract carriers to secure permits from Public Utility 
Commission, which provided for granting of contract carrier 
permits to those engaged as a bona fide contract carrier on 
June 1, 1937, was to protect right of existing contract carriers 
so that they could continue business in which they were en- 
gaged June 1, 1937, without necessity of establishing their fit- 
ness and ability to perform proposed service in public interest. 
66 P. S. Sec. 1304(a). 

There is the prerequisite to securing a contract carrier 
permit under “Grandfather Clause” of Public Utility Law that 
applicant must have been a bona fide contract carrier on June 
1, 1937, which was date applicant’s right to certificate was to 
be determined, that is, he must have been engaged as such in 
good faith, without deceit or fraud, over a route in a territory 
for which application is made. 66 P. S. Sec. 1304(a). 

Whether methods of operation of applicant for contract 
carrier permit under “Grandfather Clause” of Public Utility 
Law brought her within category of a contract carrier on June 
1, 1937, which was date applicant’s right to certificate was to 
be determined was a question of fact for determination by 
Public Utility Commission. 66 P. S. Sec. 1304(a). 

The reduction in number of shippers served by applicant 
for contract carrier permit under “Grandfather Clause” of Pub- 
lic Utility Law does not necessarily entitle applicant to a cer- 
tificate, especially where decrease in number of contracts was 
not accomplished until some months after June 1, 1937, which 
was date applicant’s right to certificate was to be determined. 
66 P. S. Sec. 1304(a). 

Evidence supported finding of Public Utility Commission 
that applicant was not a contract carrier on June 1, 1937, so 
as to be entitled to contract carrier permit under “Grandfather 
Clause” of Public Utility Law. 66 P. S. Sec. 1304(a), (Spack- 
hy Pennsylvania Public Utility Commission, 14 Atl. Rep. 





(District Court, W. D., Missouri, W. D.) A railroad tariff 
provision stating that rates on scrap iron or scrap steel apply 
only on pieces, separate or combined, of iron or steel having 
value for remelting purposes only, is determinative of what 
Constitutes scrap iron or scrap steel entitled to scrap transpor- 
tation rates and is not merely an aid when another and primary 
test has failed. 

The pitting of a steel plate by exposure to the weather 
and chemical action which does not affect its functioning does 
not change its character from a “plate” to something non- 
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descript, but it remains a “plate” within railroad tariff pro- 
vision. 

Under railroad tariff provision stating that scrap iron and 
scrap steel rates apply only on pieces, separate or combined, 
of iron or steel having value for remelting purposes only, 
“value” means money value on some market and a value that 
is recognized, that is, a value that is known or easily ascer- 
tainable to dealers at that market and does not mean merely 
a sentimental value or a value only to a present owner. 

Under railroad tariff provision stating that rates on scrap 
iron or scrap steel apply only on pieces, separate or combined, 
of iron or steel having value for remelting purposes only, the 
unit to be considered in determining whether pieces of metal 
from dismantled oil tanks are of value for other than remelting 
purposes is not the whole mass of secondhand plates from dis- 
mantled oil tanks which might be available, but it is the par- 
ticular carload of secondhand plates tendered to a railroad for 
transportation, and that carload should be distinguished from 
the great mass in the fields or as yet in tanks not dismantled. 

The railroad tariff provision stating that rates on scrap 
iron or scrap steel apply only on pieces, separate or combined, 
of iron or steel having value for remelting purposes only was 
intended to be applied in a practical fashion by laymen, and 
it was not intended that before it was applied a nation-wide 
study must be made, and hence when a carload of secondhand 
plates from dismantled oil tanks is tendered to a railroad for 
transportation, it must be determined from an inspection of 
that particular carload whether, at the place where it is ten- 
dered, the pieces of steel it contains are of value for other than 
remelting purposes. 

Plaintiffs suing for damages allegedly caused by defendant 
railroads’ refusal to transport at scrap iron and scrap steel 
rates metal from dismantled oil tanks tendered by plaintiffs for 
shipment had burden of showing that what was tendered was 
entitled to the scrap rate. Interstate Commerce Act, Sec. 8, 
49 U.S. C. A. Sec. 8. 

Where plaintiffs were not damaged by railroads’ refusal 
to carry certain quantities of metal from dismantled oil tanks 
tendered by plaintiffs for shipment at scrap rate, except as 
they were damaged by necessity of bringing and prosecuting 
mandamus proceedings to compel railroads to carry metal at 
scrap rate, those damages were not recoverable in action to 
recover damages allegedly caused by railroads’ refusal to trans- 
port metal at scrap rate. Interstate Commerce Act Sec. 8, 49 
U. S. C. A. See. 8. (Sonkon-Galamba Corporation vs. Atchison, 
T. & S. F. Ry. Co., 33 Fed. Supp. 814.) 





(Supreme Court of Ohio.) The Public Utilities Commis- 
sion had no jurisdiction to require motor transportation com- 
pany operating between three municipalities, one of which was 
contiguous to other two, with consent of municipalities, to se- 
cure certificate of public convenience and necessity. Gen. Code, 
Sec. 614-84. (Cleveland R. Co. vs. Public Utilities Commission 
of Ohio, 28 N. E. Rep 2d 638.) 


Motor Act Prosecutions 


Jewell E. Rayburn and Charles L. Muirhead, doing busi- 
ness as Houston Inland Forwarding Co., of Houston, Tex., 
have been fined $10,600 on their pleas of guilty in the federal 
court for the southern district of Texas, Houston division, to 
52 counts of an information charging them with knowingly offer- 
ing, granting and giving concessions and rebates to shippers 
and consignees, in violation of section 222 (c) of the motor 
carrier act, according to a statement by Secretary Bartel of 
the Commission. Of the fines assessed, defendants were re- 
quired to pay $400 while the remaining $10,200 was suspended 
for two years conditioned on good behavior. 

The criminal charges, according to the statement, were 
based on the transportation of package freight and cotton piece 
goods, arriving by steamer at the port of Houston, Tex., to 
various points in Texas, and cotton, wool and other commodities 
on the reverse haul for transshipment by water to foreign and 
intercoastal destinations. Continuing, the statement said: 


The first 15 counts of the information charged defendants with 
granting three types of concessions to S. H. Kress & Company, arising 
from performance of special services in connection with consolidations 
at New York, furnishing of special insurance not provided in the car- 
riers’ tariffs, and improper application of rates from Houston to point 
of destination in Texas. 

In 10 counts of the information defendants were charged with grant- 
ing concessions to Simmons Company with respect to small individual 
shipments of cotton fabrics weighing less than 100 pounds each, which 
moved by water from Norfolk, Virginia, to Houston, Texas, and thence 
by defendants’ motor vehicles to Dallas, Texas, under consolidation ar- 
rangements similar to those employed in connection with the Kress ton- 
nage as above described. 

The defendants were also charged in 27 counts with granting either 
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concessions or rebates, under the guise of loading charges (not pro- 
vided in the carriers’ tariffs), to South Texas Cotton Oil Company, 
Traders Oil Mill Company and San Antonio Oil Works with respect to 
the transportation of cotton linters in bales from Austin, Fort Worth 
and San Antonio, Texas, to Houston for trans-shipment by water to 
foreign or intercoastal destinations. 

On the same day the Court assessed a fine of $240 against Charles 
L. Muirhead upon his plea of guilty to a separate information charging 
him with operating individually a motor carrier business purchased 
from Ben Coleman without having obtained a certificate of public con- 
venience and necessity from the Commission and without having filed 
and published tariffs. Since this defendant was fined $5,300 in the first 
case discussed, the Court suspended the entire fine in this case and 
placed defendant on probation for a period of two years conditioned on 
good behavior. 

Separate informations have been filed against S. H. Kress & Com- 
pany, Simmons Company, South Texas Cotton Oil Company, and San 
Antonio Oil Works, shippers and consignees, in which they were charged 
with soliciting, accepting and receiving concessions and rebates with re- 
spect to the transportation forming the basis of the criminal action 
against the defendants. The last two companies above named previously 


plead guilty and paid fines while the other cases are still pending in 
court. 


Elsholtz Tri-City Lines, Inc., of Fargo, N. D., according 
to a statement by Secretary Bartel, of the Commission, has 
been fined $100 on a plea of guilty in the federal court at Fargo, 
N. D., to an information charging it with transporting electrical 
equipment for the General Electric Co., from Minneapolis, 
Minn., to Zontelli Bros. at Christine, N. D., as a common car- 
rier without requisite operating authority, in violation of the 
motor carrier act. 

According to another statement by the secretary, G. Naug- 
han, of Morehead, Minn., has been fined $490 on a plea of 
guilty in the federal court for the district of North Dakota, 
southeastern division, to an information charging him with 
transporting property as a common carrier in interstate com- 
merce without requisite operating authority; without having 
filed rates and charges for such transportation; and with fail- 
ing to keep and preserve freight and expense bills and to 
require the drivers in his employ to keep driver’s logs. 

The Triangle Express, Inc., of Canton, O., has been fined 
$2,300 and costs on a plea of guilty in the federal court for the 
northern district of Ohio, eastern division, to an information 
charging it with transporting property between points in Illinois, 
Ohio and Pennsylvania as a motor common carrier without au- 
thority and without having filed rates and charges for such 
transportation, in violation of the motor carrier act, according 
to a statement by Secretary Bartel, of the Commission. Of 
the fine, $1,000 was ordered paid immediately and the remainder 
was suspended for two years. 

According to another statement by the secretary, Ralph D. 
Hillery, of Emmett, Ida., has been enjoined by the federal 
court for the district of Idaho, southern division, from further 
transporting property as a contract carrier without a permit, 
without rates on file, and without compliance with the Com- 
mission’s insurance requirements. The complaint was based 
on the transportation of butter from Emmett, Ida., to San 
Francisco, Calif. 

The Commission has been advised, says a statement by the 
secretary, that on September 14, Oscar F. McClinton, of Bell, 
Calif., was fined $940 by the federal court for the southern dis- 
trict of California, central division, for aiding and abetting 
violations of the motor carrier act. The information, con- 
sisting of 23 counts, charged Evelyn McClinton, doing business 
as McClinton Truck Co., and wife of Oscar F. McClinton, in 
counts 1 to 10, inclusive, with transporting property for various 
Chinese and Japanese shippers in foreign commerce between 
Los Angeles and Long Beach Harbors, Calif., and San Francisco, 
Calif., without having Commission authority. All but one of the 
shipments originated in Hong Kong, China. In counts 11 to 15, 
inclusive, Evelyn McClinton was charged with conducting such 
transportation without applicable rates on file with the Com- 
mission. Counts 16 to 20, inclusive, charged falsifying freight 
bills on certain shipments, and counts 21 to 23, inclusive, charged 
violation of the Commission’s order relative to the keeping of 
drivers’ logs. Oscar McClinton and George G. Baker were 
charged as aiders and abettors with respect to all the alleged 
violations. The court, the statement said, dismissed all counts 
as to Evelyn McClinton. Baker, it added, changed a plea of 
guilty to not guilty and the trial was set for October 22. 


FOUR PER CENT ON REPARATION 


Four per cent interest on an award of reparation has been 
fixed by District Judge Paul, of the federal district court for West 
Virginia, in City of Danville vs. Chesapeake & Ohio Railway Co. 
The Commission has not changed its practice of awarding 6 per 
cent interest. The court said that the modern view of interest 
was that allowance thereof depended on whether it was neces- 
sary to furnish adequate compensation. In its opinion, said the 
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court, 4 per cent interest would adequately compensate the ship- 
pers, it being common knowledge that a return at a greater rate 
could not be ordinarily obtained in recent years. 

The court held it had discretion with respect to allowing 
interest and the rate of interest under Virginia law. 


Action to Prevent Competition 


Application for an injunction has been made in the federal 
court for the central division of Idaho in civil action No. 1475, 
Inland Motor Freight: and Star Dray & Transfer Co. vs. U. §. 
and I. C. C., to prevent operation of competitive service by Virgil 
Hoene and Arley Haener, notwithstanding that Hoene and Haener 
hold a certificate from the Commission. 

The gist of the complaint is that the Commission, after issu- 
ing a grandfather certificate to Inland Motor Freight and Star 
Dray Transfer Co., to operate over United States highway No. 95 
between Lewiston and Grangeville, Ida., serving all intermediate 
points between those cities, granted a like certificate of con- 
venience and necessity to Hoene and Haener, doing business as 
Grangeville Auto Freight. 

The grant of a certificate to Hoene and Haener, the plaintiffs 
said, permitted and authorized direct and destructive competition 
with them, “thereby reducing their revenues and jeopardizing 
the transportation service being rendered by them, all of which 
is contrary to the public interest and to the provisions of the 
motor carrier act, 1935.” The prayer is for a decree vacating, 
setting aside and annulling the order of the Commission so far as 
it authorizes a certificate of convenience and necessity to be 
issued to Hoene and Haener. According to the petition the cer- 
tificate to Hoene and Haener was dated to be effective Septem- 
ber 10, 1940. 

The petition alleged that in none of the proceedings on the 
application of Hoene and Haener was there any evidence or 
proof submitted to the Commission that the granting of the 
application, or that the motor carrier service proposed by the 
applicants, was or would be required by the present or future 
public convenience and necessity. The evidence, the petition 
alleged, showed that the service proposed by Hoene and Haener 
was not required. The petition said that the Commission, ar- 
bitrarily, capriciously and without due or any consideration of 
the evidence and in utter disregard of it made an order granting 
the application notwithstanding that there was no evidence that 


the present or future public convenience and necessity required 
the grant. 


ST. L.-S. F. REORGANIZATION 


John G. Lonsdale, trustee of the St. Louis-San Francisco 
Railway Co., has asked the Commission to modify the plan of 
reorganization of that road approved in Finance No. 10008, St. 
Louis-San Francisco reorganization, so as to “expressly provide 
that nominations as reorganization managers shall be subject 
to the district court’s approval.” Further, Mr. Lonsdale re- 
quested that the plan be modified so as to provide for a voting 
trust for 10 years for the voting stock and for the managers 
to be the voting trustees thereunder. 


C. OF GA. REORGANIZATION 


The Commission, by division 4, in Finance No. 12950, Cen- 
tral of Georgia reorganization, has approved, as reasonable 
maximum compensation, $22,500, $10,000 and $16,000 to be paid 
yearly to H. D. Pollard, A. B. Lovett, and T. M. Cunningham, 
respectively, as trustees or counsel for the trustees, out of the 
estate of the debtor. The compensation is effective on the date 
of their appointments. Messrs. Pollard and Lovett were ap- 
pointed trustees of the property August 9. The employment of 
Mr. Cunningham as counsel for the trustees was confirmed by 
the court August 31. 


Rail Agents as Shipper Agents 


The merchandise division of the American Warehousemen’s 
Association, in an answer to the petition for vacation of orders 
issued by the Commission in I. and S. Nos. 4796, 4797 and 
M-1100, filed by Chairman Greenly, Dulaney, and Fyfe of the 
three major classification committees deems the contention of 
the chairman that the “clarifications change” made in section 1 
of Rule 14, of the classification, makes the suspension of the 
proposed cancelation of Rule 23 of the classification ‘a vain 
thing” (see Traffic World, September 7, p. 560). 

The answer asserts that Rule 14 does not conflict with sec- 
tions 1 and 2 of Rule 23. It says that if the carriers’ inter- 
pretation of Rule 14 is what appears to be intended, then car- 
riers’ freight agents will act as shippers’ agents performing 
shipper services of a non-transportation nature; that is, com- 
mercial services of unloading, sorting of the carload, split de- 
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livery, and reforwarding in less-carload amounts. To do so, 
says the answer, the freight agent of the carriers must act as 
agent for the shipper and as railroad agent at the same time, 
regardless of the serious legal and actual conflicts of interest 
attendant thereto. That interpretation, it is declared, cannot 
follow logically from Rule 14. It cannot follow from Rule 23, 
it is further declared. But if Rule 23, sections 1 and 2, are 
eliminated, then, it is declared, the railroad freight agent could 
act as shipper’s agent in performing shipper functions not re- 
quired under the interstate commerce act. 

“That the carriers so intend to interpret Rule 14 and so to 
nullify Rule 23 is shown,” declares the answer, “in the tariffs 
which have recently been filed to be effective September 15, 
L. E. Kipp’s I. C. C. A-2987 and G. R. Peel’s I. C. C. 3212.” 

Obviously, says the answer, all that the carriers seek here 
to do is to obtain the privilege of acting as agent of the shipper 
and or consignee so that they may be in position to distribute 
“carloads of freight in less-than-carload lots.” This, adds the 
answer, they can not do unless sections 1 and 2 of Rule 23 are 
canceled out, because in so doing the carriers’ freight agents 
must act as agents of shippers or consignees in order to dis- 
tribute carload freight in less-carload amounts, in order to 
carry out the shippers’ or consignees’ work in regard to the 
distribution of their carloads of freight, and in order to perform 
the services of unloading, sorting, split delivery performance 
and reforwarding of part of a car of freight. 

“Performance of such services,” says the answer, “assuming 
such shipper responsibility, merely places the carriers in posi- 
tion to nullify the carload freight rate structure as the Supreme 
Court of the United States has said it, to nullify its published 
rates for carload transportation services as stated in Merchants 
Warehouse Co. vs. United States, 283 U. S. 501.” 


Relief for California Sugar 


The Holly Sugar Corporation in what it calls its final brief 
in support of the railroads in their fourth section application 
No. 18444, sugar from California to north Atlantic seaboard 
ports, asserts that the proposal of the railroads for relief to 
establish a rate of 55 cents is not in contravention of the law 
and therefore shouid be approved. The brief asserts it has 
been proved beyond any question that the rates of intermediate 
points will not be unreasonable; that the rate of 55 cents will 
be reasonably compensatory; that the rate will produce reve- 
nue by the car-mile equal to or above the minimums fixed in 
previous reports; and that grant of the application is not incon- 
sistent with the policy declared in section 500 of the transporta- 
tion act, as construed by the Supreme Court in Mississippi 
Valley Barge Line Co. vs. U. S. 292 U. S. 282. 

According to the sugar company this brief is in the nature 
of a reply to “some of the misleading or erroneous statements 
of fact or conclusions of law set up by protestants in their 
briefs to create a smoke screen and thereby conceal the main 
issues.” 

The protestants’ briefs, it is asserted, are replete with cita- 
tions to prior decisions of the Commission which have either 
been reversed on rehearing or were rendered under dissimilar 
circumstances and conditions. These cases, it is declared, have 
been twisted to fit the issues of this case in order to becloud 
the issue and make it appear that the proposed rate is not rea- 
sonably compensatory nor required by market or transporta- 
tion conditions. 


G. M. & O. Acquisition 


Acquisition by Gulf, Mobile & Ohio Railroad Co. of con- 
trol of Gulf Transport Co. through ownership of capital stock, 
and purchase of motor carrier operating rights and property 
of Mobile & Ohio Rail Road Co. (C. E. Ervin and T. M. Stevens, 
receivers), should be authorized by the Commission, according 
to a proposed report of Examiner Robert R. Hendon in MC 
F-1157, Gulf, Mobile & Ohio Railroad Co., control, Gulf Trans- 
port Co., et al.; purchase, Mobile & Ohio Railroad Co., em- 
bracing MC F-1174, Gulf Transport Co., purchase, W. B. Crane, 
and MC F-1199, Gulf Transport Co., purchase, Oscar Eugene 
Howard, served September 16. 

The examiner also recommended that the Commission au- 
thorize purchase by Gulf Transport Co. of operating rights of 

‘= Crane, doing business as Crane Transportation Co., and 
operating rights and property of Oscar Eugene Howard. Fur- 
ther, he has recommended dismissal of the application of Gulf, 
Mobile & Ohio Railroad Co. for authority to acquire control 
of Mobile & Ohio Transportation Co. of Illinois, and Mobile & 
Ohio Transportation Co. (Tennessee), through ownership of 
Capital stock. 


All the authority proposed was recommended to be sub- 
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ject to such limitations as the Commission might find neces- 
sary to impose to insure that the service should be auxiliary or 
supplementary to train service of the Gulf, Mobile & Ohio 
Railroad Co., and not unduly restrain competition. 

The Gulf, Mobile & Ohio, according to the report, does 
not own any property and is not presently engaged in any 
business. In Gulf, Mobile & Ohio, Merger, 236 I. C. C. 61, 
the corporation was authorized, among other things, to pur- 
chase the properties of the Mobile & Ohio, and to merge there- 
with the properties of the Gulf, Mobile & Northern, for owner- 
ship, management and operation. The examiner’s recom- 
mended findings are predicated on the prior or concurrent 
exercise of the authority granted in the merger case. 

The examiner recommended further that in the event the 
authority was granted and that granted in the merger case was 
exercised, a certificate be issued to Gulf Transportation Co. 
covering operations in interstate or foreign commerce now 
lawfully conducted by Oscar Eugene Howard under the second 
proviso of section 206 (a) as described in certificate of regis- 
tration issued January 11, 1940, in MC 67945. 


PIPE LINE VALUATIONS 


In valuation docket No. 1252, Tuscarora Oil Co., Ltd., 49 
Val. Rep. 204-226, the Commission, by division 2, has found the 
final value for rate-making purposes of the property of that 
company, owned and used for common carrier purposes to be 
$3,255,000 as of December 31, 1934, of property owned but not 
used, $532, and of property used but not owned, $5,200 

The Commission, by division 2, in valuation docket No. 
1256, Michigan-Toledo Pipe Line Co., 49 Vol. Rep. 258-274, has 
found the final value for rate-making purposes of the property 
of that company owned and used for common carrier pur- 
poses to be $1,370,000, as of December 31, 1936, and of property 
used but not owned, $142,650. 


FREIGHT FORWARDER LEGISLATION 


Indications were this week that the Senate interstate com- 
merce committee would not take the initiative with respect to 
freight forwarder legislation at this session. The subcommittee 
which held the hearings on proposed legislation regulating the 
forwarders has not prepared a report. Action in the House on 
the proposed stop-gap legislation pending there was being de- 
layed while Chairman Lea, of the House committee on interstate 
and foreign commerce, was endeavoring to meet objections to 
the bill reported by that committee. 


Forwarding Investigation 


A baker’s dozen of eastern railroads, the Baltimore & Ohio, 
Boston & Maine, Chesapeake & Ohio, the Lackawanna, Dela- 
ware & Hudson, Erie, Lehigh Valley, New Haven, New York 
Central, Nickel Plate, Pennsylvania, Pere Marquette and the 
Reading, in exceptions to the proposed report of Examiners 
Trezise and Haden, in No. 27365, Freight Forwarding Investi- 
gation, criticize the recommendations of the examiners with 
regard to the stopping of shipments in transit at points off the 
direct route to complete loading or for partial unloading. They 
asked oral argument on the subject. They particularly object 
no daamaata limitation similar to that used in fourth section 
relief. 

One of the points made by the objecting railroads is that 
the recommendation for circuity limitation, in general terms, 
is founded on a record dealing only with the traffic of for- 
warders and not traffic generally. The report of the exam- 
iners, they said, recommended that the practice of according 
stop-off at points on indirect routes without an additional 
charge for out-of-line haul be found not shown to be unreason- 
able or otherwise unlawful, except to the extent that the cir- 
cuity limitations prescribed in fourth-section cases were ex- 
ceeded. 

The eastern railroads said the record justified and required 
that the following findings be made: 


The record discloses no abuse of the simple service of stopping 
shipments in transit at points off the direct route to complete loading 
or for partial unloading. 

The present tariff restrictions on stop-off at such off-line points, 
including application of the three-way rule, are sufficient to prevent 
unduly circuitous movements and depletion of carrier revenues through 
wasteful transportation. In addition, the delay in the service to final 
destination which would result from unduly roundabout movements 
deters shippers from asking such service. Even aside from these con- 
siderations the record indicates that the revenue received on the traffic 
involved is well within the limits of reasonableness. 

Imposition of circuity limitations such as are used in fourth sec- 
tion cases would be inappropriate: Because of factual differences, in 
that the stop-off practice involves no long-and-short-haul violations 
or similar discriminations; and because of difference in the legal re- 
quirements, in that the requirements of the fourth-section with re- 
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spect to rates being ‘‘reasonably compensatory,”’ is not applicable in 
the instant case. 

The imposition of circuity limitations would require burdensome 
checking of tariffs, would be impracticable of application, and would 
add to the complexity of tariffs and prove disadvantageous both to 
shipper and to carrier. 

The effect of the existence of circuity limitations would be to 
penalize indirect routes and to furnish an effective impediment to the 
use of them by shippers, although routes as long or longer would 
still be available where the stop-off was intermediate between origin 
and destination. 

It would be most unfair to the railroads to put upon them a 
circuity limitation in respect of stopping of shipments in transit at 
points off the direct route to complete loading or for partial unload- 
ing, since competing carriers, such as carriers by motor vehicle, 
which offer similar stop-off service, are not subject to similar limi- 
tations. 


Pacific Northwest Board 


Carloadings in the Pacific northwest will be 5.9 per cent 
greater in the last quarter of 1940 than they were in the last quar- 
ter of 1939, according to reports from 32 commodity committees 
at the meeting of the Pacific Northwest Advisory Board, at the 
Davenport Hotel, Spokane, Wash., September 20. Estimated 
loadings for this year total 22,343 cars, as compared with 210,006 
cars actually loaded last year, in the final quarter. 

Heavy increases were predicted on castings, machinery and 
boilers, 40.6 per cent; pulp, 39.3 per cent; iron and steel, 22.2 
per cent; potatoes, 17.1 per cent; lumber and forest products, 
15.8 per cent, and fish, 11.3 per cent. Heaviest reductions were 
predicted on gravel, sand and rock, 59.1 per cent; cement and con- 
crete products, 58.6 per cent; dried fruits, 31.5 per cent; sugar, 
syrup and glucose, 17.7 per cent; ores, concentrates and smelter 
products, 15 per cent, and live stock, other than sheep, 14.7 
per cent. 

Speaker at a luncheon held on the day of the meeting, spon- 
sored by the board and the Spokane Chamber of Commerce, was 
C. H. Buford, vice-president, operations and maintenance depart- 
ment, Association of American Railroads, on ‘Wartime Trans- 
portation.” He told of the readiness of the railroads to handle 
any traffic likely to develop, either from the preparedness pro- 
gram or actual war. He described in detail the manner in which 
the A. A. R. had set up its organization to handle emergency 
traffic, mentioning especially the success of the operations of the 
new port control organization and the military transportation 
section. The district managers of the car service division were 
now responsible for congestions in their areas, he said. It had 
been said that the railroads were urging prompt loading and 
unloading of cars on shippers because they did not have enough 
equipment, he said, but that was not true. Large stocks of equip- 
ment not fully used were expensive to own and maintain, he 
said, and were a detriment to both shipper and carrier. The 
best condition existed when sufficient equipment existed to take 
care of any emergency under full use, he said. 


Atlantie States Action 


The Traffic World New York Bureau 


After discussion September 17, the Middle Atlantic States 
Shippers’ Advisory Committee decided to file a petition with 
the Commission seeking rehearing and reargument on the 
order in MC-20 fixing motor carrier rates in Middle Atlantic 
States. 

Members of the committee said they considered the rates 
inequitable and, in some cases, excessive and, if they went 
into effect November 1, as provided, they would handicap ship- 
pers in despatching their goods over certain routes. Some 
motor carriers, it was said, were also not satisfied with the 
rates ordered into effect as being likely to result in putting 
them out of business. 

Charles Fagg, traffic manager of the Newark Chamber of 
Commerce and chairman of the Middle Atlantic Shippers’ Ad- 
visory Committee, presided. Charles Roeder acted as secretary. 
Representatives of Philadelphia, Boston, Baltimore and other 
cities attended the conference. 


A resolution unanimously adopted authorizing the appoint- 
ment of a committee to draft the petition to be filed with the 
Commission at an early date was offered by P. L. Howard of 
Philadelphia. The committee consists of W. H. Ott, P. L. 
Howard, S. H. Williams of Philadelphia Chamber of Commerce; 
B. Rubenstein, J. Carter, R. W. Kranz, R. De Kroft, A. J. Kohler, 
M. Coughlin. The committee is to confer with Chairman Fagg 
and M. B. Pierce, counsel. 


The contention is that the order of the Commission is in 
conflict with the testimony that was submitted at the various 
hearings, and a modification is to be requested. It is expected 
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that the Middle Atlantic States Motor Carriers’ Committee will 
oppose the petition of the shippers. 

The Commission is to be asked to postpone the effective 
date of its order so as to give the opportunity to shippers and 
motor carriers who are opposed to it to present their new argu- 
ments which, in addition in touching on details of the order, 
challenges the general principles involved. The interpretation 
of some of the testimony previously offered is questioned. 

Chairman Fagg suggested that individual shippers who 
have particular grievances of their own in regard to the fixing 
of some of the motor carrier rates in Middle Atlantic States 
territory, file their individual petitions setting forth their own 
arguments for a reversal of action by the Commission, and a 
review of its order, while the committee’s petition will repre- 
sent the shippers’ group as a whole. 

The advisory committee also suggested that the general 
principles involved in the New England motor rate case MC-22 
be supported where they are challenged and that due coopera- 
tion be tendered those who are contesting this case. 





Trans-Missouri-Kansas Board 


Commodity committee chairmen, reporting at the meeting 
of the Trans-Missouri-Kansas Shippers’ Board, at Joplin, Mo., 
September 19, estimated the total carloadings of the commod- 
ities covered for the last quarter of 1940, in the territory, would 
be 334,487. 

Speaking to the members of the board, Robert S. Henry, 
assistant to the president, Association of American Railroads, 
said that the responsibilities for maintaining adequate railroad 
service for the national defense program on the board “and 
similar organizations in other sections were almost as great 
as those on the railroads.” If the errors of the last war could 
be avoided and freight cars be used for traffic and not for stor- 
age, he said, there would be no difficulty in handling the 50,000 
cars a week it was estimated would be required at the peak in 
the defense movement. Shippers’ boards had proved their value 
in the years since their organization, he said, and he had no 
doubt about the railroads receiving from them the same sort of 
cooperation they have given voluntarily in the past. 

“Without your assistance in loading and unloading cars 
promptly and releasing them for other service, we would be 
confronted with serious difficulties,” he said. 

“As an essential arm of national defense, the railroads are 
ready to do the transportation job which the national needs 
may now demand. They will meet this emergency, too, as they 
have met other emergencies, without a recurrence of the trans- 
portation difficulties of 1917. Those difficulties were not due 
in any large degree to transportation failures. They were due 
to failure to unload cars promptly on arrival and release them 
for other service. At one time there were as many as 200,000 
freight cars standing under load because there was nowhere 
to unload them. That will not happen again because of the 
close cooperative arrangements worked out over the past twenty 
years between the railroads and the government and between 
the railroads and shippers. This board and this meeting here 
today are evidence of the working of those arrangements.” 


New England Shippers’ Board 


Carloadings in New England in the fourth quarter of 1940 
will be 2.9 per cent greater than they were in the fourth quar- 
ter of 1939, according to reports of commodity committees 
presented at the meeting of the New England Shippers’ Ad- 
visory Board, at the Mount Washington Hotel, Bretton Woods, 
N. H., September 12 and 13. According to the reports, substan- 
tial increases in carloadings will take place in iron and steel; 
lumber; machinery; brass, bronze and copper; clay, sand and 
gravel; scrap metals and chemicals and explosives. 

There was a session devoted to freight loss and damage 
prevention, at which M. C. Manning, chairman, spoke for the 
Eastern Claim Conference; Edward Dahill, chief engineer, for 
the Freight Container Bureau; Joe Marshall, special representa- 
tive for the freight claim division of the Association of Amer- 
ican Railroads, and J. P. Williams, assistant traffic manager, 
National Folding Box Company, for the shippers. 

R. V. Fletcher, vice-president and general counsel, A. A. 
R., spoke on the changes in the regulatory procedure brought 
about by the Transportation Act of 1940. He said the moving 
factor in such legislation was the public interest. “After all, 
nobody is interested in the welfare of the railroads as such 
or in the welfare of the trucks and busses as such, except the 
people who work for them,” he said. “The interest of the 
public is in getting the most economical transportation that can 
be found, one that is the most convenient. That they are en- 
titled to have and that they must seek out and ultimately find 
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through the processes of economic law.” 

The next meeting of the board will be held at Hartford, 
Conn., in March, 1941, the exact date to be set by W. H. Day, 
transportation manager, Boston Chamber of Commerce, general 
chairman of the board, who presided at the Bretton Woods 
meeting. 


SOUTHWEST SHIPPERS’ BOARD 


The fall meeting of the Southwest Shippers’ Advisory 
Board will be held at the Baker Hotel, Dallas, Texas, Septem- 
ber 26. There will be a luncheon at noon, sponsored by the 
Transportation Club of Dallas, at which Donald D. Conn, execu- 
tive vice-president, Transportation Association of America, will 
speak on “The Enterprise System Can Save Itself.” Lamar W. 
Land, southwestern freight agent, Baltimore and Ohio-Alton, 
will be toastmaster. : 

J. C. Murray, traffic manager, Little Rock, Ark., Chamber 
of Commerce, general chairman of the board, will preside at 
the business session. There will be reports from the commodity 
committees, representatives of chambers of commerce, and rep- 
resentatives of individual railroads. J. P. Gudger, traffic man- 
ager, Gulf Companies, Houston, Texas, chairman, and F. E. 
Jones, assistant freight claim agent, Southern Pacific, Houston, 
vice-chairman, will report for the freight loss and damage pre- 
vention committee. L. M. Betts, manager, closed car section, 
car service division, Association of American Railroads, will 
report on general transportation conditions; J. F. Dusenberry, 
Dallas, as district manager of the car service division, and 
A. E. Rankin, Fort Worth, Texas, for the freight station sec- 
tion, A. A. R. 


ALLEGHENY SHIPPERS’ BOARD 


“If the railroads are to play their most effective parts in 
the national defense—whether for preparedness or for actual 
armed resistance—it is essential that they be permitted to be 
self-supporting. They should not again be put in the position 
of being a burden on the taxpayers,” said J. F. Deasy, operat- 
ing vice-president, Pennsylvania Railroad, in a speech at the 
meeting of the Allegheny Regional Shippers’ Board at Youngs- 
town, O., September 19. 

“T will merely ask you to recall that it cost the taxpayers 
$1,600,000,000 in out-of-pocket losses in the World War under 
government operation,” he said. 

He outlined the program of equipment purchases and re- 
pairs began early this year which, he asserted, would make the 
railroads able and willing to do their job under private man- 
agement. That fact, however, he said, should not make those 
interested in transportation lose sight of the unsolved economic 
problems of the railroads. If the board of investigation and 
research provided for in the Transportation Act of 1940 was 
made up of competent men and worked along proper lines, he 
said, there was hope that it would clear the path for a solution 
of the problems of unfair competition and unequal regulation 
under which the railroads now worked. 


Miss. Valley Association 


The Mississippi Valley Association will hold its twenty- 
second annual convention at the Hotel Statler, St. Louis, Oct. 
14 and 15, it is announced by Lachlan Macleay, president. Co- 
operation with the national defense program will be one of 
the subjects on the convention agenda. 

The convention will also consider the reorganization of the 
Interstate Commerce Commission to make it an Interstate 
Transportation Commission instead of merely a railroad reg- 
ulating body, Macleay said. 

A third subject on the agenda will be the revision or out- 
right repeal of the Guffey coal act, which expires next April. 
The bituminous coal prices about to be put into effect by the 
Bituminous Coal Division, not only ignore the economies of in- 
land waterway transportation, but they will add many millions 
of dollars annually to the nation’s coal bill, Macleay said. 

Other subjects to be considered are: 


Amendment of the wages and hours law and the national labor 
relations act to safeguard the interests of both industry and labor. 

Elimination of artificial trade barriers. 

Amendment of the Walsh-Healey bill. 

Speedy completion of the nation’s flood control and inland water 
navigation programs. 

Full support of the American merchant marine and development 
of the foreign trade of the valley, particularly with Latin America. 

Conservation and the full economic use of the nation’s water 
resources, 


The list of speakers for the convention will include govern- 
ment officials, leaders of both houses of Congress, and repre- 
Sentatives of industry, agriculture and commerce. 
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The annual dinner will be held Monday night, October 14, 
and the annual business session will be Tuesday afternoon, Octo- 
ber 15. The traffic committee will hold a two-day meeting October 
12 and 13 in advance of the convention, and the committee on the 
use of water resources will meet October 13. Both committees 
will submit reports at the Tuesday afternoon session. 


Baltimore Claim Prevention Meeting 


The Baltimore sub-committee of the freight loss and 
damage prevention committee of the Atlantic States Shippers’ 
Advisory Board will sponsor a public claim prevention meeting 
and exhibit at the Southern Hotel, Baltimore, September 24. 

C. H. Dietrich, executive vice-chairman, freight claim sec- 
tion, Association of American Railroads, will speak on ‘The 
Safe Handling of Freight”; C. F. Jackson, secretary, freight 
claim section, American Trucking Associations, Inc., on “The 
Formation, Purposes and Accomplishments of Claim Prevention 
Activities,” and Frank Schmitt, traffic manager, Mail Order 
House, on ‘The Co-operation Essential to Loss and Damage 
Prevention.” The Baltimore and Ohio glee club will enter- 
tain, and a motion picture, “Baltimore,” will be shown. 

Fifteen manufacturers and distributers of tools and equip- 
ment for freight shippers and receivers will have exhibits and 
there will be demonstrations on how to prepare goods for safe 
shipment. 

The Baltimore committee consists of 30 members, represent- 
ing shippers, receivers and all types of carriers. Charles M. 
Naylor, traffic manager, Black and Decker Manufacturing Com- 
pany, is chairman. After staging a Perfect Shipping Month 
claim prevention meeting in April, which more than 400 at- 
tended, it was set up on a permanent basis, with separate sub- 
committees charged with the study and analysis of claims and 
claim prevention work among the various types of carriers 
and shippers. Letters containing the results of these studies 
were mailed to more than 200 of the larger shippers and re- 
ceivers in the Baltimore area. The committee plans to con- 
tinue its activities after the September 24 meeting. 


N. Y. Shippers” Conference 
The Traffic World New York Bureau 


The Shippers’ Conference of Greater New York reported 
September 17 that, as a result of the sentiment expressed, it 
had decided to intervene in No. 28504, in which coastwise water 
carriers are seeking to compel rail carriers serving North 
Atlantic ports to join them in through differential rates from 
inland points in Trunk Line and Northeastern territories to 
Western Trunk Line territory points in Colorado and Utah. 

In a previous decision of the Commission, the form of the 
nonconcurring tariff named through rates published by the 
water carriers, which had been in effect something like 25 
years, it was stated, had been declared unlawful, and the rates 
were ordered canceled last month. According to the confer- 
ence, this leaves the full combination of rail rates to and from 
the ports plus the ocean rates in effect at the present moment. 

Vice-president C. M. Smith, in a report to the conference, 
stated that, while the Commission had turned down the peti- 
tions filed by numerous commercial organizations asking that 
the three major investigations pending before the Commission 
be postponed indefinitely so as to give business more time to 
concentrate on cooperation with the national defense program, 
new requests were being made suggesting that these investiga- 
tions be limited to less-than-carload traffic. Shippers of South- 
western and Southeastern territories in particular have backed 
these requests. The conference has referred the matter to a 
special committee to study the situation and to make a report 
to the conference in November. 


Practitioners’ Convention 


The completed program for the annual meeting of the Asso- 
ciation of Interstate Commerce Commission Practitioners, to 
be held at the Palmer House, Chicago, October 10 and 11, in- 
cludes two business sessions, a luncheon, and a dinner dance on 
the first day, and a single session and a golf tournament on the 
second. 

Leverett S. Lyon, chief executive officer, Chicago Associa- 
tion of Commerce, will deliver an address of welcome at the 
opening of the first business session. Wilbur La Roe, Jr., presi- 
dent of the association, will preside and make his annual ad- 
dress at that session. There will be committee reports and an 
address, “Status of Water Carriers Under the Transportation 
Act of 1940,” by Chester A. Thompson, president, Inland Water- 
ways Corporation. 
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Commissioner Eastman will be the speaker at the luncheon 
that day. Arrangements for the luncheon are in the hands of 
Luther M. Walter, attorney, Chicago. Mr. Walter will address 
the afternoon session on “A Look Forward,” and there will be 
more committee reports. 

Roy V. Craig, general traffic manager, Allied Mills, Chi- 
cago, will be in charge of the dinner dance. 

First order of business the morning of the second day will 
be election of officers. Remaining committee reports will be 
presented and new business transacted. James M. Landis, 
dean of the law school, Harvard University, will speak on a 
subject to be announced later. The golf tournament in the 
afternoon will be under the direction of Paul M. Blanchard, 
commerce attorney, Armour and Company, Chicago. 

There will be a meeting of the association’s executive com- 
mittee at the Palmer House on the day before the opening of 
the convention, October 9. Arthur M. Schwietert, director of 
traffic, Chicago Association of Commerce, regional vice-presi- 
dent of the association, is general chairman of the local com- 
mittees on arrangements for the convention. 


ILLINOIS CHAMBER TRANSPORTATION LUNCHEON 

Transportation men will have their choice of two important 
luncheon addresses in adjoining rooms of the same hotel, Octo- 
ber 10, when the Illinois Chamber of Commerce holds its annual 
transportation luncheon at the Palmer House, with John J. 
Pelley, president, Association of American Railroads, speaking 
on “Keeping Ready.” On the same day in the same hotel, 
Chairman Eastman of the Commission will be the guest speaker 
at a luncheon incident to the annual meeting of the Association 
of Interstate Commerce Practitioners. 


Railroad Earnings 


Preliminary reports from 87 Class I railroads, represent- 
ing 80.7 per cent of total operating revenues, received and made 
public by the Association of American Railroads, showed that 
those railroads, in August, 1940, had estimated operating rev- 
enues amounting to $305,753,875 compared with $278,078,195 
in the same month of 1939, and $378,804,888 in the same month 
of 1930. Operating revenues of those roads in August, 1940, 
were 10.0 per cent above those for August, 1939, but 19.3 per 
cent below August, 1930, says a statement by the association, 
which added: 

Freight revenues of the 87 Class I railroads in August, 1940, 
amounted to $247,897,563, compared with $221,599,745 in August, 1939, 
and $289,020,069 in August, 1930. Freight revenues in August, 1940 
were 11.9 per cent above the same month of 1939, but 14.2 per cent 
below the same month in 1930. 

Passenger revenues in August, 1940, according to these preliminary 
reports from 87 Class I railroads, totaled $33,675,150, compared with 
$33,035,584 in August, 1939, and $56,697,054 in August, 1930. For the 
month of August, 1940, they were 1.9 per cent above the same month 
in 1939, but 40.6 per cent below the same month in 1930. 


Eastern District 


Thirty-four Class I railroads, representing 88.6 per cent of total 
operating revenues in the eastern district, in August, 1940, had esti- 
mated operating revenues of $167,670,431, compared with $147,788,782 
in August, 1939, and $202,000,985 in August, 1930. Operating revenues 
of the Class I railroads in the eastern district in August, 1940, were 
13.5 per cent above the same month in 1939, but 17.0 per cent below 
August, 1930. 

Freight revenue of those railroads in August, 1940, amounted to 
$135,163,439, compared with $115,734,388 in August, 1939, and $149,060,- 
904 in August, 1930. Freight revenues of those railroads in August, 
1940, were 16.8 per cent above the same month in 1939, but 9.3 per cent 
below the same period in 1930. 

Passenger revenues of those roads in August, 1940, totaled $19,362,- 
408, compared with $19,713,477 in August, 1939, and $34,619,860 in 
August, 1930. Passenger revenues in August, 1940, showed a decrease 
of 1.8 per cent compared with August, 1939, and a decrease of 44.1 per 
cent compared with August, 1930. 

Southern District 

Seventeen Class I railroads, representing 64.6 per cent of total 
operating revenues in the southern district, had estimated operating 
revenues in August, 1940, of $27,857,000, compared with $25,710,209 
in August, 1939, and $32,043,987 in August, 1930. Operating revenues 
of the Class I railroads in the southern district in August, 1940, were 
8.3 per cent above those for the same month in 1939, but 13.1 per cent 
below August, 1930. 

Freight revenues of those railroads in August, 1940, amounted to 
$23,163,483, compared with $21,472,793 in August, 1939, and $25,569,020 
in August, 1930. Freight revenues of those railroads in August, 1940, 
were 7.9 per cent above the same month in 1939, but 9.4 per cent below 
the same month in 1930. 

Passenger revenues of those roads in August, 1940, totaled $2,735,- 
729, compared with $2,437,246 in August, 1939, and $4,160,638 in August, 
1930, being 12.2 per cent above August, 1939, but 34.2 per cent below 
August, 1930. 

Western District 

Thirty-six Class I railroads, representing 75.9 per cent of total 
operating revenues in the western district had estimated operating 
revenues in August, 1940, of $110,226,444, compared with $104,579,204 
in August, 1939, and $144,759,916 in August, 1930. Operating revenues 
of the Class I railroads in the western district in August, 1940, were 
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greater by 5.4 per cent compared with the same month of 1939, but 
a decrease of 23.9 per cent compared with August, 1930. 

Freight revenues of those railroads in August, 1940, amounted to 
$89,570,641, compared with $84,392,564 in August, 1939, and $114,390,- 
145 in August, 1930. Freight revenues of those railroads in August, 
1940, were 6.1 per cent above the same month in 1939, but 21.7 per 
cent below the same month in 1930. 

Passenger revenues of those roads in August, 1940, totaled $11,577,- 
013, compared with $10,884,861 in August, 1939, and $17,916,556 in Au- 
gust, 1930. Passenger revenues in August, 1940, were 6.4 per cent 
above those for August, 1939, but 35.4 per cent below August, 1930. 


Preliminary Railway Statistics 


The steam railway system of the country, at the close of 
1939, had a total investment in road and equipment of $25,538,- 
157,582, which was $57,581,896 less than the total for 1938, 
according to a preliminary abstract of railway statistics for 
the year ending December 31, 1939, prepared by the Com- 
mission’s Bureau of Statistics. The figures relate to all classes 
of companies. The comparison, according to the introductory 
statement of the bureau, is without consideration of the in- 
crease in the accrued depreciation. 

The decrease in the investment in road and equipment of 
Class I operating companies, the introductory statement said 
was $46,763,370. A decrease of $17,481,746, says the statement, 
is shown in the summary as being the decline in net expendi- 
tures for additions, betterments, and extensions after retire- 
ments for class I operating companies. The difference between 
these sums, says the statement, is largely due to the lease of 
the Chicago, Rock Island & Gulf, by the Chicago, Rock Island 
& Pacific, having the effect of transferring property value of 
the former from the total for operating companies, to the total 
for lessor companies. In another summary it is shown that Class 
I operating railways (excluding lessors and switching and ter- 
minal companies) in 1939 made expenditures for additions, bet- 
terments and extensions amounting to $225,153,606 and they 
retired property to the extent of $242,635,352, leaving a net 
decrease of $17,481,746. Their accrued depreciation, the state- 
ment said, increased by $61,442,402, and the net investment after 
depreciation of the Class I operating companies declined $78,- 
924,148 in 1939. 

The net decline in investment in road and equipment of 
Class II was shown as $72,310,271 and $5,247,350, in Class III, 
including both lessor and proprietary companies. 

The revenues from freight service totaled $3,349,867,000 
as compared with $2,941,540,000 in 1938. Expenses in freight 
service were $2,142,978,000 as compared with $1,967,626 in the 
preceding year. Net freight revenues amounted to $1,206,889,- 
000 as compared with $973,914,000 in 1938. The operating ratio 
was 63.97 per cent in 1939 as compared with 66.89 per cent in 
the preceding year. The freight net railway operating income 
was $837,886,000 as compared with $626,251,000. 

Passenger revenues amounted to $632,036,000 as compared 
with $610,807,000, in 1938. The passenger expenses totaled 
$764,661,000 in 1939 compared with $744,039,000 in 1938. The 
passenger deficit in 1939 was $132,625,000 as compared with 
$133,232,000 in the preceding year. The passenger operating 
ratio was 120.98 per cent in 1939 as compared with 121.81 in 
the preceding year. The passenger net railway operating income 
in 1939 was a deficit of $250,934,000 as compared with $255,- 
263,000 in the preceding year. 


ROLLING STOCK ADDITIONS 


“Class I railroads in the first eight months of 1940 put in 
service 44,791 new freight cars,” according to the Association 
of American Railroads. “In the same period last year, 12,481 
new freight cars were put in service. 

“Of the total number of new freight cars installed in the 
first eight months of this year, there were 21,146 box, 21,528 
coal, 710 flat, 645 refrigerator, 121 stock and 641 miscellaneous 
cars. 
“In the first eight months this year the railroads also put 
in service 237 new locomotives, of which 70 were steam and 
167 electric and Diesel. Installed in the first eight months last 
year were 166 new locomotives of which 32 were steam and 
134 electric and Diesel. 

“New freight cars on order on September 1, 1940, amounted 
to 18,456, compared with 19,765 on August 1, 1940, and 8,779 
on September 1, 1939. New cars on order on September 1 this 
year included 11,755 box, 6,006 coal, 274 stock, 146 flat and 275 
miscellaneous cars. 

“Class I railroads on September 1 this year also had 179 
new locomotives on order, of which 114 were steam and 65 
electric and Diesel. On August 1, 1940, there were 168 new 
locomotives on order, of which 115 were steam and 53 were 
electric and Diesel. New locomotives on order on September 
1, last year totaled 94, which included 63 steam and 31 electric 
and Diesel. 

“Freight cars and locomotives leased or otherwise acquired 
are not included in the above figures.” 
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New Transportation Act 


President Roosevelt signed S. 2009, the transportation act 
of 1940, September 18, making that measure a law (see Traffic 
World, Sept. 14, p. 607). 

The White House made a routine announcement of the 
action, no comment being made by the President. 

The Association of American Railroads issued the follow- 
ing statement after the President had acted: 


The enactment of this bill into law marks the culmination of more 
than eighteen months of exacting labor on the part of the House and 
Senate committees on interstate commerce. The bill was passed after 
protracted hearings, extended debate and many weeks of earnest con- 
ference. In a sense, this measure is the culmination of a report 
made by a committee appointed by the President of the United States 
two years ago, for the purpose of submitting recommendations upon 
the general transportation situation. 

The law does not by any means include all of the recommendations 
made by this committee. As examples, the act does not revise the rate- 
making rule in the way recommended; it leaves in effect the substance 
of the long-and-short-haul clause; it does not touch the subject of 
intrastate rates; it provides no tolls for the use of improved water- 
ways; and it does not discontinue the operation of the Federal Barge 
Line. 

On the other side of the balance sheet, the act does accomplish 
certain desirable ends, most of which were recommended by the Presi- 
dent’s committee. Without going too much into detail, it may be said 
that the present situation is improved: 

1. The act contains a declaration of national policy under which 
Congress pledges itself to treat all modes of transportation fairly and 
impartially. The declaration indicates a purpose on the part of Con- 
gress to approach the transportation question, not from the viewpoint 
of favoritism to any form of transportation, but with the purpose to 
give the country a sound transportation system, under which rail- 
roads, motor carriers, water carriers, pipe lines, sleeping car companies 
and express companies will all be regulated by the same agency and 
in the public interest. This is the first time that Congress has ap- 
proached the transportation problem in this comprehensive fashion. 

2. Congress has made a beginning toward the regulation of water 
carriers by the adoption of Part III of the new transportation act. 
Bulk carriers are exempted from the regulating authority and this the 
railroads believe to be a defect in the act. However, the act does place 
under the regulating authority of the Interstate Commerce Commission 
all carriers except air carriers and the act, wisely administered, as it 
doubtless will be, by the Interstate Commerce Commission, marks 
a step forward in bringing order into a situation which has at times 
threatened to be chaotic. 

3. The act improves, in some respects, the mechanics of the con- 
solidation process. It makes it no longer necessary for the Commission 
to prescribe a fixed plan. and it modifies the standards so as to give 
the Commission greater discretion in safeguarding the public interest. 
One feature of the law which the railroads consider unfortunate is the 
inclusion of a provision adopted ostensibly in the interest of labor, the 
tendency of which will be to prevent, for a time at least, bringing 
about economies, which it is the principal function of consolidation 
to accomplish. 

4. The act relieves some of the railroads to a certain extent in the 
matter of land grant rates. True, it provides that the military and 
naval property of the United States moving for military and naval 
purposes shall still be transported at land grant rates and it further 
prohibits the application of the relief to railroads which do not re- 
lease their claims against the United States to interest in lands which 
have not yet been conveyed to the railroads. This exception will 
prevent the application of the law in certain important sections of 
the country, but in other sections, the relief will be substantial. 

5. The act does improve the long-and-short-haul clause by omitting 
the so-called equi-distant provision, a feature which had been trouble- 
some to the Commission and the carriers alike. 


6. The act contains a very important provision, Title III, establish- 
ing a board of investigation and research, to be composed of three 
persons who shall be appointed by the President, for the purpose of 
investigating three matters, these being: 


(a) The relative economy and fitness of carriers by railroad, motor 
and water for transportation service, with a view of determining the 
service for which each type of carrier is especially fitted, so that there 
may be developed a national transportation system in the United States. 

(b) The extent to which the several classes of carriers have been 
subsidized by the government; and 

(c) The extent to which taxes are imposed upon such carriers 
by governmental agencies. 

In addition to these three specific matters, the board is authorized 
to investigate any other matter which may relate to transportation. 
This is a very important provision and if the investigation is carried 
on by competent men, as it doubtless will be, and sufficient time is 
afforded for a thorough study of the problems submitted, the report 
should furnish Congress with a guide for further and more constructive 
legislation. 

One recommendation of the committee of six was that a law should 
be passed requiring the government to pay its proportional part of the 
expense of rebuilding bridges in order to remove obstacles to naviga- 
tion. While this feature was not in the omnibus Dill, it will be re- 
membered that a bill to this effect was passed by Congress over the 
President’s veto some weeks ago. 

No one connected with the railroad industry believes for a moment 
that the passage of this act has solved the railroad problem or that 
it will result immediately in large increases in revenue. The act con- 
tains some provisions which the railroads regard as unwise. One of 
these has been mentioned above, in connection with consolidation 
legislation. Another is a provision dealing with export rates on agri- 
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cultural products, a matter which would better, we think, have been 
left alone. The railroads would be better satisfied with the regulation 
of water carriers if bulk carriers were included. The act does not 
exercise any restraining influence over the improvident expenditure 
of public funds for the extension of waterways. It does not modify 
the Panama Canal act or the Denison act. Yet the act does indicate 
a disposition on the part of Congress to view the transportation prob- 
lem as a whole and to disregard all considerations except those which 
conserve the public interest. The act lays new duties and responsi- 
bilities upon the Interstate Commerce Commission and the enactment 
of the legislation is a tribute to the confidence in which that body is 
regarded by Congress and the country. 


A petition asking President Roosevelt to veto S. 2009 was 
left at the White House by Fred Brenckman, Washington rep- 
resentative of the National Grange, and C. C. Hanson, secre- 
tary of the Association of Southern Commissioners of Agri- 
culture. 

The signers included the National Grange, National Coop- 
erative Elevator Association of Nebraska, American National 
Livestock Association, Southern Commissioners of Agriculture, 
Delta Council of Mississippi, Farm Grain Dealers Association 
of Iowa, Farmers Union of Nebraska, Nebraska Farmers Union 
State Exchange, Indiana State Grange, Iowa State Farmers 
Union, Iowa State Grange, the Lone Tree Farmers Exchange 
of Iowa, Midland Cooperative Wholesale of Minnesota, Kansas 
Farmer Union, committee of Kansas farm organizations, Farm- 
ers Grain Dealers Association of Iowa, and Inland Empire 
Waterways Association of Washington State. 

In support of their allegation that the bill was designed 
to establish the foundation for a railroad monopoly, the peti- 
tioners quoted from the letter sent to Senator Bailey, of North 
Carolina, by Secretary of Agriculture Wallace, Secretary of 
War Woodring and Chairman Land, of the Maritime Commis- 
sion, in February, 1940, condemning the measure as detrimental 
to water transportation. The petition, in part, follows: 


Those of us engaged in agricultural production welcome honest 
and equitable regulation of the nation’s transportation facilities, which 
will safeguard for the public the legitimate economies of all forms of 
transportation. We object, however, to legislation designed to strangle 
the carriers on our inland waterways and coastwise trade under the 
pretense of regulation. 

It is our understanding, Mr. President, that you had in mind the 
formulation of a national transportation policy which would protect the 
public through equitable and just regulation. Under the tremendous 
impulse of a powerful railroad lobby, including the great banking in- 
terests which control the railroads, your intention has been trans- 
formed into legislation designed to establish the foundation for a rail- 
road monopoly. 

Transportation is the biggest single service charge the farmer 
has to pay. High freight rates and low prices for farm products form 
a combination that spells ruin to agriculture. Instead of taking steps 
that will lead to stabilizing transportation costs at higher levels, we 
should direct our thought and energy toward bringing down the costs 
of transportation and distribution. 


_ Amendment of section 204 of the motor carrier act by inser- 
tion of new subparagraph 4a by S. 2009 which directs the Com- 
mission on its own motion or on application by a motor carrier, 
a state board or other party in interest, to exempt from the op- 
eration of the motor act motor carriers operating solely within 
one state if their transportation in interstate and foreign com- 
merce is in fact of such nature, character or quantity as not 
substantially to affect or impair uniform regulation by the Com- 
mission, is discussed by John E. Benton, general solicitor of the 
National Association of Railroad and Utilities Commissioners, in 
a bulletin to members. 


_ Legislation along this line was sought by the state commis- 
sioners. As to the effect of the amendment Mr. Benton says: 


The subsection provides in part that when an application is made 
for exempbtion of a motor carrier ‘‘accompanied by a certificate of a 
state board * * * stating that in the opinion of such board such car- 
rier is entitled to a certificate of exemption * * *, such carrier shall 
be exempt * * * beginning with the sixtieth day following the making 
of such application * * * until such time as the Commission may deny 
such application. This legislation affords an opportunity for relieving 
many carriers from the burdens of federal regulation, and likewise 
for relieving the Interstate Commerce Commission from the burden 
of administering the same. This new subparagraph will give the cer- 
tificate of a state commission much the same effect that is given by 
law to a recommendation of a joint board. A recommended joint board 
order automatically becomes effective if a review is not claimed by 
exceptions, or ordered by the Commission, within 20 days. Under this 
new subparagraph, a state commission certificate will become effective 
unless within sixty days the Interstate Commerce Commission denies 
the exemption. Thus both the joint board recommendation and the 
finding of a state commission under this new subparagraph are made 
determinative of the issue presented in a proceeding, in the absence 
of Interstate Commerce Commission action to the contrary. The delay 
under this new subparagraph is sixty days instead. of twenty days, how- 
ever, because, to negative a state commission certificate, action must be 
upon the merits after opportunity for a hearing. The mere ordering 
of a hearing will not operate to delay a recommended exemption. In 
the absence of an order, exemption under the state commission certif- 
icate will take effect automatically, and will continue in effect unless 
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and until the Interstate Commerce Commission otherwise orders after 
a hearing. The new legislation contemplates effective conscientious 
cooperation between the state commissions and the Interstate Com- 
merce Commission in determining the status of large numbers of motor 
carriers. The standards which should be applied in determining when 
state commission certificates shall be issued perhaps should be made 
the subject-matter of cooperative consideration; and certainly every 
state commission will aim to exercise such care in the issuance of cer- 
tificates that the purpose of the act may be accomplished. Such pur- 
pose plainly is to enable the Interstate Commerce Commission ordi- 
narily to rely upon state commission certificates and to reduce to a 
minimum the cases in which it will be deemed necessary to assign 
formal hearings. 


Time Effective 


The new law became effective September 18 except that 
specified water carrier regulatory provisions will not become 
effective until January 1, 1941, or until such date thereafter as 
the Commission may prescribe, but not later than April 1, 1942. 
The specified sections of part I1I—the water carrier part of 
the act—which will not become effective until January 1, or later, 
as explained, are sections 304 (c), 305 to 308, inclusive, 309 (a) 
and (f), 313 to 318, inclusive, 320, 321 and 322. The other pro- 
visions of part III became effective September 18. The general 
effect of this part of the law is to put off until at least January 
1 the provisions of the act under which the Commission will regu- 
late domestic water carriers. 


New Work for I. C. C. 


How soon the Commission would begin devoting formal 
consideration to what it should do, in the way of preparation 
for the administration of the new legislation in S. 2009, was 
not apparent immediately after President Roosevelt had at- 
tached his signature to the bill. Informally, of course, the 
question had been under consideration since about the middle 
of August (see Traffic World, September 14, p. 615). 


One of the questions among those having to do with the 
Commisison was as to whether, following the precedent it set 
when the motor carrier act was passed, it would create a 
Bureau of Water Carriers. Those who have taken particular 
note of the things the Commission has done recently to con- 
solidate activities by dimming the line of demarkation between 
the Bureau of Motor Carriers and the older bureaus and di- 
visions, there was a definite impression that even if the Com- 
mission did create a Bureau of Water Carriers the new and 
old organizations would not be as distinct from each other 
as they were when the Bureau of Motor Carriers was new. 

In other words the idea was that if a Bureau of Motor 
Carriers was created, it would not amount to an organization 
distinct from the Commission as it had existed for years and 
years before the passage of the motor carrier act. 


A very definite thought was that such a bureau would not 
have a traffic section and a section of finance, for instance, which 
would only have a bowing acquaintance with corresponding 
sections or bureaus on the so-called rail side of the Commission. 
Experience, especially in the matter of rates, has shown that 
a rate is a rate, to be tested by the same or kindred standards, 
whether made by a railroad, a motor carrier or a carrier by 
water. The distinction between the rail and motor sections of 
traffic that existed in the beginning was recently wiped out 
so far as boards of suspension were concerned. There is only 
one board of suspension now, although by reason of office space 
limitations, the working forces of the amalgamated board 
are still far from each other. However, the work has been 
amalgamated as much as possible. The idea now is that the 
Commission would have saved itself friction if, when it was 
given the work of administering the motor carrier act, all the 
work of suspension had been assigned to one board. On account 
of the increased volume and some novelty of work, it is ad- 
mitted, it might then have been advisable to have enlarged 
the board by the addition of a member or even members who 
had a familiarity with motor tariffs. But, broadly speaking, 
the thought now is that the Commission did not do any good 
for itself or for the motor industry by setting up a board to 
deal with motor suspensions only. 

It is now conceded that there never was a time when there 
was such a distinction between railroad and motor suspension 
questions as to have warranted the creation of a separate motor 
suspension board. In large matters, almost without exception, 
there is a motor phase and a rail phase requiring action by one 
body on account of the interlacing character of the questions 
involved. 

The Commission, September 19, took the first step in the 
administration of the new act by putting out a form to be 
—— by carriers in filing application for fourth section 
relief. 

In a notice to all rail carriers it pointed out that section 
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4(1) of the interstate commerce act had been amended by the 
transportation act of 1940 so as to provide “that tariffs pro- 
posing rates subject to the provisions of this paragraph may 
be filed when application is made to the Commission under 
the provisions hereof, and in the event such application is 
approved, the Commission shall permit such tariffs to become 
effective upon one day’s notice.” 

In view of that amendment and pending modification of 
the Commission’s Rules of Practice and applicable tariff cir- 
culars, the Commission said carriers which filed applications 
for relief from the provisions of section 4 with respect to 
rates, fares or charges included in schedules filed at the same 
time as such applications, should include in the applications 
a complete statement of the tariffs as supplements containing 
such rates, fares or charges in substantially the following 
form: 


The rates (fares) (charges) as to which relief is prayed herein 
have been published and filed to become effective (date) in (Name of 
Agent or Carriers) Tariff, I. C. C. (No.) (supplement number to tariff 
should be shown if published therein). 


Tariffs and supplements filed under that provision, the 
notice said, should show on the title page thereof a statement 
that they contained rates, fares, or charges, as the case might 
be, that contravened the long-and-short-haul (or aggregage- 
of-intermediate) provision of section 4, and should give spe- 
cific reference to an item or page of the tariff or supplement 
on which should be prominently displayed a complete and 
specific list of items and pages on which such rates were 
found, with specific number and date reference to the appli- 
cation for relief with respect to such rates, fares or charges. 

The Commission, by division 2, on September 19, brought 
its suspension orders into conformity with the revision of the 
motor carrier act which authorizes suspension of the tariffs 
of motor carriers for seven months from the beginning instead 
of first 90 days, with a further suspension if necessary for 
a total period not exceeding seven months. In I. and S. M-1256, 
clay and sand, Millville, N. J., to Hallstead, Pa.; I. and S. 
M-1257, building materials, between South Bend and Illinois 
and Ohio points; and I. and S. M-1258, petroleum and petro- 
leum products, points in Wyoming to Billings, it suspended 
tariffs therein named from September 20 to April 20, a seven 
months’ period. 


Bus Association Meeting 


Fear that the “innocent victim” in the adoption of the 
transportation act of 1940 was the motor carrier industry was 
voiced by Ivan Bowen, chairman of the legislative committee 
of the National Association of Motor Bus Operators, in a re- 
port submitted at the annual meeting of the association in Chi- 
cago, September 18. The association and his committee “fought 
a good fight” against the legislation, he said, but they were 
outnumbered by the “enemy” which had “the heaviest artillery.” 

In an outline of the changes the new law made in the motor 
carrier act, the report said it was too soon to say “whether the 
bill has placed obstacles in the way of the development and 
success of the motor bus industry.” That question could only 
be answered by observing the manner in which the new law will 
be administered over a period of years, it said. 


The anxiety over the possible harm that might come to 
the motor industry generally and the bus industry in particular, 
according to the report, arose from the repeal of the declara- 
tion of policy in the motor carrier act which said it was the 
policy of Congress “to regulate transportation by motor car- 
riers in such a manner as to recognize and preserve the inherent 
advantages of and foster sound economic conditions in such 
transportation and among such carriers in the public interest.” 
Instead of that statement, the report said, the amended law now 
merely contains a general provision for “developing, coordinat- 
ing and preserving a national transportation system by water, 
highway, and rail, as well as other means.” The significant 
thing, it said, was that, while Congress evidently thought that 
blanket statement sufficient to take care of highway transporta- 
tion, it permitted to remain in the law that part of section 500 
of the transportation act of 1920, stating it to be the policy of 
Congress “to promote, encourage and develop water transporta- 
tion, service, and facilities in connection with the United States, 
and to foster and preserve in full vigor both rail and water 
transportation.” 

Various other parts of the new law were “unknown quan- 
tities” and could not be judged until they had been interpreted 
under administration, the report said. Among such were pro- 
visions for pooling traffic and revenues, including those of motor 
carriers, and the change of the restrictions on consolidations 
from making it necessary that they “promote” the public in- 
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terest, to requiring them merely to be “consistent” with the 
public interest. 

The report discussed other legislation of interest to bus 
transportation men. Among such was a new law providing 
for readvertising for bids and rewarding contracts of rural 
route mail carriage where existing contracts yielded inadequate 
compensation; attempts to obtain amendments to the existing 
laws requiring bus operators to pay immigration inspectors for 
overtime when boats were unloaded in the night; a proposal 
for legislation to clarify the hours of service section of the 
motor carrier act by making the safety provisions applicable 
to all motor carrier employes, and the new law establishing a 
United States Travel Bureau. 

The report, like others considered at the convention, called 
for no specific action, and was merely received. 


Passenger Transport Problems 


Much of the time of the delegates was spent considering 
the problem of casual passenger transportation operations, 
known popularly as “share expense” travel, and in the field 
as “wildcat” passenger transportation. Jack G. Scott, chief, 
section of law and enforcement of the Commission’s motor car- 
rier bureau, said he admitted that the Commission had been 
unable thus far to do much to stamp out the practice of barter- 
ing such transportation through brokers, because, as the law 
read, it gave the Commission jurisdiction only over brokers 
who handled transportation coming within the scope of the 
law. Casual, occasional, and reciprocal transportation was 
specifically expected, he said, hence, though considerable infor- 
mation had been put in the Commission’s record in Ex Parte 
23, instituted to examine the practice, little could be done. The 
transportation act of 1940, he said, amended the law to except 
from the exemptions casual, occasional, and reciprocal trans- 
portation sold by brokers. 


Mr. Bowen pointed out that not too much should be hoped 
for from the amendment, until someone was willing to “tackle 
this qualifying provision to a double negative of an exception.” 

Orla St. Clair, counsel, California Passenger Carriers’ Asso- 
ciation, speaking directly on the subject of “wildcat” operations, 
said the solution lay not so much in new laws as in getting 
enforcement of the existing laws. Wildcat operations, he said, 
had to have some criminal hook-up in order to be profitable, 
he said. In Los Angeles, at the time a drive for enforcement 
began, he said, there were 43 “share-expense” travel agencies. 
Today, he added, there was none, and the city authorities had 
succeeded in convicting all of the 74 operators arrested. It 
had been calculated, he said, that wildcat travel originating 
in the city had an annual revenue of $900,000. All of it had 
not been wiped out, he said, but other passenger carriers were 
ahead by at least $450,000 a year, and much of that gain 
accrued to the busses. He advocated a strong campaign of edu- 
cation to remove the erroneous public impression that the share- 
expense travel broker was being prosecuted by the “big fel- 
lows,” and the joining of all passenger transportation agencies 


—highway, rail, water and air—in the campaign for enforce- 
ment. 


Hugh Johnson Speaks 


Hugh S. Johnson, newspaper columnist and former head of 
the N. R. A., spoke at the convention luncheon September 18. 
He said that the argument that President Roosevelt should be 
re-elected because of the great skill in which he was conducting 
defense mobilization, was “hokum.” His own view was that 
the election of President Roosevelt to a third term would be 
disastrous. 


“It is now clear,” he said, “that if he can’t be beaten, we 
shall be in war or so close to war that this government will 
be a war dictatorship with almost unlimited power in the 
hands of the President. If that happens, it will be the last of 
safety and solvency of the United States and we shall say a 
last farewell to the kind of democracy we have known so long 
and loved so well.” 

Other speakers who appeared at the convention included 
B. C. Heacock, president, Caterpillar Tractor Company, Peoria, 
Ill., “Business and National Defense,” and H. E. Harper, man- 
ager, Public Service Interstate Transportation Company, 
“Reaching the Public Through New Sales Angles.” 

L. G. Markel, reporting as chairman of the traffic com- 
mittee, said he hoped for improvement to come to the bus in- 
dustry by reason of the creation of the United States Travel 
Bureau, because figures showed that conditions in highway 
transportation fluctuated as pleasure travel fluctuated. He sug- 
gested that the association formulate a plan under which United 
States Army officers could obtain experience in the use of 
busses for troop movements so that, if and when an emergency 
might arise, the busses would get their share of the traffic. His 
report was received. 
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Other committee reports presented and received, included: 


Insurance, John W. Blood; accounting, Walter S. Moore; safety, 
Marcus Dow; consulting and development, Martin Schreiber. 


A. T. A. Common Carrier Board 


The board of directors of the common carrier division of 
the American Trucking Associations, in a two-day meeting at 
Chicago, September 18 and 19, discussed at length the probable 
effect of changes in the motor carrier act made by the trans- 
portation act of 1940. Two parts of the new law needed au- 
thoritative interpretation, in the opinion of the board. The 
first was paragraph (c) of section 202, which, in the opinion of 
the board, left room for alternative interpretations as to 
whether carters handling pick-up and delivery of road-haul 
traffic were to operate as agents of road-haul truckers or as 
common carriers (see Traffic World, September 14, p. 615). 

On that point, the board decided to-appoint a committee 
to consult with interested cartage and road-haul operators and 
with officials of the Commission, to report at the annual meet- 
ing of the division in Los Angeles, Cal., coincident with the 
convention of the A. T. A., November 11 to 14. 

There was also some doubt in the minds of the members 
of the board as to the status of intrastate motor operators 
under the amended law. It was voted also to appoint a com- 
mittee to study that matter. Members of the committee were 
to be selected later by D. L. Southerland, chairman of the 
division, who presided at the meeting. On the committee to 
study and consult in the cartage operators’ status, he appointed 
H. E. Chaddick, Walter Bockstahler and C. J. Roush. 

Robert M. McBride, manager of the division, reported at 
length on the Commission’s proportional rate investigation and 
the reasons lying behind the petition of motor carrier organi- 
zations for a 120-day postponement of the hearing, in which 
petition the division joined, and which had been filed at the 
hearing in Chicago a week earlier (see Traffic World, Septem- 
ber 14, p. 645). 

There was considerable discussion about H. R. 10398, the 
forwarder regulatory bill. The opinion was that there were 
parts of that bill that ought to be opposed by the division, 
notably provisions for the ownership of forwarding companies 
by railroads. The board adopted a resolution supporting the 
position taken earlier in the year by the legislative and ex- 
ecutive committees of the A. T. A., favoring forwarder regula- 
tory legislation, but pointing out that there were “provisions 
incompatible with the interests of all’ in the bill under con- 
sideration. The resolution contained provisions for laying the 
opinion of the division before future meetings of the legislative 
and executive committees of the association. 





A. A. R. Attacks Eastman Report 


The Association of American Railroads has issued an illus- 
trated pamphlet entitled, “Who Pays,” in which it attacks the 
findings in the report of Joseph B. Eastman as Federal Co- 
ordinator of Transportation on public aids to transportation— 
the so-called Eastman subsidy report (see Traffic World, April 
13, p. 917)—with respect to motor vehicle users having paid 
more than their share of highway costs. Other than the state- 
ment issued by the A. A. R. when the report was issued the 
pamphlet is the first public answer of the railroads to the East- 
man findings. 

_ _It charges that, had the same treatment been accorded to 
highway costs and aids as was accorded railroad transportation 
costs and aids, the report would have had to find billions of 
subsidy for the highway users. 

The Eastman report, it is stated, found that the owners of 
homes and farms and others who paid general taxes had borne 
more than half the cost of highways and that the cost of im- 
proving roads and streets in the seventeen-year period, 1921- 
1937, amounted to more than twenty-five and one-half billion 
dollars. 

But that vast sum. it continues, “doesn’t tell the whole 
story” because it includes nothing for the land on which the 
roads and streets are built, and because it takes no account 
of the fact that this huge slice of the nation’s wealth has been 
drained from taxpaying resources to create property which is 
tax free. 

Of the twenty-five and a half billion, motor vehicle users 
paid only ten and a half billion and the other taxpayers paid 
all the rest, according to the report, the A. A. R. says. 

On the basis of figures in the Eastman report, it continues, 
in 1937 the road and street costs were borne as follows: Gen- 
eral taxes, 48 per cent; automobiles, 35 per cent; light trucks, 
14.5 ner cent, and big trucks, 2.5 per cent. 

Notwithstanding the Eastman report says that users have 








702 


paid less than half the cost of road and street improvements— 
counting nothing for the land on which the roads and streets 
were built—and that other taxpayers have paid more than half 
the cost of road and street improvements, and are today pay- 
ing almost half—the report arrived at the conclusion that motor 
vehicle users have paid more than their share, says the A. A. R. 

“How can this be?” the A. A. R. asks. “It’s all in the 
way the report ‘assigns’ costs. To the motor vehicle users, it 
‘assigns’ as their share of the cost of improvements over the 
seventeen-year period, only 40.6 per cent—and even in the 
latest year covered, 1937, only 48.8 per cent. 

“To general taxpayers, it leaves all the rest of the cost of 
road and street improvements—plus the right of way. 

“And that’s how the report manages to reach the conclu- 
sion that motor vehicle users are paying more than their share 
of the cost of the highways built for their use. And how does 
the report divide among the different classes of vehicles that 
part of the cost ‘assigned’ to motor vehicle users as a whole? 
The biggest size of trucks, weighing an average of sixteen 
tons, it says, should pay one cent for each ton they move ten 
miles on the highways. But, it says, farm trucks, averaging 
less than four tons in weight, should pay 2.1 cents for each 
ton they move ten miles over the highways. And just ordinary 
passenger cars, averaging less than one and one-half tons in 
weight, should pay 2.6 cents for each ton they move ten miles 
on the highways. 

“And that’s how the report manages to reach its second 
conclusion—that big trucks are paying more than they should 
as compared with ordinary automobiles—by simply ‘assigning’ 
to the big trucks a smaller share of the cost, in proportion to 
the use they make of the roads. 

“And there, stripped down to essentials, are the figures, 
the principles, and the line of reasoning by which the report, 
‘Public Aids to Transportation,’ reaches its curious conclusions 
about who pays and who should pay for highways.” 


Rails Treated Differently 


However, continues the A. A. R., when the Eastman report 
comes to transportation by railroad it applies the totally dif- 
ferent principle that its cost—all of its cost and not just some 
part arbitrarily “assigned”—ought to be paid by those who use 
it. On that subject the A. A. R. says: 


And what a difference that makes! Increase in land values and 
community benefits—as a result of improving highways—are given as 
reasons why approximately half the cost of roads and streets ought 
to be borne by the taxpayers in general. But the vastly greater effects 
of this sort which followed the building of railroads are not counted 
as reasOns why any part of the cost of railroads should be charged 
against the taxpayers. 

The value of highways for national defense is used as a reason 
why the general taxpayers ought to help pay for them. But the like 
value of the essential railroads is ignored. 

The land on which roads and streets are built is not counted as 
part of the cost of highways. But every sort of public aid in securing 
land for railroad right-of-way is charged against the railroads—and 
charged not at the value of the land when it was granted, but at its 
value long after the building of the railroads had made it valuable. 

Of all fhe public tax money spent on improvement of rural roads 
prior to 1921, the report brings forward in to the period in which public 
aid is considered, only one billion dollars. All the other billions spent 
are simply wiped off the books. But every sort of aid to railroads 
whether the aid was in the form of land, materials, money or credit, 
is added up clear back to the beginning and is set up as a ‘“‘public 
aid’’ to railroads—even though the report itself says that these helps 
to get pioneer roads built—most of them extended three-quarters of 
a century or more ago—are of ‘‘small and probably negligible’ value 
to the railroads today. 

The use of government credit at low rates of interest is not counted 
as an aid to highways. But a hypothetical difference between assumed 
rates of interest ranging up to 15 per cent and the rates actually paid 
by railroads on government loans is counted as a ‘‘public aid’’ to 
railroads—even though the government makes a profit on its loans 
to railroads, since it charges interest at rates which are hgher than 
those it pays on the money it borrows. 

If the report on public aids to transportation had treated highway 
transportation costs and aids in the same way in which it treated 
railroad transportation costs and aids—the report could only have found 
that highway users have not paid their way. But that, on the con- 
trary, they are receiving from the taxpayers in general public subsidy 
by the billions. 


Representation of Employes 


The National Mediation Board has certified that the Inter- 
national Brotherhood of Firemen, Oiler, Helpers, Round House 
and Railway Shop Laborers, operating through the railway em- 
ployes’ department, A. F. of L., has been designated to represent 
employes constituting the craft or class of power house em- 
ployes, employed by the LaSalle Street Station located in Chi- 
cago, Ill., jointly owned and operated by the Rock Island and 
the New York Central, and the United Transport Service Em- 
ployes of America to represent ushers (red caps) employed by 
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the Fort Street Union Depot Co., for the purposes of the Rail- 
way labor act. 

The board has also certified that the International Asso- 
ciation of Machinists, the International Brotherhood of Boiler- 
makers, Iron Ship Builders and Helpers of America, the Inter- 
national Brotherhood of Blacksmiths, Drop Forgers and Help- 
ers, the Sheet Metal Workers International Association, the 
International Brotherhood of Electrical Workers, the Brother- 
hood Railway Carmen of America, and the International Broth- 
erhood of Firemen, Oilers, Helpers, Round House and Railway 
Shop Laborers, operating through the railway employes’ de- 
partment, A. F. of L., have been designated to represent re- 
spectively the crafts or classes of machinists, boilermakers, 
blacksmiths, sheet metal workers (including molders), electrical 
workers, carmen (including coach cleaners), the apprentices 
and helpers of the foregoing, and power house employes and 
railway shop laborers, employed by the Delaware & Hudson, 
for the purposes of the railway labor act. Further, it has cer- 
tified that the Brotherhood of Railroad Trainmen has been 
designated to represent taproom attendants employed by the 
Burlington, for the purposes of the act. The Board has also 
certified that the International Brotherhood of Electrical Work- 
ers, operating through the railway employes’ department, A. F. 
of L. has been designated to represent all the craft or class of 
electrical workers, their apprentices and helpers, including line- 
men, employed by the Rock Island, and the International Broth- 
erhood of Firemen, Oilers, Helpers, Round House and Rail- 
way Shop Laborers, also operating through the railway em- 
ployes’ department, A. F. of L., to represent all the employes 
constituting the craft or class of power house employes and 
railway shop laborers in the service of the Boston & Maine, for 
the purposes of the railway labor act. 

The National Labor Relations Board has announced certifi- 
cation of the Down River Seamen’s Union, unaffiliated, as the 
sole collective bargaining representative selected by a majority 
of all unlicensed seamen employed by the Wyandotte Trans- 
portation Co., Wyandotte, Mich., on its lake steamers, the 
Wyandotte, Conneaut, Alpena and Huron, in a secret ballot 
election resulting in a count of 60 votes for the union and 19 
votes for the National Maritime Union, a C. I. O. affiliate. 


Rail Unemployment Insurance Bill 


Acting after organized railroad labor had moved to have 
it discharged from further consideration of the measure, the 
House committee on interstate and foreign commerce at its 
meeting September 13 ordered a favorable report on a sub- 
stitute for S. 3920, the bill passed by the Senate amending the 
railroad unemployment insurance act to increase the benefits 
thereunder to unemployed railroad employes. 

A petition seeking the discharge of the committee was be- 
ing circulated among members of the House when the com- 
mittee finally acted—Chairman Lea having failed several times 
to obtain a quorum of the committee to act on the bill. 

As reported by the House committee the bill reduces some 
of the proposed additional cost, but no change is made in the 
tax rate of 3 per cent on the railroad payroll which the rail- 
road companies are required to pay to support the system. The 
railroads urged a reduction in the tax rate if and when there was 
one hundred million dollars or more in the insurance fund. 

As revised by the House committee it is estimated that the 
bill will reduce the cost of the increased benefits by about 
25 per cent—it had been estimated that the bill, as passed by 
the Senate, would increase the cost 115 per cent. 

Under the revised bill an employe may not accumulate up 
to fifty days of benefits not used theretofore as provided in the 
Senate bill, but will be restricted to benefits for one hundred 
days in a benefit year. The Senate bill would permit an em- 
ploye to build up to 150 benefit days. 


Another change made by the House committee requires 
money in the administrative fund in excess of $6,000,000 at the 
end of each fiscal year to be transferred to the insurance fund. 
At the present time there is approximately $18,000,000 in the 
administrative fund, this amount having accrued from the allo- 
cation of 10 per cent of the tax collections for administrative 
purposes as provided in the present law. 

The daily benefit rates are the same in the House bill as in 
the Senate bill. They range from $1.75 a day based on com- 
pensation of from $150 to $199.99 a year to $4 a day based on 
compensation of $1,600 and over a year. The present rates 
range from $1.75 to $3. 


JONES SECRETARY OF COMMERCE 


The Senate has confirmed the nomination of Jesse H. 
Jones, Federal Loan Administrator, for Secretary of Commerce. 
Mr. Jones will hold both positions. : 
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Anti-Trust Law and Oil Transport 


Reasons why it may not be wise for the Department of 
Justice to proceed with its proposed suit to compel oil com- 
panies to separate transportation and marketing from the 
production of oil (see Traffic World, Aug. 3, p. 276, and Aug. 
24, p. 459) are pointed out in a report made to Attorney Gen- 
eral Robert H. Jackson by the national defense advisory com- 
mission dealing with the effects on the national defense of 
such litigation at this time. 

The Attorney General, in making public the report, said 
that the action his department would take would be announced 
as soon as a study of the report had been completed. 


The defense commission said it would deplore any condi-° 


tion or action leading to a failure of supply of materials 
needed for national defense, and a lessening of efficiency, 
waste of natural resources, or any substantial increase in 
price to the government or to consumers. It was further 
suggested that litigation of the kind proposed might have a 
tendency to becloud relationships between the government 
and industry. Continuing, the commission said: 


In considering the effect of the prayer for divestiture by the oil 
company defendants of their transportation and marketing functions, 
the Commission recognizes that, apart from other considerations, the 
existing organizational structure of the oil industry is well adapted to 
the defense program. It simplifies problems of supply, and facilitates 
the making of firm and long-range commitments. Divestiture may 
entail a loss of technical management and efficiency. The readjust- 
ments contemplated by the suit, and the process of habituation under 
a new setup, will involve complications and delays. Curbs on capital 
expansion, certainly during the period when the split-ups are still in 
contemplation and not yet in effect, must be anticipated. Doubts and 
uncertainties may arise as to whether a company should undertake 
capital expansion in properties which may be divested, as to who will 
be able to afford such expansion (in view of the prospective division of 
capital resources), and even as to who could appropriately apply for 
government assistance in such expansion. Eventually the government 
will of course find some way to assure its supply. But time is precious. 

The commission finds it impossible to estimate with precision 
or exactitude the extent to which obstacles to industrial preparation 
for national defense are presented by the relief prayed for in the com- 
plaint. However, the commission does not suggest that the proposed 
suit should be abandoned. The commission feels it appropriate to 
point out, nevertheless, that to a greater or less degree certain prayers 
for relief may hinder the defense program. The commission cannot 
undertake to meet the burden of proving, with court room evidence 
and logic, that such hindrances will ensue. But this balancing of 
national policies and weighing of judgments is peculiarly a matter for 
determination by executive officers rather than by judicial bodies 
accustomed to reliance upon legal precedents. And even where the 
likelihood of interference with the emergency effort cannot be ex- 
plicitly demonstrated, substantial possibilities should control, especially 
when these are examined in the light of the rapidly expanding require- 
ments for national defense. Some of the problems presented by the 
prayer for relief may here be elaborated. 


Marketing Facilities 


In certain instances the proposal that the larger oil companies 
be required to divest themselves of all direct or indirect ownership 
or control of facilities used in marketing petroleum products may 
affect the construction of such facilities pursuant to negotiations now 
under way or in prospect for national defense purposes. The pro- 
posed divestiture would involve not only local bulk plants, storage 
facilities and service stations but also trunk marketing facilities such 
as gasoline pipe lines, barges, tank cars and terminals for petroleum 
products. At present both the army and the navy are interested in 
having private capital construct pipe lines to transport gasoline to 
the east coast states without the necessity of the long haul around 
Florida and up the Atlantic coast, which in time of emergency might 
be difficult and in any event would require a large convoy service. 
Moreover, in time of emergency it would be possible to take a part 
of the burden of the gasoline deliveries to the east coast through 
these gasoline pipe lines and in turn release tankers for the purpose 
of handling the essential products such as navy fuel oil which cannot 
be handled in crude oil or gasoline pipe lines. These gasoline pipe 
lines would also afford exceptionally desirable locations for some of 
the reserve stocks of aviation gasoline for both the army and navy 
since deliveries can be made at low cost and removal can be effected 
readily even in time of emergency. An initial expenditure of approxi- 
mately $13,000,000 is involved in the gasoline pipe lines now under con- 
sideration and it would be desirable to have private capital construct 
similar equipment for emergency use in other parts of the country. 

With respect to marketing terminals the program of the army 
and navy to care for the greatly increased stocks of aviation gasoline 
and navy grade fuel oil has not yet been completely formulated. The 
army plans to locate most of its interior reserve storage at points on 
gasoline pipe lines. Such location of large buried storage facilities 
would not only be virtually invulnerable but would make it possible 
to deliver the gasoline to the army through any of the industry tap 
points or bulk plants located along the gasoline line or lines to which 
the army storage would be connected. In addition, the navy is giving 
consideration to the location of some of their reserve storage adjacent 
to or connected with petroleum products pipe lines at existing industry 
terminals. This would greatly reduce the investment in docks, lines, 
utilizing facilities and so forth and also minimize the labor required 
to guard and operate these facilities. 

It is clear that substantial additions to the gasoline pipe line 
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and terminal storage capacity of the industry will be necessary under 
this program. Arrangements and understandings to secure such gasoline 
pipe lines and storage may have to be discarded and delayed until the 
ability to perform is clarified, and later new negotiations begun with 
new parties if the existing companies are required to divest themselves 
of such facilities. Moreover, we must take note of the fact that the 
government may well encounter hesitancies and delays on the part of 
refiners who are asked to extend their contractual commitments, par- 
ticularly since substantial investments are necessary to meet anticipated 
demands, and indeed, are now being requested. Several of the larger 
oil companies may face financial difficulties due to the impact of the 
current international conflict on the returns from their foreign prop- 
erties. And granting the relief prayed for in the draft complaint 
will of itself diminish the capital resources available for particular 
products. Even government financing assistance would undoubtedly 
be delayed pending determination as to the proper identity of the 
borrower and terms of the loan. * * * 


Pipe Line Divorcement 


The draft complaint proposes that the larger oil companies be 
ordered to divest themselves of all direct ownership in the various 
media of transportation whereby crude oil is brought from the well to 
the refinery. These include primarily crude oil trunk pipe lines and 
tankers. 

Pipe lines today are admittedly utilized as plant facilities of 
petroleum refineries and afford to refineries of integrated companies 
the steady supply of crude oil regarded by such companies as essential 
to low cost continuous operation. Divestiture of ownership in these 
facilities might under certain circumstances increase the difficulty 
of obtaining supplies. Such a potentiality would be particularly dis- 
advantageous with respect to particular types of crude oil, used in 
the manufacture of high octane aviation gasoline and toluol specified 
by the army and navy, a shortage of which is indicated by preliminary 
estimates of experts of the raw materials division of the commission. 
Some expert opinion holds that the divestiture of crude oil pipe lines 
would lead to increase of cost to the government or even to the dis- 
continuance in some instances of transportation of crude oil, where 
the transportation in and of itself is relatively unprofitable. It is 
similarly suggested that divestiture would delay or discourage con- 
struction of new connections. All the larger refineries and many of 
the samller ones located on the Gulf Coast or in California have some 
crude oils available to them from their existing crude oil pipe line 
connections which would be useful for the production of these special 
materials. The curtailment or stoppage of the pipe line supply of these 
crude oils would occasion refiners difficulty in meeting their commit- 
ments under government contracts and consequently, the prospect of 
pipe line divestiture might delay capital investment in necessary facili- 
ties to manufacture the refined products. 

The prospective divestiture not only may complicate refiners’ 
contractual commitments, but also may intensify the problem of financ- 
ing certain additional crude oil pipe line construction. In order to 
safeguard against disruption of transportation in time of emergency, 
looping of trunk lines and the installation of additional pumping 
stations is contemplated. Studies to determine the necessary amount 
of such new construction are now in progress. 

The commission wishes it to be understood that this general out- 
line of problems to be met in the working out of the defense program 
does not mean that it in any way endorses the continuance of alleged 
abuses in crude oil pipe line operation. On the contrary, as has been 
indicated generally, if there are abuses, it favors their elimination, 
particularly if they result from any illegal combination or conspiracy. 
However, it does not feel qualified to discuss this phase of the proposed 
suit. 

Tanker Problem 


Capital problems are of course also presented by the proposal to 
divorce tanker facilities. A large proportion of the present tanker 
capacity of about 4,100,000 dead weight tons is approching the end of 
the twenty-year period of useful life. The supply of crude oil to the 
refineries by tankers must be safeguarded. However, it would appear 
that there is no absolute shortage of tankers foreseeable at the present 
time since new tankers already under construction plus tankers now 
chartered in foreign service which could be put in domestic service 
would probably meet our needs. The direct needs of the army and navy 
probably would not require a large proportion of the tanker capacity. 

In this general regard, you are advised that there is in the pro- 
cess of negotiation under the auspices of the Maritime Commission 
and the Navy Department an arrangement for allocating equitably as 
between the various companies the burden of supplying tankers to the 
navy in time of emergency. If the suit is filed in the manner proposed, 
negotiations will have to cease. If effect is given to the proposal in 
the draft prayer, a new program will have to be devised and negotiated 
with the possibility of increased cost to the government. 


CAR SURPLUS REPORT 


Class I railroads in the period August 15-31, inclusive, had 
an average daily surplus of 104,370 cars, compared with 121,573 
cars in the preceding period, according to the car service di- 
vision of the Association of American Railroads. It was made 
up as follows: Plain box, 40,848; auto box, 9,925; total box, 
50,773; flat, 3.452; gondola, 12,607; hopper, 17,143; total coal, 
29,750; coke, 186; S. D. stock, 11,938; D. D. stock, 1,986; re- 
frigerator, 4,975; tank, 235; and miscellaneous, 1,075. 

Canadian roads reported an average daily surplus of 3,350 
cars in the August 15-31 period, compared with 3,175 cars in 
the preceding period, made up of 2,500 plain box, 200 auto box, 
150 S. D. Stock and 500 refrigerator cars. 
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Civilian Pilot Training 

Because of the “unparalleled” safety record of the civilian 
pilot training program the life and accident insurance premiums 
to cover students in that program have been reduced again this 
fall, according to Colonel Donald H. Connolly, Administrator 
of Civil Aeronautics. This is the third voluntary reduction by 
insurance companies in about a year and a half. 

Previous to this program, the premium for $3,000 coverage 
of a student pilot during the training period was $35. The first 
rate set for this controlled program was $20. By last fall, be- 
cause of the good safety record of the course, this was reduced 
to $14. At the opening of this year’s summer course it was 
slashed to $10. Now, for the autumn course, it is being reduced 
to $9, a figure less than one-third of that which actuaries felt 
would be needed at the outset. 

“In the entire 20 months of the training program,” Colonel 
Connolly said, “only four primary students and one secondary 
student have been killed. Two of these were last year and three 
this year. There also have been four instructor fatalities. These 
cover approximately 28,000 flight courses—10,000 during the 
last school year and 18,000 this summer. They also cover more 
than 1,100,000 hours of flying. 

“This means that, including fatalities of instructors as well 
as students, well over 100,000 hours have been flown for each 
fatality. This means flying about 7,000,000 miles per fatality, 
or 280 times around the world for each person killed. 

“Up to the beginning of this program, the best record 
achieved in light plane flight-instruction for the country as a 
whole was 12,000 hours for each fatality. 

“In short, the entire civilian pilot training program, to date, 
has been about eight times safer than any other previous aver- 
age for the country.” 


Proposed Airport Expansion 


An appropriation of $80,000,000 requested by President 
Roosevelt for construction and improvement of airports, if 
made by Congress, would carry out the first phase of a long- 
range airport plan prepared by the Civil Aeronautics Admin- 
istration, Robert H. Hinckley, Assistant Secretary of Com- 
merce, has announced. The plan, he said, showed in detail 
that the work required to give the nation a network of approx- 
imately 4,000 airports keyed to future needs would cost 
$560,000,000, exclusive of the cost of land or buildings. He said 
the $80,000,000 requested by the President would, if authorized, 
be spent within the next two years and would cover only those 
locations more immediately needed and of greatest strategic 
importance to the defense program. He said the plan had 
been prepared by Donald H. Connolly after he took office as 
administrator of civil aeronautics in July. 

Mr. Hinckley pointed out that acute need for more and 
better landing fields arose in large measure from the un- 
——. “skyrocketing” of all types of flying, both military 
and civil. 


“The airlines are getting twice the increase in business they 
expected,” he said. “The Civilian Pilot Training Program 
used 435 airports last year; the number has jumped to 650 
fields now and may be 1,000 by spring—and traffic on these 
fields is relatively much heavier. 


“The army, navy, national guard and reserve will need 
over 75 civil airports for tactical or training work already 
planned, and probably will need more as the defense program 
progresses. 


“Moreover, as the military air forces expand, they will 
need hundreds of good-sized, all-weather airports at strategic 
points, both for tactical movements and as actual bulwarks 
against possible aggression.” 

Mr. Hinckley said the long-time CAA plan proposes to in- 
crease the number of major civil airports from 36 to about 
500; of medium-size airports from 245 to about 1,600; and of 
smaller fields from 1,576 to about 1,900. These figures are in 
— to the 78 airdromes operated by the army or navy 
today. 

He said that since the funds requested now would cover 
only about one-seventh of the long-time plan, the actual loca- 
tions to be improved under this appropriation could be deter- 
mined only after joint conferences between the War, Navy and 
Commerce Departments as to which would serve the national 
interest most effectively. 
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Expenditure of $2,148,908 has been authorized by the 
Works Progress Administration of the Federal Works Agency 
for the construction and improvement of civil airports consid- 
ered important for defense purposes, according to Howard O. 
Hunter, acting commissioner of works projects. 

One of the outstanding projects contemplates expenditures 
of $513,365 of WPA funds for extensions and improvements to 
the municipal airport at Duluth, Minn. A new administration 
building will be built, runways extended, and drainage and 
lighting facilities improved. 

Other civil airport projects approved include the Little 
Rock, Ark., municipal airport, $460,249, and the Arkansas State 
College airport, $73,696; new airports at Sarasota and Palatka, 
Fla., costing $313,815 and $62,172, respectively, and improve- 
ments to the Daytona Beach municipal airport, costing 
$157,928; improvements to the Millinocket and Auburn-Lewis- 
ton airports, in Maine, costing $167,696 and $196,748, respec- 
tively; extensions to the Roswell, N. M., municipal airport cost- 
ing $11,430, and improvements to the Sheridan, Wyo., municipal 
airport costing $87,627. 

At Wright and Patterson fields, near Dayton, O., the army 
is sponsoring projects totaling $886,246 for improvements to 
these two important air bases. Construction and rehabilitation 
of numerous shops, storage and warehouse buildings; fencing 
extending railroad sidings, and improving drainage, water, 
sewer and other utility systems are among the activities to be 
undertaken. 


AIR HEARINGS 


The Civil Aeronautics Board has assigned for hearing, in 
Washington, September 18, a petition of the Mid-Continent Air- 
lines, Inc., for an order fixing and determining reasonable rates 
of compensation for the transportation of mail over its route, 
No. 48. It has also assigned for hearing October 21 at the 
Carlton Hotel, Washington, D. C., before Examiner J. Francis 
Reilly, application of the Eastern Air Lines, Inc., for an amend- 
ment to its existing certificate to include Savannah, Ga., as an 
intermediate stop on its route, No. 10, and to include Bruns- 
wick, Ga., as an intermediate stop on its route, No. 6. 

The board has also assigned for hearing October 10, at the 
Carlton Hotel, Washington, before Examiner John W. Belt, 
application of United Air Lines Transport Corporation for an 
amendment to its existing certificate for route No. 1, to include 
Reading, Pa., as an intermediate point. 


Hinckley on Airplane Fuel 


Revising Napoleon’s epigram, “An army moves on its 
stomach,” to read “A modern army moves on its gasoline,” 
Robert H. Hinckley, Assistant Secretary of Commerce, asked 
for the assurance of ample gasoline supplies for airplanes, 
“come what may,” in a talk on the relationship of civilian 
flying to national defense, before the annual convention of 
the National Petroleum Association, at Atlantic City, N. J., 
September 19. He asked that the petroleum industry con- 
tinue its close cooperation with the government in developing 
sufficient supplies of standardized fuel for aviation in order 
to maintain the nation’s “priceless advantage,” in that re- 
spect, over other nations. 

National defense, the speaker said, relied in large part 
on its system of airways, and civil aviation, under the lead- 
ership of the Civil Aeronautics Authority and its predecessors, 
had been developed with an eye to the possible need for quick 
and adequate transportation by air in the event of war. He 
cited the civilian pilot training program, conducted as an edu- 
cational matter through colleges, as an example of national 
preparation. Since the training program had started, he said, 
gasoline consumption in private flying had jumped 60 per cent 
and promised to increase far more in the near future. Gaso- 
line consumed by government planes increased from 20,000,000 
gallons prior to that program to 45,000,000 gallons in 1939, 
and scheduled air carriers increased their consumption in the 
same time from 23,000,000 to 56,000,000 gallons. One key to 
that expansion was the alertness of the petroleum industry 
in keeping abreast of the needs of the airways, said the 
speaker, recommending that manufacturers of petroleum con- 
tinue to adopt changes proposed by the technical division of 
the C. A. A. He also recommended that there be stored cer- 
tain blending agents required in processing aviation fuel, 
rather than increasing facilities for processing the fuel, which 
had “the obvious drawback of capital investment in plants 
which might be used for only a short period.” 

However, said he, the thing “none of us must forget to 
do, in times like these, is to cock one eye upward, occasionally, 
for a glimpse beyond this emergency. Men’s mad passions 
and their rifle barrels will cool. And while this country may 
have become aviation-conscious overnight, that consciousness 
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will remain after all the rumbling in distant skies is hushed.” 
The day would come, he added, when the nation’s new air 
power would have to be converted back to peace and com- 
merce, at which time, he said, “You may be running airplane 
filling stations, where the amount of persistent service is al- 
most excruciating—including about everything except kissing 
the baby.” 

The speaker also stated as his conviction that $500,000,000 
could be expended wisely in the next few years in the im- 
provement of present airways and the development of new 
ones, as worked out in a detailed plan by the airport section 
of the Civil Aeronautics Bureau. 


AIR LINE CERTIFICATE CASE 


Transcontinental and Western Air has filed an application 
with the Civil Aeronautics Board for a certificate of public con- 
venience and necessity to operate a new route between Wash- 
ington, D. C., and Dayton, O., serving the intermediate point 
of Clarksburg, W. Va. 


NO FIRE ON PLANE 


An optical illusion was blamed by the safety bureau of 
the Civil Aeronautics Board for the fire scare aboard an Ameri- 
can Airlines plane on September 13, causing it to take emer- 
gency safety measures when in landed at Louisville, Ky. Pas- 
sengers in the plane’s cabin reported to the pilot that one 
engine appeared to be on fire. He immediately cut the engine, 
applied the automatic fire extinguisher and radioed Louisville 
for fire engines and ambulances. 

Jerome Lederer, director of the bureau, issued the follow- 
ing statement concerning the incident: 


Following notification of a forced landing at Louisville, Ky., due 
to fire near the engine nacelle of an American Airlines Douglas DC-2, 
the safety bureau dispatched one of its staff to Louisville to conduct 
an investigation. 

Careful examination of the area where the fire was presumed 
to have existed revealed no evidence of flame or smoke. Further 
examination, however, revealed that a gray colored tape which ‘s 
used to prevent chafing between the metal cover strip and the wing had 
worked itself loose and into the ‘airstream for a distance of several 
inches. This metal strip covers the junction between the wing stub and 
the wing panel and is just beyond the engine nacelle. The rapid 
vibration or flutter of this grayish tape in the air stream coupled 
with a flaming sunset which reflected on an adjacent portion of the 
metal when the airplane was in a certain attitude gave the appearance 
of flame issuing from within the wing. 

This condition was simulated and witnessed by several members 
of the safety bureau during a flight on the same aircraft. The safety 
bureau has accepted this explanation and wishes to commend the air 
line for its conservative operation and rapid action in this incident 
even though no fire existed. 


NORFOLK-KNOXVILLE AIR LINE 


Importance of naval and military operations at Norfolk, 
Va., as a part of the national defense, and the natural diffi- 
culties of east-west surface travel through a highly industrial- 
ized area of North Carolina were given by the Civil Aeronautics 
Board as two principal reasons for authorizing Pennsylvania 
Central Airlines, Inc., to begin operation on a new route be- 
tween Norfolk and Knoxville, Tenn. Intermediate points on 
the route are to be Rocky Mount, Raleigh, Greensboro and 
Asheville all in North Carolina. 

The air line’s application for authority to include the addi- 
tional cities of Winston-Salem, Hickory and Elizabeth City, 
N. C., was denied on the ground that there was not sufficient 
evidence of present public necessity for service at these points, 
and its request for a certificate to operate between Knoxville, 
Tenn., and Cincinnati, Ohio, via Lexington, Ky., was deferred 
for further consideration by the board. 

Detail of the reasons for authorization of the new route 
was given as being the extent of commercial activities within 
the area, in spite of the comparative smallness of the inter- 
mediate cities and the absence of any east-west air transporta- 
tion in a section where ground travel is rendered difficult and 
slow by the mountainous terrain. 

The air line has stated that it expects to operate two day- 
light round trips in the beginning, since there are at present 
no airway aids for flying at night or in overcast weather con- 
ditions. The board, however, considered the cost of installation 
of such aids as a part of its decisions since it felt that night 
operation later would prove more valuable to business firms 
that would use the air mail service. Delta Air Corporation and 
Eastern Air Lines, Inc., had intervened in the case. 


LONG GONDOLA CARS 

In special car order No. 41, W. C. Kendall, chairman, car 
Service division, Association of American Railroads, has directed 
railroads as to handling of Eastern and Allegheny district 
Ownership gondola cars, 61 feet or longer, to insure adequate 
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supply of long gondola cars for commodities for which such 
cars were constructed. Mr. Kendall said that, with steel mill 
operations approaching capacity, the order was necessary. It 
does not apply to territory west of the Continental Divide. 


SETTLEMENT OF SECTION 210 LOANS 
President Roosevelt has designated the Secretary of the 
Treasury as the officer of the government authorized by H. R. 
10014 to make adjustments with respect to or dispose of col- 
lateral held as security for loans made under section 210 of the 
transportation act, 1920. 


TRANSPORTATION AND DEFENSE 


Ralph Budd, member of the national defense advisory 
commission in charge of coordinating the nation’s transportation 
facilities with respect to defense, will report on the progress 
in his particular field in a nation-wide radio program, October 
17, according to an announcement made by the commission. 

The seven members of the commission will each make a 
report over the radio, beginning with Edward R. Stettinius, Jr., 
September 19. 


FARMERS AND WATER RATES 


Senator McNary, of Oregon, has favorably reported to 
the Senate for the committee on agriculture and forestry, 
H. R. 8354, as passed by the House, directing the Secretary of 
Agriculture to appear in behalf of agriculture in rate cases 
before the Maritime Commission as he does before the Com- 
mission, as directed by section 201 of the agricultural adjust- 
ment act of 1938, as amended. 


Trunk Line Minimum Motor Rates 


The first of many expected petitions for modification of 
the Commission’s minimum rate order in Ex Parte MC 20, trunk 
line territory motor carrier rates, has been filed by R. A. Byrnes, 
Inc., of Mullica Hill, N. J. (see Traffic World, Sept. 7, p. 548). 
The Commission, in announcing its decision in that proceed- 
ing, told those interested what procedure would have to be 
followed in the event of a desire for permission to change 
the order. ) 

Prior to the receipt of the Byrnes petition, it was an- 
nounced in New York that the Middle Atlantic Shippers Ad- 
visory Committee had decided to file a petition asking for 
rehearing and reargument in MC 20. The Commission’s order 
in that case is to be effective November 1 on not less than 15 
days’ notice and not on November 10, as erroneously stated in 
the Traffic World, September 7. 

The Byrnes petition asks modification of the Commission’s 
order, without oral hearing, as to rates on coffee and tea be- 
tween the metropolitan area of New York and points in New 
Jersey and Philadelphia, based on a minimum truckload of 
30,000 pounds. The petitioner says that it now maintains a 
rate of 15 cents a hundred pounds based on a 30,000-pound 
minimum and that the rate is also maintained by the Atlantic 
States Motor Carrier Conference, Inc. The petition says a 
15-cent rate is also maintained by the railroads on green or 
roasted coffee and that the rate includes all necessary acces- 
sorial services. The petitioner asserts that to be truly com- 
petitive with rail rates, motor truck lines cannot assess a 
charge in excess of 15 cents on a minimum of 30,000 pounds 
from the time it is received ex steamship lines until it is laid 
down at consignee’s receiving platforms at Camden, N. J., or 
Philadelphia, Pa. The petitioner says that unless relief from 
the Commission’s order in this case is forthcoming in time to 
continue its present rates on coffee, the rails will receive all 
the coffee business within the involved territory whereas now 
the motor trucks are receiving a substantial share of the green 
coffee traffic. 

As to tea the petitioner says, in part, that prompt relief 
should be granted motor carriers within trunk line territory to 
maintain class 70 on tea L: T. L. to conform to the rating 
from and to trunk line territory to and from C. F. A. and 
New England. 


MOTOR ORDERS EFFECTIVE 

The following recommended orders have become effective 
as shown: 

MC 895 Sub. No. 3, W. B. Crane, dba Crane Transportation 
Co., Mississippi extension, as of Aug. 8; MC 1881 Sub. No. 4, 
Jack Partington and Harry Partington, dba Partington’s Garage 
and Truck Line, Lucerne-Worland extension, as of Aug. 13; 
MC 12175, American Express Co., broker application, as of Sept. 
9: MC 19048 Sub. No. 3, Horace H. Heller, common carrier ap- 
plication, as of Sept. 9; MC 22454 Sub. No. 2, Nu-Car Carriers, 
Inc., common carrier application, as of Sept. 9; MC 33582 Sub. 
No. 1, Joseph Taylor Trucking Corporation, contract carrier ap- 
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plication, as of Aug. 15; MC 43038 Sub. No. 3, Commercial Car- 
riers, Inc., extension (Cincinnati - Louisville - Evansville - St. 
Louis), as of Aug. 26; MC 43038 Sub. No. 7, Commercial Car- 
riers, Inc., St. Louis extension, as of Aug. 26; MC 52547 Sub. 
No. 3, Champlain Bus Corporation, extension, Port Kent-Cham- 
plain-West Chazy, as of Sept. 9; MC 63513 Sub. No. 5, Northern 
Truck Lines, Inc., Williston-Crosby extension, as of Aug. 30; 
MC 63513 Sub. No. 7, Northern Truck Line, Inc., Westby-Flax- 
ton extension, as of Aug. 30; MC 100739, Northern Truck Line, 
Inc., common carrier application, passengers, as of Aug. 30; MC 
67167 Sub. No. 2, E. D. Fee Transfer, common carrier applica- 
tion, as of Aug. 10; MC 72524 Sub. No. 1, J. C. Hoskins, ex- 
tension to Washington, as of Aug. 26; MC 88748, William Felt- 
man, common carrier application, as of Aug. 12; MC 95807 Sub. 
No. 1, Catherine C. Coughlin, dba Coughlin Transportation Co., 
extension, alternate route, as of Sept. 5; MC 31642 Sub. No. 
2, Richard L. McGee, dba R. L. McGee Truck Line, extension 
of operations, as of Aug. 14; MC 42145 Cub. No. 7, Loyd 
Bond, dba Bond Motor Lines, Tinsley extension, as of Aug. 
20; MC 61977 Sub. No. 1, Zerkle Trucking Co., extension of 
operations, as of Aug. 19; MC 75325 Sub. No. 1, Daniel D. 
Minor, extension of operations, as of Aug. 26; MC 86146 Sub. 
No. 1, George H. Prime, special commodity extension, as of 
Aug. 26; MC 86724 Sub. No. 1, Robert Harold Swisher, ex- 
tension of operations—woolen cloth, as of Aug. 26; MC 92982, 
George H. Earns, dba Earns Moving and Delivery Service, 
contract carrier application, as of Aug. 26; MC 94680, 
L. E. Bowyer, common carrier application, as of Aug. 26; MC 
95834, Stedman Hardware Co., Inc., contract carrier application, 
as of Aug. 26; MC 95912, Albert Maiella, contract carrier ap- 
plication, as of Aug. 17; MC 96116, Earl R. Beppler, common 
carrier application, as of Aug: 26; MC 96191, Roland R. Peeler, 


dba Peeler’s Garage, common carrier application, as of Aug. 26; 
MC 96200, Samuel J. Kohl, common carrier application, as of 
Aug. 16; MC 96207, Henderson & Campbell, common carrier 
application, as of Aug. 26; MC 96216, Roland Joseph Fontaine, 


common carrier application, as of Aug. 26; MC 96237, Harold 
Stillman Kearney, common carrier application, as of Aug. 16; 
MC 96238, William Arthur Mahoney, common carrier applica- 
tion, as of Aug. 15; MC 96239, Robert H. Blanchard, common 
carrier application, as of Aug. 15; MC 96240, Cecil Sterling 
Kinney, common carrier application, as of Aug. 15; MC 100143 
Sub. No. 1, W. B. Hughes, Inc., extension—Ashville, as of Aug. 
26; MC 100663, Van V. Halstead, contract carrier application, 
as of Aug. 26; MC 100705, Ward-Owsley Co., Inc., dba Jobbers 
Warehouse, common carrier application, as of Aug. 26; MC 
30826 Sub. No. 1, Robert Belknap, extension of operations, as 
of Aug. 30; MC 38438, Independence Freight Lines, Inc., com- 
mon carrier application, as of Aug. 30; MC 58962 Sub. No. 1, 
Willard H. Nelson, extension of operations, as of Aug. 30; MC 
59763 Sub. No. 1, Elmer Hanson and Martin G. Lange, dba Han- 
son Transfer, extension—Butler, S. D., as of Aug. 26; MC 89899, 
Albert Lesl:e Webb, contract carrier application, as of Aug. 30; 
MC 96124, Earl L. Brown, dba Brown’s Truck Terminal, com- 


mon carrier application, as of Aug. 30; MC 96244, Ralph D. 
Winters, dba Motor Transport Terminal, common carrier ap- 
plication, as of Aug. 30; MC 96286, Louise Rottkamp, common 
carrier application, as of Aug. 30; MC 101162 Sub. No. 1, Jess 
Henry Stalworthy, extension northeastern Arizona, as of Aug. 
21; MC 101320, Albert Leslie Webb, common carrier applica- 
tion, as of Aug. 30; MC 101334, Chap Burton, common carrier 
application, as of Aug. 30; MC 1511, Sub. No. 27, Pacific Grey- 
hound lines, Klamath Falls extension, as of Aug. 31; MC 2542, 
Sub. No. 1, Adley Express Co., Inc., common carrier application, 
as of Sept 6; MC 2874, Sub. No. 2, Austin and Purcell, contract 
carrier application, as of Sept 6; MC 3166, sub. No. 2, Service 
Driveaway Corp., extension of operation, Florida, Maryland and 
Texas, as of Aug. 27; MC 26185, Sub. No. 1, O. J. Gravely, 
common carrier application, as of Sept. 9; MC 29573, Sub. No. 
3, Joseph L. Schneider, extension of operations, as of Sept. 9; 
MC 29648, Sub. No. 2, Elmer F. Smith, Maryland extension, as 
of Sept. 6; MC 33272, H. I. Lawrence, dba H. I. Lawrence Truck 
Line, common carrier application, as of Sept. 6; MC 39430, Sub. 
No. 2, Toledo Transportation Co., Inc., extension of operations, 
as of Sept. 9; MC 48671, F. A. Thomas and E. Welch, dba D. B. 
& T. Transportation Co., common carrier application, as of Sept. 
9; MC 72750, Sub. No. 1, Clarence D. Benton, dba Benton’s Ex- 
press, common carrier application, as of Aug. 31; MC 82478, 
S. Matthew Breed, dba Breed Motor Lines, common carrier 
application, as of Aug. 29; MC 84717, Sub. No. 1, Reliable Van 
& Warehouse Co., extension collection and delivery service, as 
of Aug. 29; MC 89385, Herb Hill, dba Southern Express Service, 
common carrier application, as of Aug. 29; MC 90772, Arthur 
Evans, dba Evans Transfer & Storage, common carrier appli- 
cation, as of Aug. 26; MC 96218, Chattanooga Transfer & Stor- 
age Co., contract carrier application, as of Aug. 29; MC 100766, 
Reves Jordan, dba Jordan Truck Line, common carrier appli- 
cation, as of Aug. 26; MC 100781, Richard L. Krase, contract 
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carrier application, as of Aug. 29; MC 100994, Samuel W. Stout, 
common carrier application, as of Aug. 26; MC 101034, H. F. 
Logan, common carrier application, as of Aug. 26; MC 101254, 
Walter F. Congdon, common carrier application, as of Aug. 26; 
MC 101356, Basil E. Turner, dba Blue Arrow Transit Co., com- 
mon carrier application, as of Aug. 26; MC 101372, Clare Ward, 
dba Ward’s Delivery Service, common carrier application, as of 
Aug. 26; MC 101395, Oscar Mahlon Gragun, dba Gragun Truck 
Line, contract carrier application, as of Aug. 26; MC 101415, 
James Bramblett Henley, dba J. B. Henley, contract carrier 
application, as of Sept. 9; MC 101570, Robert Weir, dba R. 
Weir, common carrier application, as of Sept. 9; MC 101599, 
Walter Harrison Hayes, common carrier application, as of Aug. 
31; MC-F 1175, Commercial Motor Freight, Inc., purchase, 
Transohio Motor Freight, Inc., as of Sept. 12. 


Thru Truck Service Case 


A motion to strike the report and order recommended by 
joint board No. 16 in MC 67168, Sub. No. 1, Lon D. Fisher, 
common carrier application, proposing that a certificate be 
granted Fisher, doing business as Thru Truck Service, of 
San Antonio, Tex., authorizing the transportation of general 
commodities, over U. S. highway 90, from San Antonio to 
Houston, Tex., has been filed with the Commission by motor 
carrier protestants in the case. The joint board’s recommended 
report was served August 23 (see Traffic World, Aug. 31, p. 
495). Motor carrier protestants are the Red Arrow Freight 
Lines, Inc., English Freight Co., Sunset Motor Line, Alamo 
Freight Line, Central Freight Lines, Inc., and the Common 
Carrier Motor Freight Association. 

The protestants said that the Commission by order of 
January 11 assigned the case to joint board No. 77 for hear- 
ing February 19 at San Antonio, Tex. The case was heard by 
joint board No. 77. In support of their motion to strike, the 
protestants showed: 


That the Commission by its own order has designated joint board 
No. 77 as a joint board composed of a representative of the state of 
Texas and that joint board No. 16 is composed of a representative of 
the state of Texas and a representative of the state of Oklahoma. That 
the operations covered by the instant application are wholly within the 
confines of the state of Texas and proper reference therefore must be 
to joint board No. 77 and that joint board No. 16 has no jurisdiction, 
power, nor authority to hear, determine, or recommend with respect 
to operations wholly within the confines of the state of Texas. 

That it is evident that the recommendation in the instant applica- 
tion was the recommendation of joint board No. 16 as is shown at 
Sheet 5 of the recommended report and order and that such recommen- 
dation is a nullity for the reason that joint board No. 16 has no juris- 
diction, power, nor authority to hear, determine or recommend with 
respect to the instant application. 


They asked that the Commission refer the proceeding to 
an examiner in accordance with the procedure prescribed in 
section 205 (c) of the motor carrier act for recommendation 
of the report and order “in view of the failure of joint board 
No. 77 to act upon the matter submitted within 45 days after 
reference of same.” 


PRIVATE CARRIER REGULATION 


An employe whose activities are concerned with the proper 
condition of equipment for safe operation clearly is one whose 
activities affect the safety of operation, says the United States 
Trucking Corporation and the Merchant Truckmen’s Bureau 
of New York City in a brief in Ex Parte MC 2, maximum hours 
of service of motor carrier employes. This statement was made 
on the ground that the operation of the carrier by motor 
vehicle necessarily included its equipment and that a motor 
carrier could not operate safely unless his equipment was in 
proper (safe) condition. 

Some of the employes whose activities were described in 
the evidence in the case had to do with the safety of equipment, 
others had to do with the safety of the physical operation of 
the motor vehicle. The brief submitted that the Commission 
should hold that all clearly fell within those whose activities 
affected safety of operation of the motor vehicle as well as the 
operation as a whole of the motor carrier. 


Drivers constitute the only class of employes whose activi- 
ties affect safety of operation of private motor carriers in the 
brewing industry, and the Commission should so find, says the 
Eastern Brewers Traffic Association in a brief in Ex Parte 
MC 3, need for establishing reasonable requirements to pro- 
mote safety of operation of motor vehicles used in transporting 
property by private carriers. 

The brief argued that “if the question were properly here 
before the Commission—what classes of employes, other than 
drivers, are there whose activities affect safety of operation, 
on the evidence the answer must be—none.” No other finding, 
it said, would be supported by the testimony presented by the 
industry as well as by labor representing employes. 
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September 21, 1940 


Private Carrier Service Agents 


The Commission, in a notice issued by Secretary Bartel, 
has announced that until doubt is resolved by further consid- 
eration it will not require private motor carriers of property 
to designate what are known as statutory or service agents. 
Such agents are appointed so that the courts may make legal 
service on the carrier that has appointed such an agent. 

The notice is addressed to all private carriers subject to 
the rules promulgated by the Commission. It is captioned 
“in the matter of designating agents for service of process by 
private carriers.” Necessity for the consideration of the sub- 
ject is created by section 204(a) (3) of the motor carrier act. 
It provides that if the Commission finds there is need to pre- 
scribe rules to promote safety of operation and if such re- 
quirements are established, the term “motor carrier” shall be 
construed to include private carriers of property by motor 
vehicle. The notice says the Commission has found such 
need and has prescribed rules which are to become effective 
October 1. Among the sections mentioned in section 204A (3) 
as being applicable to private carriers as included in the term 
“motor carrier” is section 221 of the act. In that section it 
is provided that motor carriers shall designate in each state 
in which they operate, an agent upon whom process issued 
by or under the authority of any court having jurisdiction 
over the subject matter may be served in any proceeding as 
law or equity brought against such carrier. 

Many inquiries have been made, says the notice, as to 
whether private carriers will now be required to designate 
such agents. The suggestion has been made, says the notice, 
that the designation of such agents is not necessary in the 
administration of that section, and further, that in the report 
promulgating the regulations applicable to private carriers 
the Commission expressly said that it would “subject such 
carriers to such provisions only insofar as it is necessary for 
the Commission to exercise the authority specifically granted 
by section 204(a) (3).” 


These suggestions, says the notice, create doubt as to 
whether the carriers should be required to designate such 
agents. Until such doubt is resolved by further consideration, 
says the notice, the Commission will not require private car- 
riers to designate such agents. 


Keal Brothers Operations 


Because of what they believe to be too close brotherly 
relations in the operations of a motor common carrier and a 
motor contract carrier, Central Freight Association Territory 
railroads, in MC 48846, Great Lakes Driveaway Corporation of 
Ohio, common carrier application, in exceptions, have suggested 
that in view of the relations between the applicant and Keal 
Driveaway, any authority issued should be so circumscribed 
as to accomplish the intent of section 210. The exceptions in 
which that suggestion was made were filed to the recommended 
report of Examiner H. L. Hanback. 


The railroads refer to the relationship between two brothers 
named Keal as one which is fully discussed in the testimony of 
the Mr. Keal who appeared in support of the application, but 
not treated by the examiner either in his findings or recom- 
mendations. The facts, generally as they appeared in his 
testimony the railroads said, were: Keal Driveaway Co. is a 
contract carrier, while the applicant is a common carrier. The 
territory covered by each of these carriers overlaps to some ex- 
tent. Mr. Keal, who testified herein, and his brother, formerly 
operated the Keal Driveaway Co. Mr. Keal testified that he 
had no present interest in any other motor carrier but that 
he had owned two shares of Keal Driveaway Co. stock. Now 
he owns 98 per cent of the stock of Great Lakes and asserts 
that he had disposed of his interest in Keal Driveaway. 


“Notwithstanding these facts,” say the railroads, “Mr. 
Keal’s testimony is clear to the effect that he and his brother 
have offices in the same building, that they intend to help each 
other as much as possible and that they have been doing so. 
Mr. Keal frankly admitted that in the event that either Keal 
Driveaway or Great Lakes had traffic which they were unable 
to handle, such traffic would be turned over to the other, and 
that in such cases the traffic so acquired would be returned to 
oo oo originating it when the latter was in a position to 

andle it. 


“Technically, there may be a legal separation of entities 
under this arrangement. The traffic to be handled by these two 
carriers, however, is obviously identical, and there is a sound 
basis in the testimony for a finding that both carriers will, at 
least at certain times, be employed by the same shippers. With 
this in mind, it is difficult to perceive from a practical stand- 
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point that one will actually operate as a contract carrier and 
the other as a common carrier as to identical traffic. 

“Were the individuals controlling these companies strangers 
to each other, rather than brothers, the likelihood of regulatory 
difficulties might not arise. But where they are brothers ad- 
mittedly intent upon availing themselves of the helps and 
furtherances which their mutual conference and experience may 
afford, there is evidence of confederation, or of compact for 
mutual support.” 

The application was for a grandfather certificate designat- 
ing Detroit, Mich., and Cleveland, O., as points or origin. 

The railroads said that section 210 was specifically desig- 
nated to meet situations where one entity sought to conduct 
common and contract carrier operations. Had Keal Driveaway 
Co. sought to purchase Great Lakes, the former, they said, 
would have been required to satisfy the provisions of section 
210. It should be observed, said the railroads, that this section 
was primarily designed to protect the shipping public—not to 
afford carriers a means of reconciling conflicting operations. 
The fulfillment of the primary function of section 210, therefore, 
they said, required a close scrutiny of the present situation. 
No rights, they said, should be granted under the present ap- 
plication without proper consideration being given to whether 
the operations of applicant and Keal Driveaway were in reality 
to be one organization (functioning under the legal fictions of 
two corporate entities) which would require application of 
section 210. The examiner, therefore, they said, had failed to 
consider a situation which might aptly be regarded as revealing 
facts, essential and basic in nature, which were indispensable 
to a proper adjudication of this case. 


MOTOR ALL-FREIGHT RATES PROBE 

An investigation into the rates and charges respecting the 
transportation of freight, all kinds, between Memphis, Tenn., on 
the one hand, and points in Arkansas, on the other, by motor 
common carriers, has been instituted by the Commission, divi- 
sion 2, on its own motion, in MC C-212, all-freight, Memphis, 
Tenn., to Arkansas. W. D. Gill, doing business as Gill Transport 
Co., Little Rock, Ark., and C. Herbert Taylor, doing business as 
Hussey Trucking Co., Memphis, Tenn., have been made re- 
spondents to the proceeding. The proceeding is to be assigned 
for hearing at such time and place as the Commission may here- 
after fix. 


MOTOR ACCOUNTS 


The Commission, by Commissioner Eastman, in Ex Parte 
MC 16, uniform system of accounts for Class I common and 
contract motor carriers of passengers and in Ex Parte MC 17, 
uniform system of accounts for Class I common and contract 
motor carriers of property, has exempted the Indiana Railroad 
System from the requirements of the uniform systems of ac- 
counts for Class I common and contract motor carriers of pas- 
sengers and property, effective January 1, 1938, until the fur- 
ther order of the Commission, provided that the accounts o* 
the said Indiana Railroad System are maintained in conformity 
with the accounting system or systems described in petitions 
filed by it. 


MICHIGAN TRUCK MEETING 


The Michigan Trucking Association, at its annual meeting 
at Grand Rapids, Mich., September 16, elected A. F. Mathews, 
Consolidated Freight Lines, Saginaw, president. Other officers 
elected were as follows: 


First Vice-President, H. A. Fisher, Caldwell Motor Freight Com- 
pany, Detroit; second vice-president, Fred G. Timmer, Associated 
Truck Lines, Grand Rapids; secretary, J. F. McGough, National Tran- 
sit Corporation, Detroit; treasurer, G. H. Selfridge, Fruit Belt Motor 
Service, Benton Harbor; general manager, Don B. Smith, Detroit. 


Speakers included Ted V. Rodgers, president, American 
Trucking Associations, Inc.; Les Allman, vice-president, Frue- 
hauf Trailer Company, and John J. O’Hara, Michigan commis- 
sion. 

Alvah E. O’Brien, Interstate Motor Freight System, placed 
first in the truck class in the state truck rodeo, and Everett B. 
LeBeau, first in the truck and trailer class. The two, together 
with Edson Smith, Alger Trucking Company, present national 
champion, will represent the state at the national rodeo to be 
held in connection with the annual convention of the A. T. A. 
at Los Angeles November 11 to 14. 


BLANKET SUPPLEMENT TARIFFS 
W. J. Kelly, chairman of the committee on freight tariffs 
of the Association of American Railroads, has called on all rail- 
roads, water lines, and tariff publishing agents, for progress 
reports as to their work of clearing the Commission’s files of 
blanket supplements authorized for the expeditious publication 
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of rates authorized by the Commission in Ex Parte No. 150 and 
Ex Parte No. 123. The progress reports are to cover the period 
between July 1 and September 29. 

Under special permissions, the Commission extended relief 
from the rules of tariff circular No. 20 until September 29, for 
tariffs of this character. Mr. Kelly said that as the carriers 
had been advised, there would be no general extensions of the 
general permissions beyond September 29. Carriers or agents 
that have not cleared the files will be subject to penalties unless 
they are able to convince the Commission that theirs is a spe- 
cial case warranting relief beyond September 29. The Com- 
mission has granted further relief to a number of carriers for 
the preparation of tariffs in regular form embodying increases 
authorized in the cases mentioned. 


UNIFORM MOTOR RATES IN S. C. 


The South Carolina commission has postponed from October 
1 to November 1, the time limit for the filing of tariffs in ac- 
cordance with order No. 2527, prescribing uniform rates for all 
motor common carriers. 


MOTOR ORDERS STAYED 

The Commission, by division 5, has stayed until its further 
order the recommended orders made in the following motor 
carrier cases: 

MC 13262, Clifford Martin Lebeau, common carrier applica- 
tion; MC 52487, Clifford Martin Lebeau, dba Interstate Film 
Despatch, contract carrier application; MC 88705 Sub. No. 1, 
Ralph C. Huttich, dba Ralph C. Huttich’s Express, extensions in 
New Jersey and Delaware; MC 100892, Kenneth Farley, com- 
mon carrier application. 





EXCEPTIONS TO MOTOR REPORTS 


MC-F 825, Charlton Bros. Transportation Co., Inc., pur- 
chase, J. Norman Geipe, Inc. Time for filing exceptions to 
recommended order extended to October 7. 

MC 77122, Premium Coal Co., common carrier application. 
Time for filing exceptions to the recommended order extended 
to September 24. 

MC 101590, David Arthur Null, contract carrier applica- 
tion. Time for filing exceptions to recommended order ex- 
tended to October 12. 





TRUCK RODEO PLANS 


The national truck rodeo, held annually in connection with 
the convention of the American Trucking Associations, Inc., 
will this year develop national champions in three classes— 
truck driving, semi-trailer driving, and truck-and-trailer driv- 
ing—according to an announcement by the association. Here- 
tofore the contest has determined a champion in only one class, 
the semi-trailer. The rodeo will be held in Los Angeles, Cal., 
in the course of the convention which will last from November 
11 to 14, inclusive. Entries from 25 states are expected. The 
rodeo is under the management of Charles G. Morgan, Jr., 
manager, operations division, A. T. A. James C. Calvert will 
be rodeo master. 


MOTOR TARIFF CIRCULAR NO. 3 


The new motor tariff circular, No. 3 (see Traffic World, 
Sept. 14, p. 643), is intended to be the law and gospel for 
compilers of the tariffs of motor carriers. The publication con- 
tains much more detailed instructions on the compilation of 
motor tariffs than No. 2, its predecessor. It contains detailed 
instructions as complete as those which have been provided for 
the preparation and posting of railroad tariffs. 

The new regulations are more comprehensive than those 
in force at present. They set forth in greater detail how tariffs 
are to be constructed and the methods by which they are to be 
changed. The instructions are much more elaborate than in the 
existing tariff circular. 

While the instructions are more elaborate than those in 
the existing tariff circular, the view of those who compiled it 
was to make motor tariffs more simple. The new circular con- 
sists of 80 pages of printed text and 31 pages of index. The 
circular which is to be superseded consists of 20 pages of text 
without an index. 


MOTOR PASSENGERS AND REVENUES 


Class I motor carriers of passengers, excluding charter or 
special, in June this year had passenger revenue of $10,589,781, 
a decrease of 0.4 per cent compared with the same month last 
year when they had $10,628,330, according to a Commission 
compilation based on reports representing 145 motor carriers of 
passengers, statement M-700. These carriers in June this year 
transported 12,514,075 passengers, an increase of 12.6 per cent 
compared with June last year when they transported 11,108,866 
passengers, 
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Water Transportation 





War Risk Rates 
The Traffic World New York Bureau 


Announcement was made September 18 by marine war 
risk underwriters that, effective September 19, war risk rates 
between this hemisphere and the East and Far East, as defined 
by underwriters, would be reduced via Panama or Transpacific. 
On both imports and exports the rates by United States flag 
vessels are cut from 1 per cent to % per cent; by other neutral 
flag vessels from 1% per cent to 1 per cent; and by belligerent 
flag vessels from 2 per cent to 14 per cent. 

Underwriters announced at the close of last week that, 
effective immediately, on shipments to Burma, India, China, 
Straits Settlements, Thailand, and Indo-China, the rates pre- 
viously quoted to the East and Far East now applied only 
where the China warranty was used. Where by special agree- 
ment the China warranty is waived, % per cent additional will 
be charged for shipments via Cape and 1 per cent additional 
for shipments via Panama or Transpacific. 


U. 8. Ships to Foreign Flags 


The Maritime Commission has announced approval of the 
following applications for sale of vessels to aliens and trans- 
fer to foreign registry: 


From William H. Robinson, Everett, Mass., for sale of the schooner 
Freeman to Gordon Carvell, New Brunswick, Canada, with transfer to 
British registry. The Freeman was built in 1919 at Rockland, Me.; 
gross tons 1,070; net tons 959; length 192 feet. 

From the Grant Iron & Metal Co., Detroit, Mich., for sale only 
of the Tionesta, a cargo vessel, to the Steel Company of Canada, Ltd., 
Ontario, Canada.. The Tionesta was built in 1903 at Wyandotte, Mich.; 
gross tons 4,329; net tons 2,652; length 340 feet. 


The commission has received the following applications 
for approval of sale of vessels to aliens and transfer to for- 
eign registry: 


From V. C. Amburn, J. J. Dalehite, E. C. Goodwin, H. H. Haden, 
E. E. Lance, W. A. Leech, H. D. Wetmore, and T. N. Wilroy, all of 
Galveston, Tex., for sale of the trawler Texas to Hellyer Bros., Ltd., 
Hull, England, with transfer to British registry. The Texas was built 
in Kingston, Ontario, in 1919; gross tons 301; net tons 130; length 
123.1 feet and speed 10 knots. 

From Schafer Bros. Steamship Lines, San Francisco, Calif., for 
sale of the cargo vessel Hubert Schafer to Compania Maritima ‘‘Sam- 
sco’’ Limitada, Panama City, Panama, with transfer to Panamanian 
registry. The Hubert Schafer was built in 1918 at Toledo, O.; gross 
tons 2,010; net tons 1,227; length 252 feet; and speed about 8 knots. 

From Eustace C. Butler, Caldwell, N. J., for sale of the schooner 
Lola E. Bennett to William H. H. Maura, Nassau, Bahama Islands, 
with transfer to British registry. The Lola E. Bennett was built in 
1902 at Inverness, Md.; gross tons 28; net tons 28; length 69 feet; and 
speed about 8 knots. 


The commission has canceled approval granted for sale 
of the cargo vessels Makena and Mahukona from the Matson 
Navigation Co., San Francisco, Calif., to Compagnie Generale 
Transatlantique of Paris, France, with transfer to French reg- 
istry. 


Defense and Waterways 


The Nation’s waterways are prepared to meet the require- 
ments of national defense, Chairman Mansfield, of the House 
committee on rivers and harbors, has advised his colleagues 
in extension of remarks in the Congressional Record. 

The waterways are better able than ever before to trans- 
port bulk freight and take care of the heavy traffic “which the 
railroads were unable to handle in the first world war and are 
never able to transport when this country is sufficiently pros- 
perous to produce and put into interstate commerce the heavy 
tonnages derived from its abundant natural resources, of grain, 
oil, metal, ores, coal, and manufactured products,” according 
to Mr. Mansfield. Mentioning waterway facilities in the Mis- 
sissippi basin, he said: 


From Cairo, Ill., to Baton Rouge, La., we have a barge-line channel 
300 feet wide and 9 feet deep, which is maintained in first-class shape, 
and through which heavily laden barge tows are continually passing up 
and down the river. Oil and gasoline are hauled by water from re- 
fineries at Baton Rouge to St. Louis, Mo., to Kansas City, Mo., to St. 
Paul and Minneapolis, to Chicago, to Louisville, to Cincinnati, to Pitts- 
burgh, to Nashville, and to innumerable other cities and towns. This 
oil and gasoline cannot be distributed by any other form of ’'transporta- 
tion with the same efficiency. Of course, grain, coal, steel products, 
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and cotton are also transported by barge on the Lower Mississippi 
River. 

On the Missouri River, from St. Louis to Kansas City, there is a 
6-foot channel, and its continuation to Sioux City is about 75 per cent 
completed. The plan is to develop the 6-foot channel into a 9-foot 
project from St. Louis to Sioux City. At present there are large in- 
bound shipments to Kansas City of building materials, fuel oil, ma- 
chinery, and chemicals, and out-bound shipments of wheat, flour, ores, 
jumber products, and sand. 

Barge-line traffic is affording regular service from the lower Mis- 
sippi below Cairo up the Mississippi to St. Louis and to Minneapolis, 
and up the Illinois River to Chicago. These channels, 9 feet in depth, 
permit the hauling of coal from the Pennsylvania, Kentucky, and West 
Virginia coal fields to the cities and towns located on and near these 
rivers. 

The 9-foot navigation project for the Ohio River authorized in 1910 
has been completed and it makes possible the economical and efficient 
manufacture of iron and steel products in the Pittsburgh and Chicago 
steel-manufacturing areas, by reason of the fact that water transporta- 
tion makes coal cheap everywhere that the barge lines carry coal. With- 
out abundant iron and plentiful coal due to water-borne transportation, 
national defense would be in a sad plight. Much has been accomplished, 
but there remain other connecting waterways in the Ohio Basin that 
could advantageously be improved. 


Superior-Michigan Ship Canal 


Representative Bradley, of Michigan, has introduced H. R. 
10507, a bill directing the Secretary of War to cause an ex- 
amination and survey to be made for a ship canal connecting 
Lake Superior and Lake Michigan, from Au Train Lake in Lake 
Superior to Little Bay de Noquet in Lake Michigan. 

Such a canal, said Mr. Bradley in extension of remarks in 
the Congressional Record, would afford an alternate route for 
the transportation of iron ore, if the present locks between 
Lake Superior and Lake Huron were destroyed by attack or 
sabotage. He also said the alternate waterway would open up 
new territory and make possible development of power suffi- 
cient to operate the locks and supply the demands of cities 
and towns in the territory. 


FOREIGN TRADE ZONE BILLS 


Opposition to enactment of S. 3895, a bill to amend the 
foreign trade zones act, has been expressed in reports submitted 
to Chairman Harrison, of the Senate finance committee, by 
Acting Secretary of Commerce Robert H. Hinckley and Thomas 
M. Woodward, vice-chairman of the Maritime Commission. 

The bill was introduced by Senator Barbour, of New Jersey, 
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and a companion measure, H. R. 9380, was introduced in the 
House by Representative Hart, of New Jersey. According to 
Thomas E. Lyons, executive secretary of the Foreign Trade 
Zones Board, these bills, supported by the American Ware- 
housemen’s Association, and warehouse interests in and around 
the port of New York, would amend the foreign trade zones 
law to preclude any manner of competition with private ware- 
houses. 

Mr. Hinckley said enactment of the bills would make it 
wholly impracticable for any municipality or private opera- 
tor to operate a foreign trade zone. It would be better, he 
said, to repeal the zone act entirely than to enact such legisla- 
tion. Mr. Woodward said the commission did not favor the bills 
as presently drawn in respect of the grant of jurisdiction to 
the Maritime Commission over rates for services within for- 
eign-trade zones. 


Ship Labor Case 


The National Labor Relations Board has tentatively 
ordered Moore-McCormack Lines, Inc., New York City, to rein- 
state with back pay seven radio operators who were discharged 
and denied reinstatement, according to the board, because 
they joined AFL’s Commercial Telegrapher’s Union and were 
not members of the CIO’s American Communications Associa- 
tion. Continuing, a statement issued by the board said: 


At the same time, the proposed order required Mooéremack Gulf 
Lines, Inc., also of New York, to place Joseph Davis on a preferential 
hiring list, or to offer him reinstatement in the event it resumes opera- 
tion of coastal-wide shipping, and in any event to award back pay dur- 
ing the period he was discriminated against as were his fellow AFL 
members. 

Both companies were further required to post notices informing its 
employes that they will not either discourage AFL membership or en- 
courage CIO membership by discharging or refusnig to reinstate any 
employe because of his union affiliation. 

The companies contended that they were compelled to discharge 
the employes at the instance of the respective crews of its vessels who 
were members of another CIO affiliate, the National Maritime Union. 
The existence of the NMU’s pressure to effect the discharges by the 
threat of a series of sit-down strikes was established by the record. 

However, the board said,, the record was ‘‘equally clear that the 
complainants were discharged by the companies because of their mem- 
bership in the CTU and their refusal to join the ACA when the com- 
panies capitulated to that pressure.”’ 

Citing its Cape Cod Trawling case where CIO members were fired 








New Building for Port of Long Beach 





_ Port authorities from many parts of the country, present 
in Long Beach, Cal., for the annual convention of the American 
Association of Port Authorities, assisted in the dedication of 
the new administration building of the Port of Long Beach, 
on El Embarcadero, September 13. The structure, built at a 
Cost of $65,000, houses all of the activities of the port, including 
the departments of engineering, maintenance, structural activi- 
ties, shipping, and accounting, heretofore scattered in various 


quarters throughout the port district. Harry A. Buffum, Long 
Beach civic leader and son of its former mayor, made the 
dedicatory address. Among those who participated in an in- 
spection of the port facilities incident to the ceremonies were 
W. R. Martin, Warren D. Lamport, Frank W. Herbert, Frank 
J. Parr, John L. Kelly and Eloi J. Amar. The last named is 
manager of the Port of Long Beach and new president of the 
American Association of Port Authorities. 
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because of AFL pressure, the board in the proposed order ruled: 

‘**The act, which is paramount, prohibits such discrimination for 
union activity without exception predicated upon circumstances or con- 
ditions which here induced the discrimination.’ To hold otherwise 
would virtually nullify the act in any situation where rival labor or- 
ganizations were involved. ‘It would mean that an employer would be 
relieved of all obligation under the act merely upon a showing of pres- 
sure and consequent probable loss from one of the rival organizations. 
The result would be that the rights supposedly guaranteed by the act, 
whether of a majority or a minority group, would be at the mercy of 
an employer and of rival groups in any case where the rival group chose 
to exert pressure and the employer chose to take advantage of it.’ ’’ 

The circumstances surrounding the discharge of Joseph Davis by 
Mooremack revealed that the Southland sailed with a crew composed 
ostensibly of members of the AFL’s International Seamen’s Union on 
June 25, 1937, but that by the time the ship reached New Orleans on 
its coastwise trip, the unlicensed personnel had switched their affilia- 
tion to the CIO’s NMU. On July 8, 1937, when the Southland arrived 
at New Orleans, the third mate of the vessel told Davis that he would 
have to ‘‘swing over to the other union’’ (ACA) or be discharged. Davis 
refused to change his affiliation from the CTU, and the crew threatened 
a sit-down strike unless Davis was replaced by an ACA operator. 

As a result of this economic pressure exerted by the crew, the cap- 
tain of the vessel gave Davis 24 hours’ notice of his discharge and ter- 
minated his employment. Mooremack then proceeded to hire an ACA 
operator in New Orleans. Davis reported to Mooremack’s agent in New 
Orleans and was supplied with bus fare back to New York City. Upon 
his arrival in New York on July 13, 1937, he reported the matter to 
Mooremack’s port captain who expressed his regret and paid him his 
wages up to the date of his arrival in New York City. 

Upon this showing, and similar showings in the cases of the other 
men, the board in the proposed order held that the companies dis- 
charged the radio operators because of their membership in the CTU 
and their refusal to join the ACA. 

The ACA contended that the companies’ action was taken pursuant 
to an oral closed-shop contract whereby the companies agreed to re- 
place the CTU operators with ACA operators at the conclusion of a 
previous January, 1937, strike. During that strike the companies re- 
placed ACA strikers with AFL or non-union operators. The companies 
denied that their action was taken pursuant to an oral closed-shop 
contract and contended that they merely agreed to reinstate certain 
specific strikers, if and when vacancies occurred. The only direct evi- 
dence supported the companies’ contention, the board said, and their 
subsequent actions in reinstating certain strikers corresponded to that 
claim. The board therefore ruled in the proposed order that the ACA’s 
contention was without merit. 


Bethlehem Shipbuilding Case 


In opposing in the Supreme Court of the United States the 
petition of the government in Nos. 362 and 363, involving world 
war-time shipbuilding contracts made by it with the Bethlehem 
Shipbuilding Corporation in 1917, for review of lower court 
decisions in favor of the company, the latter said in a brief 
that the government’s contention that the contracts were un- 
conscionable was predicated on questions of fact which had 
been decided against the petitioners by the court below (see 
Traffic World, Aug. 24, p. 465). 

The company said the courts below found that the form of 
the contract adopted was advantageous both to the Fleet Cor- 
poration and Bethlehem by reason of the incentive it provided 
to keep down the total cost to the former. It contended the 
government “got what it bargained for and in the way in which 
it hoped to get it.” 

The government suggested, said the company, that the 
conditions of “our present national emergency are such as to 
require this court to define the limitations surrounding the 
profits which a government contractor may lawfully receive 
or retain in time of war.” 


“We had supposed,” continued the brief, “and believe that 
it is exclusively within the province of the Congress to define 
such limitations—by statute, by prescription of contract pro- 
visions or limitation, by the provision of an excess profits tax, 
or by all three methods combined. 


“Carried to its logical conclusion the contention of the gov- 
ernment would appear to be that this court, independent of any 
statutory limitations of profits, should declare that, as a matter 
of law, no government contractor, in time of war or at any other 
time—no matter what the terms of his contract may be or 
what benefits may be derived therefrom by the government 
—may receive or retain any profits in excess of that which 
the courts shall subsequently determine to be reasonable. No 
authority is cited in support of that startling contention, which, 
if correct, would transfer the determination of prices in gov- 
ernment contracts from the executive to the judicial depart- 
ment and the determination of questions of policy, in respect 
of such contracts, from Congress to the courts. 


“It is respectfully submitted that no consideration of 
public policy, past, present or future, either require or war- 
rant the assumption of jurisdiction by this court over cases 
whose determination depends almost entirely, if not entirely, 
upon questions of fact, all of which have been resolved against 
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the petitioners by the master, the district court and the circuit 
court of appeals, and which present no novel or unsettled ques- 
tion of law.” 

The company said the government benefited by the con- 
tracts in precisely the manner in which it hoped to benefit 
therefrom—by keeping the cost of the ships down, through 
the provision of estimated base costs, affording to the con- 
tractor both the opportunity and the incentive to cut under 
them, as the parties intended. 

“The only unconscionable thing about this case is the at- 
tempt of the government—having obtained the benefit sought 
—to escape payment in accordance with the terms of the con- 
tracts, through whose use such benefit accrued,” said the brief. 


Carriers to Virgin Islands 


A favorable report on S. J. Res. 296, which would subject 
common carriers by water between the United States and the 
Virgin Islands to regulatory provisions of the shipping act of 
1916 and the intercoastal shipping act of 1933 applicable to 
common carriers by water in foreign commerce, has been made 
to the Senate by the committee on territories and insular 
affairs. 

The provisions referred to would apply to the carriers 
designated so long as the Virgin Islands remain exempt from 
the coastwise laws of the United States which bar foreign flag 
vessels from U. S. coastwise trades. The Virgin Islands, owned 
by the United States, were exempted from the coastwise laws 
by act of April 16, 1936, amending section 21 of the merchant 
marine act of 1920. The exemption is effective until the Presi- 
dent “shall, by proclamation, declare that such coastwise laws 
shall extend to the Virgin Islands and fix a date for the going 
into effect of same.” The effect of the exemption is to permit 
foreign flag vessels to engage in commerce between ports of the 
United States and ports of the Virgin Islands. It was enacted 
because there was not sufficient American flag tonnage in the 
trade to justify excluding foreign lines. 

“The purpose of the joint resolution,” said the committee 
report submitted by Senator Tydings, of Maryland, “is to en- 
courage common carriers by water to furnish shipping facilities 
between the Virgin Islands and other parts of the United 
States. 

“The Virgin Islands are dependent to a considerable extent 
upon the shipping trade. As a result of the present war, the 
shipping facilities furnished to the islands have been seriously 
curtailed. The people of the islands are negotiating for addi- 
tional transportation services between the islands and other 
parts of the United States. It is believed that the enactment 
of the joint resolution would facilitate the successful conclusion 
of such negotiations. 

“The effect of the joint resolution is to provide that, so 
long as the Virgin Islands remain exempt from the coastwise 
laws of the United States, vessels engaged in commerce between 
the islands and other parts of the United States shall be subject 
to the regulatory provisions of the shipping act of 1916 and the 
intercoastal shipping act of 1933 which are applicable to com- 
mon carriers by water in foreign commerce rather than the 
provisions applicable to common carriers by water in interstate 


commerce. The former provisions are less exacting than the 
latter.” 


INTER-AMERICAN MARITIME CONFERENCE 
President Roosevelt has approved designation of Commis- 
sioner Truitt, of the Maritime Commission, and Assistant Secre- 
tary of State Henry F. Grady as delegates of the United States 
to the Inter-American Maritime Conference which will begin 
holding sessions in Washington October 2. 


ST. LAWRENCE CANAL PROJECT 


President Roosevelt has written Representative William A. 
Pittenger, of Minnesota, agreeing with the congressman that the 
question of constructing the St. Lawrence Canal should be con- 
sidered by the newly appointed joint defense board set up by 
Canada and the United States. Since the letter was written 
the President stated at a press conference that only the power 
phases of the project were being considered now. 


SHIPMENT AND DISCHARGE OF SEAMEN 


The House has passed, with amendments, H. R. 9982, a bill 
amending section 4551 of the Revised Statutes, as amended, 
with respect to obtaining information about seamen. Chairman 
Bland, of the House committee on merchant marine and fish- 
eries, said the bill related almost entirely to domestic waters 
and that it particularly affected shipping on the Great Lakes. 
He said changes had been made to the satisfaction of the Great 
Lakes interests. The bill requires masters of vessels subject to 
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section 4551 to report to the Bureau of Marine Inspection and 
Navigation of the Department of Commerce with respect to the 
employment, discharge or termination of services of every sea- 
man not shipped or discharged before a shipping commissioner, 
as specified in the bill. The bill was sent to the Senate. 


U. S. INTERCOASTAL TRAFFIC 


In the U. S. intercoastal trade in July there were 49 ships 
with 235,265 tons of cargo which transited the Panama Canal 
from the Atlantic to the Pacific, while in the reverse dircetion 
there were 36 ships with 295,144 tons of cargo, according to the 
Panama Canal Record. 


DANGEROUS CARGOES BY WATER 


The House has passed and sent to the Senate, with amend- 
ments, H. R. 7357, providing for the regulation of the trans- 
portation of dangerous cargoes by water by the Secretary of 
Commerce (see Traffic World, Aug. 31, p. 517). The bill was 
passed as reported by the House committee on merchant marine 
and fisheries except as to clarifying amendments making cor- 
rections in spelling and punctuation. 


WORKMEN’S COMPENSATION FOR SEAMEN 


The Senate has agreed to S. Res. 299 authorizing and di- 
recting the Department of Commerce, the Department of Labor, 
the Maritime Commission, the United States Employes’ Com- 
pensation Commission and the Maritime Labor Board jointly 
to make a thorough study of workmen’s compensation with a 
view to determining whether the same, by act of Congress, 
should be made applicable to seamen. The agencies are to 
report to the Senate not later than February 15, 1941. 





SHIPS TO AIR AND NAVAL BASES 


Amendment of the neutrality act to permit American ships 
to serve air and naval bases acquired by the United States in 
the Western Hemisphere has been proposed by Senator Mead, 
of New York, in S. 4345. 


S. F. HARBOR IMPROVEMENT 

Rehabilitation of the State Belt Railroad and the separa- 
tion of rail and street traffic to provide better access to San 
Francisco’s harbor are contemplated in a project sponsored by 
the California State Board of Harbor Commissioners, says the 
Works Progress Administration in announcing allotment of 
$472,979 of federal funds for the project. The California board 
will pay $158,066 of the total cost of the project. The allot- 
ment made by the federal government will not have to be 
repaid. 


M. C. HEARING POSTPONED 
The Maritime Commission has postponed from September 
20 to September 27, before G. L. Basham, chief regulation 
examiner, at the Portland Chamber of Commerce, 824 S. W. 
Fifth Avenue, Portland Ore., hearing in No. 582, Patrick Lum- 
ber Co. vs. Calmar Steamship Corporation et al. 


CANNED GOODS BY WATER 

The Maritime Commission has declined to suspend the 
protested proportional rate of 29 cents a 100 pounds on canned 
goods, carloads, from Boston, Mass., to Mobile, Ala., and Panama 
City, Fla., applicable on traffic originating at points in Maine 
and destined to points in Alabama, published in supplement 
No. 16 to Pan-Atlantic Steamship Corporation’s Tariff U. S. 
M. C. No. 12, to become effective September 19. 

The action of the commission in declining to suspend the 
protested rate was without prejudice to any decision which 
might be reached in any subsequent formal proceeding, said 
the commission. 


TRADE ROUTE REOPENED 

The trade route into the Mediterranean was reopened Sep- 
tember 16 via Gibraltar. It had been blocked since the entrance 
of Italy into the war in Europe the middle of June. The de- 
parture of a Greek flag vessel which had been awaited eagerly 
by shippers, inaugurates the first regular service between the 
Mediterranean ports and this country, thus opening the way 
for traffic of the trade in Greek olive oil and Turkish tobacco 
and dried fruits. Other sailings are being arranged, it is re- 
ported. Cargoes, of course, have to be fully “navicerted.” 


U. S.-PHILIPPINE TRAFFIC 


_ Ihe Maritime Commission has announced that hearing in 
No. 585, rates, charges, and practices of carriers, and practices 
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of shippers, in connection with freight traffic from United States 
to Philippine Islands, will be begun October 1, before Examiner 
Cc. O. Arthur, in room 304, at 45 Broadway, New York, N. Y. 
This proceeding was instituted by the commission, on its own 
motion, into rates, charges and practices of seven steamship 
companies and into practices of eleven exporters, respecting 
shipments of rayon, silk, wool, mixed textile products, rags, etc., 
from the United States to the Philippine Islands (See Traffic 
World, Sept. 7, p. 565). 


SUB-CHARTER OF VESSELS TO ALIENS 


In the week ended September 14, the Maritime Commis- 
sion pursuant to section 9 of the shipping act of 1916, approved 
the following sub-charters to aliens of vessels documented un- 
der the laws of the United States: 


Steam screw Mary D on behalf of the States Steamship Co., Port- 
land, Ore., to Amtorg Trading Corporation for one voyage, with a 
cargo of about six thousand long tons of oil pipe, from ports on the 
Puget Sound and/or Columbia River and/or Willamette River for 
Petropavlovsk and/or Vladivostok, U. S. S. R., loading on or about 
September 23-30. 

Steamship Evelyn, by Wessel, Duval & Co., Inc., and J. Lauritzen, 
to Chilean Nitrate Sales Corporation, for one voyage from Coronel, 
Chile, via Panama Canal, to a safe port or ports in the United States, 
not east of Boston, Mass., charterer to have the option of calling at a 
safe port or ports in Jamaica, British West Indies, commencing on 
or about September 25-October 5. 


FINANCING SHIP CONSTRUCTION 

Representative Bates, of Massachusetts, has introduced 
H. R. 10501, a bill to amend section 509, as amended, of the 
merchant marine act, 1936, to reduce from 25 to 12% per 
cent the down payment to the Maritime Commission for con- 
struction of vessels of not less than 3,500 gross tons and of 
speed of not less than 14 knots, or of fishing vessels without 
regard to size or speed. 

Senator Walsh, of Massachusetts, has introduced an iden- 
tical bill, S. 4350, in the Senate. 


Santa Fe’s Eightieth Birthday 


The city of Atchison, Kan., put on a birthday party for the 
Atchison, Topeka and Santa Fe Railway September 17 in which 
over 25,000 participated. Officials of the railway, led by Edward 
J. Engel, president, and of the state of Kansas, led by Governor 
Payne Ratner, came to town from Topeka on a special train. 
The principal address of the day was made by E. E. McInnis, 
general counsel of the Santa Fe. A historical marker, com- 
memorating the organization of the railway, on August 17, 
1860, was unveiled. In the evening there was a grand ball and 
the crowning of the Santa Fe “birthday queen.” A day of 
parades, pageantry, band concerts and speaking ended in a 
display of fireworks. 

The A. T. and S. F. was founded August 17, 1860, when 
thirteen men met in a small brick building at Atchison and 


' subscribed $4,000 each for the building of a railroad, the char- 


ter for which had been granted by the Kansas legislature in 
February, 1859. Cyrus Kurtz Holliday, Pennsylvania lawyer, 
founder of the city of Topeka, drew up the charter and was 
the railway’s first president. The thirteen original subscribers 
comprised the board of directors. Intervention of the Civil 
War and troubled days in Kansas delayed the beginning of 
construction until November, 1868. The railroad, started at 
Topeka, did not reach Atchison until 1872. On January 1, 1940, 
it extended from Topeka to the Gulf of Mexico and the Pacific 
Ocean and included 13,443 miles. 





CHANGES IN DOCKET 

Hearing in I. & S. M-1225, assigned for September 16, at Kansas 
City, Mo., was cancelled. 

Hearing in MC 73596 and MC 73596, Sub. 1, assigned for Septem- 
ber 16, at Minneapolis, Minn., was postponed indefinitely. 

Hearing in fourth section application 18334, assigned for September 
17, at Washington, D. C., was cancelled and reassigned for October 
17, at Washington, D. C., before Examiner Glover. 

Hearing in Ex Parte MC 34 and MC C-101, assigned for September 
20, at Minneapolis, Minn., was postponed indefinitely. 

Hearing in MC 73943, Sub. 6, assigned for September 19, at Atlanta, 
Ga., was postponed to a date to be fixed. 

Hearing in I. & S. M-1216, assigned for September 17, at Akron, 
O., was postponed indefinitely. 

Hearing in I. & S. M-1187, assigned for September 18, at Charlotte, 
N. C., was cancelled. 

Hearing in I. & S. M-1190, assigned for September 20, at Boston, 
Mass., was postponed indefinitely. 

Hearing in I. & S. M-1192, assigned for September 20, at Wash- 
ington, D. C., was cancelled, 
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Questions and Answers 


In this column will be answered questions of both legal and 
s practical nature that confront persons dealing with trafic. A 
specialist on interstate commerce law, who is a member of our spe- 
cial service department, will give his opinion in answer to any sim- 
ple question relating to the law of interstate 
freight. The same man, with long experience and wide x 
will answer questions relating to problems. We do 
oe Ne ene anaes ae ae a ee ew ED eo Oe 

work, 

The right is reserved to refuse to answer in this column any 
question, legal or traffic, that it may appear to us unwise to answer 
or that involves a situation too complex for the kind of investiga- 
tion herein contemplated. If a more comprehensive answer to a 
question is desired than is thought proper for this column, the 
department will answer it by letter for a reasonable charge. 

No attention will be paid to anonymous communications or 
questions from nonsubscribers. 

Address Questions and Answers Department, 
Trafic Service Corporation, Earle Building, Washington, D. C. 


Tariff Interpretation—Application of Rule 13 of Motor Freight 
Classification 


Massachusetts.—Question: Large manufacturers, like our- 
selves, have various departments that ship and frequently each 
department will ship to the same consignee, the same day. 
Since the trucking companies have various weight break downs 
and offer lower rates for large shipments, it remains that com- 
plaints are received that additional costs are incurred because 
shipments are not combined. We have endeavored to overcome 
the situation by placing notation “PART LOT” or “COMBINE 
ALL SHIPMENTS TODAY.” 


Our truckmen claim that despite these clauses they can 
not legitimately combine the shipments and offer the lower 
rate to our customer. 


Is there any rule that can be followed which will enable 
us to continue forwarding shipments from various departments 
and still offer our customers the benefit of the lower rate? 

Answer: Section 1 of Rule 13 of National Motor Freight 
Classification No. 4, Agent C. F. Jackson’s MF-ICC No. 7, pro- 
vides that a shipment is a lot of freight received from one ship- 
per, at one point at one time for one consignee at one destina- 
tion and covered by one bill of lading. 


In the absence of a tariff provision for the aggregating of 
shipments, the above referred to provision of the classification 
requires the application of the tariff rate on each individual 
shipment, regardless of such notation as you set forth in your 
inquiry. 

A solution of the problem would be the combining of the 
shipments at the plants before the tender of same to the car- 
riers, if this is feasible. 


Tariff Interpretation—Application of Rule 15 of Consolidated 
Freight Classification 


Utah.—Question: A carload shipment accorded transit at 
point “A” can only move on the through published rate to point 
“B”. The shipment is destined to point “C”’ which involves an 
out-of-line haul from point “B”. The local rate from point 
“B” to point “C” must be added to make the through rate. 

The L. C. L. merchandise rate published from point “B” 
to “C”’ to meet motor truck competition is 28%c cwt. The 
only carload rate applicable is 5th class of 3lc cwt. In order 
to get advantage of storage in transit shipment must naturally 
be billed as carload. 


Shipper orders a 40 foot car and has proved that if a 40 
foot car had been furnished it would have been loaded full. As 
it was, carrier furnished a 50 foot car which, for the sake of 
argument, was not loaded full. 


Rule 34, Sec. 3(c) says charge will not be in excess of 
minimum carload weight applicable to car of length ordered. 
This makes the minimum weight 22,400 Ibs. for a 40 foot car 
ordered. Under Rule 15, Sec. 1, the charge for a car fully loaded 
must not exceed the charge for the same lot of freight if taken 
as an L. C. L. shipment. Theoretically, can the shipment be 
construed to have been fully loaded because a 40 foot car was 
ordered and if furnished would have been fully loaded, and 
Rule 34, Sec. 3(c) protects shipper on the weight for the size 
car ordered? In this case is all it is necessary to prove is 
that the 40 foot car, if furnished as ordered, would have been 
loaded full, in order to entitle shipment to the protection of 
the 28%c L. C. L. rate, which under Rule 15, Sec. 1, must be 
applied to a car fully loaded? Or does the fact that the 40 foot 
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car furnished was not loaded full knock out the. provisions of 
Rule 15, Sec. 1, in spite of Rule 34, Sec. 3(c)? *. °” 

On the theory that shipper must have some protection and 
if he orders a 40 foot car with the express purpose of loading 
it full or to capacity, and carrier furnishes a 50 foot car at its 
own convenience, it is an established tariff rule that he (car- 
rier) will protect the shipper on the freight charges applicable 
to the size of car ordered. Any other interpretation, it seems 
to us, would be a discrimination and a violation of shipper’s 
prerogative in ordering the proper size car for his shipment. 

This isn’t a case of comparing charges at L. C. L. weight 
and rate with charges at C. L. weight and rate. It is a case 
of asking for L. C. L. rate to be applied at carload minimum 
weight and the carrier refuses to do this contending there js 
no tariff rule to apply and that the classification rules reference 
given does not permit it. 

It certainly seems unreasonable and discriminatory to the 
point of being unlawful for a carload rate to be higher than 
a L. C. L. rate and as long as the carload minimum weight js 
applied, the L. C. L. rate, if lower, should be protected. Hasn't 
the Commission said that truck compelled L. C. L. rates must 
be used also in connection with carload shipments if lower than 
the normal carload rates? 

Would appreciate your answer to this situation and rea- 
sons for your opinion as to the correct rate to apply from point 
“B” to point “C,” whether 28%c or 31c. 

Answer: Section 1(a) of Rule 15 of the Consolidated 
Freight Classification provides that the charge for a car fully 
loaded must not exceed the charge for the same lot of freight 
if taken as a less-carload shipment. 

Section 2 of the same rule provides that where freight is 
loaded in or on one car by shipper and such car is not fully 
loaded but is tendered as a C. L. shipment, and car is forwarded 
without other freight in or on it, the shipment will be charged 
for as a carload. 

While the Commission has held that under Section 1(a) 
of Rule 15 the less-than-carload rate must not be exceeded 
where a car is fully loaded, we can locate no decision in which 
the Commission has determined whether the provisions of Sec- 
tion 1(a) of Rule 15 will apply where a larger car fhan ordered 
is furnished by the carrier with the result that the car is not 
fully loaded. It would seem, however, that theoretically the 
car was fully loaded if the commodity shipped was one as to 
which the shipper had the right to order a car of given length, 
that is, if the applicable rate item provides for the application 
of the provisions of Rule 34 of the Classification, or a similar 
tariff provision. 

If a uniform minimum weight applies regardless of the size 
of the car in which the shipment is loaded, the shipper has no 
right to order a car of a specified length and in that event it is 
our opinion that the provisions of Section 1(a) of Rule 15 
would not be applicable, unless the car furnished by the carrier 
was fully loaded. 


Regarding the 6th paragraph of your letter, inasmuch as 
Rule 15 authorizes the application of the L. C. L. rate at actual 
weight as a maximum on a carload shipment and there is no 
tariff provision under which the L. C. L. rate can be applied 
in connection with a carload minimum weight, there must nec- 
essarily be a comparison of the L. C. L. rate at actual weight 
with the carload rate at minimum weight or actual weight, if 
greater, under the provisions of Section 1(a) of Rule 15. 


Damage—Delay to Machinery 


Wisconsin.—Question: We recently received in a badly 
damaged condition a large machine which was returned to the 
factory for repair, necessitating a four months delay in delivery 

Our cost on the particular operation to which this machine 
was to be adapted will be greatly increased due to the non- 
availability of the machine. 

Is there basis for claim with rail carriers for the additional 
expense incurred through damage to our machine? 

Please quote court decision covering a like case. 

Answer: Under the decision in the West Construction Co. 
vs. Seaboard Air Line, 210 S. W. 633; Chicago, I. & P. Ry. 
Co. vs. Reid, 132 Pac. 812; Priestly vs. Northern Indiana & 
Chicago R. Co., 79 Am. Dec. 369; Allen vs. Southern Pac. Ry. 
Co., 126 S. E. 722, and Western Machinery Exchange vs. North- 
ern Pac. Ry. Co., 254 Pac. 248, the reasonable rental value of 
the machinery is recoverable where the machinery was dam- 
aged by the carrier while in the course of transportation. 

In the latter case the court said: 


Some contention is made in behalf of the railroad company that 
there should not have been any award of damages on account of the 
loss of the use of the crane by the machinery exchange during the 
time necessarily consumed in the repairing of it. We have recognized 
loss of use as an element of damage in such cases in the followiné 
of our decisions in Anderson vs. McLaren, 194 Pac. 828; Madden V5 
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Nippe: Anto Ce., 206 Pac. 569; Norris vs. Hadfield, 213 Pac. 934, 206 
Pac. 846; Kirby vs. American Ry. Express Co., 242 Pac. 24. 

We think such allowance is proper in this case, although cases 
might arise wherein such allowance would not be proper. 


Damages—Released Valuation 


Pennsylvania.—Question: A trucking company receives a 
pill of lading for 2 cartons of silk and in the proper place on 
the bill of lading the shipper inserts “The agreed or declared 
value of the property is hereby specifically stated by the shipper 
to be not exceeding 50c per pound.” 

At the time the shipment moved, National Motor Freight 
Classification No. 4 was in effect which provides for first class 
rate applicable on silk if the value does not exceed $1.00 per 
pound and so noted on bill of lading. 

One carton of silk was lost and the shipper insists on pay- 
ment of claim based on value of $1.00 per pound stating that 
there is no consideration or rate for shipment based on a value 
of 50c per pound and insists that the 50c valuation placed on 
the bill of lading by him does not effect the rate as~he is en- 
titled to the first class rate up to declared valuation of $1.00 
per pound. It is agreed that the silk is worth more than 
$1.00 per pound but the motor carrier takes the stand that the 
shipper is only entitled to damages based on 50c per pound as 
the bill of lading released this shipment to that value. The 
motor carriers also contend that they have a first class rate 
on released value of not exceeding $1.00 per pound which is 
specifically set forth in the National Motor Freight Classifica- 
tion above referred to and that in order for the shipper to 
recover from the carrier damages based on $1.00 per pound, 
= ag should have specifically shown this value on the bill of 
ading. 

Kindly advise the extent of carrier’s liability in this case, 
that is, whether the motor carrier is liable for damages based 
on 50c per pound or $1.00 per pound. 


Answer: While the rule is by no means of universal ap- 
plication, the view sustained by the great weight of authority 
is that contracts of carriage providing that the carrier’s lia- 
bility for loss of or injury to goods entrusted to it for shipment 
shall not exceed an agreed valuation, when they are fair, open, 
and reasonable, and made for the purpose of furnishing the 
basis of liability assumed, and the rates to be charged for the 
transportation are valid and will be sustained, whether or not 
the loss or injury is due to the carrier’s negligence. (Kansas 
City Southern R. Co. vs. Carl, 227 U. S. 639, 33 S. Ct. 391, 57 
L. ed. 683; Chicago, etc. R. Co. vs. Miller, 226 U. S. 513, 33 
S. C. 155, 57 L. ed. 323, and Southeastern Express Co. vs. Pas- 
time Amusement Co., 299 U. S. 28). While it is frequently 
stated that a consideration is necessary to sustain a contract 
of this nature, there is a just and reasonable consideration 
moving to both the carrier and the shipper in such cases, the 


consideration for the shipper being the opportunity to ship at - 


a lower rate than that called for by the unrestricted basis of 
shipment. 


We can locate no decision in which the question you raise 
has been at issue, but it is our opinion that upon proof that 
the silk which was lost had a value of $1.00 per pound or 
greater, recovery can be had on the basis of the agreed or 
declared value of $1.00 per pound. 


Motor Carriers—Reparation 


IIlinois—Question: We would like your advice on the 
following problem: 

Note 2, Item 30-H, Supplement 34 to Central States Motor 
Freight Bureau Tariff No. 17 reads as follows: 


On shipments between points in Illinois, on the one hand and 
points in Minnesota, North Dakota and South Dakota on the other 
hand. the minimum charge for a single L. C. L. shipment will be for 
100 pounds at the Class Rate applicable, but in no case less than $1.00. 


_ On February 3, 1940 a shipment of sweaters, underwear, 
sults, hosiery and caps, total weight 121 lbs., moved from 
hicago to Bismarck, North Dakota via truck. The total charge 
collected on this shipment was $4.84, which was based on the 
minimum charge for the highest classed article (caps), which 
takes double first class. 

_ The above minimum charge provision which became effec- 
live January 2, 1940, was amended in Supplement 37, effective 
February 17, eliminating Note 2 entirely, restoring the min- 
imum charge provision which was published in Item 30 to this 
tariff, and which permits the application of the first class rate 
for 100 lbs. as minimum. 

We think that we are entitled to a refund on this move- 
ment in view of the fact that the provision of Note 2, Supple- 
“el 34, was found to be unreasonable, and therefore elimi- 
be Could the carrier make a refund of this kind or would it 

Possible for them to get an order from the Commission? 

Answer: In its decision in W. A. Barrows Porcelain 
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Enamel Co. vs. Cushman M. Delivery, 11 M. C. C. 365, the 
Commission said: 

The initial tariffs filed by common carriers by motor vehicle under 
the provisions of Section 217(a) of the act became effective April 1, 
1936. Since that date common carriers by motor vehicle have been 
prohibited from charging rates other than those published in their 
tariffs, and the rates so published have been lawful only in the event 
that they have been reasonable and nondiscriminatory. Under sec- 
tion 216(e) of the act we are authorized to entertain complaints 
alleging violations of sections 216 and 217 and to prescribe lawful 
rates for the future. We consider a necessary part of this power the 
authority to examine the entire rate situation under consideration 
and determine what rates were applicable and lawful on past ship- 
ments when that issue is raised. 


It appears from the above quotation that the Commission 
is of the opinion that it has power to determine the applicable 
rate on past shipments. 

Apparently, however, the Commission has no power to 
award reparation, and therefore, if charges in excess of the 
rate named in the tariff have been collected, recovery of the 
overcharge would have to be sought in a court of law. 


Rates—Short Hauling—Application of Section 15(4) of Act 


Montana.—Question: I would like to have the citations to 
any decisions of the Commission on the following proposition: 

Point of origin and point of destination are on the line of 
carrier A. That carrier has also been a party to through rates 
from the same origin to the same destination in connection 
with other lines and published restrictions whereby carriers 
other than carrier A would be compelled to charge a combina- 
tion of rates. 

The distance from point of origin to point of destination 
being 450 miles, carrier A could deliver the shipment to carrier 
B whereby it would receive a haul of 320 miles of the total 
distance, thereby receiving the major portion of the haul. 

The question is, whether or not carrier A could be com- 
pelled to provide routing by a junction point with another 
carrier whereby carrier A would receive the major portion of 
the haul. 

Answer: In the following cases the Commission has cited 
the decision of the Supreme Court of the United States in 
United States vs. Mo. Pac. R. R. Co., 278 U. S. 269, 49 S. Ct. 133: 
Restriction of Class Rates on Cotton Factory Products from 
Southern to C. F. A. Territories, 155 I. C. C. 355-359; Beaman 
Elevator Company vs. Chicago & North Western Ry. Co., 155 
I. C. C. 313-314; D. A. Stickell & Sons, Inc., vs. Western Mary- 
land Ry. Co., 153 I. C. C. 759, 760; Maloney Tank Manufac- 
turing Co. vs. A. T. & S. F. Ry. Co., 153 I. C. C. 741, 747; 
Appalachian Power Co. vs. Norfolk & Western Ry. Co., 152 
I. C. C. 389-394; Commodity Rates on Lumber and Other Forest 
Products, in Carloads, from South Pacific Coast Territory to 
Points in C. F. A. Territory, 151 I. C. C. 763-768. 

Unless the route of carrier A from point of origin to desti- 
nation is unduly circuitous, it seems apparent that under these 
decisions carrier A may restrict the application of rates to its 
single-line route. In the case first cited above, the Commis- 
sion said: 

Respondent urges that the foregoing facts justify the nonapplica- 
tion of the joint class rates via the Virginia cities. It further contends 
that over the routes via the Virginia cities and the Potomac gateways 
it would be short hauled. From Potomac Yards, Va., to Cleveland, 
it is 436 miles and from Cincinnati to Cleveland, 244 miles. Over 
respondent’s lines it is 298 miles from Burlington to Potomac Yard 
and 648 miles from Burlington to Cincinnati via John Sevier Transfer, 
or total distances of 734 and 892 miles, respectively, from Burlington 
to Cleveland. The route via John Sevier Transfer and Cincinnati is 
not unduly circuitous, and in accordance with United States vs. Mo. 
Pac. R. R. Co., 278 U. S. 269, decided January 2, 1929, we may not 
prevent restriction of the joint class rates over those routes in so far 
as respondent is concerned. 





Digest of New Complaints 





No. 28556, Ohio Coal Association, Cleveland, O., vs. A. C. & Y. et al. 

Rates, bituminous coal, mines in Ohio producing districts to 
points in Ohio, Michigan, Indiana, Illinois, and Missouri, in vio- 
lation of sections 1 and 3, the undue preference alleged being for 
producers in Pennsylvania, Maryland, West Virginia, Virginia, 
eastern Kentucky, and Tennessee. Ask reasonable rates and hear- 
ing simultaneously with the complaints in Nos. 28467, 28482, 28521, 
and 28533. (Pope & Ballard, 120 South LaSalle St., Chicago, Ill.) 

MC C-212, all freight, Memphis, Tenn., to Arkansas. 

Investigation instituted by the Commission, division 2, on its 
own motion, into the rates, charges, etc., of the Gill Transport 
Co., Little Rock, Ark., and the Hussey Trucking Co., Memphis, 
Tenn., motor common carriers, respecting the transportation of 
freight, all kinds, between Memphis, Tenn., on the one hand, and 
points in Arkansas, on the other. 








Traffic Club Doings 


Items for this column are solicited and when they are sent and not 
published it is because they are inappropriate or not timely. Copies 
of a club’s publication or the notices it sends to members are 
usually not sufficient, because often they are received too late to be 
of value. THe TraFric WorLp goes to press in Chicago Friday of 
each week. News of coming or past events, such as meetings, din- 
ners and election of officers, is desired. If publicity is looked for it 
should be made the duty of someone in the club to keep us ade- 
quately and promptly informed.—Editor THE TraFFic WoRLD. 





Speakers at the annual meeting of the Associated Traffic 
Clubs of America, to be held at the Bellevue-Stratford Hotel, 
Philadelphia, Pa., will include Chairman Eastman of the Com- 
mission; Horace P. Liversidge, president, Philadelphia Electric 
Company; Richard C. Morse, vice-president, Pennsylvania Rail- 
road, and John A. Stevenson, president, Penn Mutual Life Insur- 
ance. They will appear at the business sessions October 22. The 
board of directors will meet October 21. The speaker at the din- 
ner, the evening of October 22, will be James J. Davis, United 
States Senator from Pennsylvania. The general session the morn- 
ing of October 23 will again be devoted to papers on timely 
traffic club subjects prepared by individual clubs and presented 
by their members. The session will be presided over by F. A. 
Doebber, executive vice-president of the association. The associa- 
tion, through its secretary, J. E. Paulan, has sent a questionnaire 
to presidents and secretaries of member clubs seeking informa- 
tion on their educational activities. Information developed from 
the answers will be used by the association’s committee on edu- 
cation and research in making an appraisal of traffic club edu- 
cational work. The secretary has also written a letter to traffic 
club presidents and secretaries urging prompt hotel reservations 
for the Philadelphia annual meeting of the association, October 
21, 22 and 23. Franklin G. Ibach, general traffic manager, E. J. 
Lavino and Company, Philadelphia, is chairman of the hotel 
reservations committee. 





Speaking at a Constitution Day luncheon of the Traffic Club 
of Chicago September 17 at the Palmer House, John D. Black, 
attorney, discussed the Constitution of the United States as the 
safeguard of the rights of the American people. The document 
contained 20 distinct grants of powers by the states to the federal 
government, he said, but it also contained no less than 31 specific 
prohibitions against interference with the rights of the people by 
that government. There had been and probably always would 
be attempts to “‘steal” rights not granted in the Constitution by 
men in federal authority, and to use those rights “for our down- 
fall,” he said, so that eternal vigilance had to be kept over it. 
He said the views of those who insisted that the meaning of the 
Constitution changed as the personnel of the United States 
Supreme Court changed were in error. In the English system, 
he said, the government was above the written constitution, but 
in this country the Constitution was above the government and 
could not be changed by it. “Contrary to the statements of little 
minds, seeking to ‘show off,’ that the Constitution changes with 
the membership of the Supreme Court, it is as fixed as the lode 
star,” he said. “It will be our guide and our protection when 
the little ones are no more and are remembered only as a blot 
on our great court.” In the enumeration of the powers vested 
by the states in the federal government, he said, that of con- 
trol over interstate commerce, in the so-called commerce clause, 
ought to be of the greatest interest to members of traffic clubs, 
he said. The clause, he said, affected “the activities and the 
income of every one” engaged in any way in transportation. 
He quoted Justice Stone as saying that, “great as is the prac- 
tical wisdom exhibited in all the provisions of the Constitution, 
and important as were the character and influence of those who 
secured its adoption, it will be the judgment of history that 
the commerce clause and the wise interpretation of it, perhaps 
more than any other contributing element, have united to bind 
the several states into a nation.” More than 400 attended the 
dinner which was arranged by the club’s public affairs commit- 
tee, L. R. Capron, vice-president, Chicago, Burlington and 
Quincy, chairman. Eric R. Gustafson, traffic manager, Universal 
Atlas Cement Company, president of the club, presided. 





The nominating committee of the Metropolitan Traffic As- 
sociation of New York, has submitted the following slate of officers, 
to be voted on at the meeting scheduled for October 10: For 
president, E. H. Vohs, Great Lakes Transit Corporation; first 
vice-president, O. Olsen, Philip Morris and Company, Ltd.; 
second vice-president, Murray G. Spang, Lehigh Valley Rail- 
road; treasurer, V. P. Golden, Union Bag and Paper Corporation; 
secretary, John Bowie, McLellan Stores Company; financial sec- 
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retary, Paul Pandolfi, Acme Fast Freight, Inc. The following 
were nominated for membership on the board of governors, 
three to be elected: Charles J. Baker, American Smelting and 
Refining Company; William Allen, Seaboard Freight Line; J. R. 
Miller, Durkee Famous Foods, Inc.; August F. Schmitt, Mer- 
chants and Miners Transportation Company; J. A. MacNeill, 
General Foods Corporation; Charles A. Moffett, Merchants and 
Miners Transportation Company; Joseph F. Millett, Delaware, 
Lackawanna and Western Railroad. The club’s annual outing 
was held at the Elks Club, Oakwood Heights, September 21. 
There was a shipper-carrier baseball game and other sports and 
games. 





Maxwell W. Balfour, director, Spartan School of Aeronautics, 
spoke on “The Training of Military Pilots in the Civilian Air 
Corps,” at a luncheon meeting of the Traffic Club of Tulsa at 
the Mayo Hotel September 17. A. F. Winn, vice-president, Spar- 
tan Aircraft Company, arranged the program, and officers of 
that company, the Spartan training school, and military aircraft 
inspectors were guests. 





The joint outing of the Danville, Ill., Traffic Club and the 
Danville Chamber of Commerce, originally set for September 
17 at the Danville Country Club and then postponed to Septem- 
ber 24, has again been postponed to October 1. A communica- 
tion from C. A. Neighbour, secretary of the club, announces “‘the 
new, and final date.” 





The Transportation Club of Peoria will hold a golf outing 
and chicken dinner, to mark the close of its 1940 outdoor pro- 
gram, at the Mount Hawley Country Club, September 25. J. F. 
Hobin is chairman of the committee in charge of arrangements. 





The Women’s Traffic and Transportation Club of Seattle, 
at a meeting held September 9, voted to enter on an active pro- 
gram of co-operation with the American Red Cross. Here- 
after, at monthly dinner meetings, the evening, after a short 
program, will be devoted to sewing. Lacey R. Jones, Mc- 


‘ Cormick Steamship Company, has been named in charge of 


knitting; Helen Hooper, Salmon Terminals, in charge of sewing; 
Lucile Abraham, Postal Telegraph, in charge of first aid, and 
Martha Roen, in charge of surgical dressings. Zoe Earl, Kelly- 
Clarke Company, president, has presented to the club an Ameri- 
can flag. 





Motion pictures furnished by the Ford Motor Company 
were shown at the September 17 luncheon meeting of the 
Traffic Club of Houston, at the Rice Hotel. There was a pro- 
gram of professional dancing. William Dalhoff, chairman of 
the program committee, was in charge. 





The annual dinner of the Traffic Club of St. Louis will be 
held at the Hotel Jefferson, January 22, 1941. 





The Traffic Club of New York, at a meeting at the Hotel 
Biltmore, September 24, will elect a nominating committee. 
There will be a program of entertainment. 





C. R. Zarfoss, industrial agent, Western Maryland Railway, 
spoke on “The Future on a Horse,” at a dinner meeting of the 
Norfolk-Portsmouth Traffic Club at the Town Club, Septem- 
ber 19. 





The New Orleans Women’s Traffic and Transportation 
Club, at an informal dinner meeting September 25, will install 
the following new officers: President, Billie Wilhelm; first vice- 
president, Lorette Ansemann; second vice-president, Ruth 
Nutter; recording secretary, Miriam Brown; corresponding sec- 
retary, Violet Weitzel; financial secretary, Nora Kilbride; treas- 
urer, Winifred Talley; parliamentarian, Ruth Murphy; members 
of the board of directors, Clothilde Eagan, Catherine Mack, 
Elizabeth O’Byrne and Louise Pickens. 





The New Orleans Traffic Club held a barbeque stag party 
at the Colonial Country Club, September 21. There was a soft- 
ball game between shippers, headed by Ear] Golden, and trans- 
portation men, headed by Holman Michaelis. Joseph Spear was 
in charge of the horseshoe pitching contest. There also was 4 
golf tournament. Jeff Ray is chairman of the entertainment 
committee, which had charge of the affair. The club’s bowling 
league began its season September 13, at O’Shaughnessys 
Alleys and will roll every Friday evening in the fall and winter. 





The fall dinner of the Junior Traffic Club of Chicago will 
be held at the Palmer House October 3. Jimmy Conzelmat, 
football coach, humorist and author, will be the speaker. A- 
Halvorsen is chairman of the committee in charge. The club 
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September 21, 1940 


Now you get 
EVEN BETTER SERVICE at the port of Newport News! 


Two new gantry 
cranes increase 
Chesapeake and 
Ohio's freight 
handling facilities 
at this great deep- 
water terminal .. . 


SED Bl es Ot ek EPS et. 


TWELVE HUNDRED TONS an hour—of ore 
or of other bulk cargo—can now be loaded or 
unloaded at Chesapeake and Ohio seaboard piers. 
Two new mammoth, electrically-operated gantry 
cranes, swing buckets of 5-ton capacity from booms 
with a 50-foot reach . . . making a complete cycle 
in only 30 seconds. Each can handle 600 tons per 
hour for free digging, or lift weights up to 50,000 
pounds on a boom of 40-foot reach. This modern 
equipment, specially built for handling bulk ma- 
terials in buckets, can also use magnets for loading 
scrap metal from cars to steamers. 


Equipped with scale hoppers for weighing bulk 
materials, these giant ‘‘stevedores’’ work with a 
speed that saves many hours for shippers. 
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SHIP THROUGH NEWPORT NEWS AND 
SAVE.MONEY 


Freight rates on export shipments from the west and 
south are as much as 60c a ton lower through 
Newport News than through harbors farther north. 
Westbound shipments coming by boat to Newport 
News and thence by Chesapeake and Ohio fast 
freights travel for 2c to 8c a hundred less than the 
all-rail rate. Many shippers now enjoy these 
savings and also take advantage of this railroad’s 
enormous warehousing facilities at the port. Have 
you figured on these lower costs and better service? 


This is just one advantage of shipping via Chesa- 
peake and Ohio. For information on this and 
others, just call our nearest representative or com- 
municate with GEO. W. WOOD, Freight Traffic 
Manager—Solicitation, Chesapeake and Ohio 
Lines, Cincinnati, Ohio. 
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will end its outdoor season with a golf outing and dinner dance 
at the Saint Andrew’s Golf Club September 28. There will be 
cards for the ladies in the afternoon. Otto Grabo is chairman 
of the golf committee in charge. 





The luncheon meeting of the Cincinnati Traffic Club orig- 
inally set for September 16 was postponed to a date to be fixed 
later. The club will hold a Hallowe’en dance October 26. 





The meeting of the Oakland, Calif., Traffic Club, at the 
Athens Athletic Club, September 17, was designated past presi- 
dents’ night. J. Quinby, admiralty lawyer, spoke on “Color Behind 
the Practice of Admirality.’”’ The club will hold its annual picnic 
at Linda Vista Park, Mission San Jose, September 29. S. R. Lewis 
is chairman of the committee in charge. There will be refresh- 
ments and swimming, games and races. Picked teams represent- 
ing the Oakland club and the Pacific Traffic Association of San 
Francisco will play a baseball game. There will be a fishing 
derby at Hastings Slough October 6. 





Preliminary reports from the educational committee of the 
Pacific Traffic Association of San Francisco show that a total 
of 102 students have enrolled in the three courses in transporta- 
tion sponsored by the club—49 in the first year class; 32 in the 
second year class, and 21 in the third year class. Additional reg- 
istrations are expected. The club will hold its annual golf tourna- 
ment at the California Golf Club September 27. Dinner will be 
served. There will be a special match between members of the 
association and of the Oakland Traffic Club. Jack Major, public 
relations department, Union Oil Company, spoke on ‘Old Doc 
Brown” at a meeting of the association's Tuesday traffic forum 
September 17. 





Motion pictures of the American Royal Live Stock Show will 
be shown at a luncheon meeting of the Traffic Club of Kansas 
City at the Hotel Continental September 23. Glenn D. Gilbert is 
chairman of the committee in charge. The club will hold its last 
golf outing of the season at Milburn Golf Club September 25. 
Dinner will be served. 





Dean Cromwell, football coach at the University of South- 
ern California, spoke on “The Football Season of 1940” at a 
luncheon meeting of the Los Angeles Transportation Club at 
the Pacific Electric Building, September 18. The program was 
arranged by the sports committee, Walter W. Jordan, chairman. 





The Indianapolis Traffic Club will hold a golf tournament 
and steak dinner at the Hillcrest Country Club, September 26. 
The club will hold a fall dinner-dance at the Columbia Club, 
October 10. There will be a floor show. 





Thomas W. Ozlin spoke on “The Functions of the State 
Corporation Commission” at a dinner meeting of the Richmond, 
Va., Traffic Club, at the John Marshall Hotel, September 16, 
at which members and officials of the Virginia commission 
were guests. The dinner was planned by the club’s educational 
committee. 





The educational committee of the Transportation Club of 
Louisville is sponsoring twofold activities for the fall and 
winter season. Three transportation courses are being offered 
in co-operation with the University of Louisville, as follows: 
Fundamentals of transportation, Monday evenings beginning 
September 23, C. T. Coleman, traffic manager, W. P. Brown and 
Sons Lumber Company, instructor; rate construction, Thurs- 
day evenings, beginning February 6, 1941, W. S. Pilson, Louisville 
and Nashville Railroad, instructor; transportation law, Friday 
evenings, beginning September 27, W. L. Grubbs, Louisville 
and Nashville Railroad, instructor. The committee will also 
sponsor a series of monthly lecture-discussion meetings, the 
first of which will be held at the law school of the University 
of Louisville, with Elmer A. Smith, general attorney, Illinois 
Central, Chicago, speaking on ‘Present Day Problems of the 
Railroads under Regulation.” Other speakers already obtained 
for the series include Dr. G. Lloyd Wilson, professor of trans- 
portation and public utilities, University of Pennsylvania, and 
vice-president in charge of education and research, Associated 
Traffic Clubs of America, on “Transportation Education,” and 
J. Van Norman, Louisville attorney, on “The Interterritorial 
Rate Problem.” 


The Traffic Club of Cleveland will hold a meeting and 
clambake at the Pine Ridge Country Club, Wickliffe, O., 
October 5. Willard Adamson, chairman, entertainment com- 
mittee, is in charge. 





The New Haven, Conn., Traffic Club will resume its weekly 
traffic discussion meetings at the Chamber of Commerce audi- 
torium, October 7, under the leadership of Dean Coogan, chair- 
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man of the educational committee. Sessions will be held each 
Monday evening. The club’s bowling league began its season 
at the Roger Sherman Bowling Academy, September 18. Games 
are rolled each Wednesday evening. Joseph Fiasconaro is 
chairman of the bowling committee. 





The annual dinner of the Transportation Club of Decatur, 
Ill., will be held on December 10. 





The Traffic Club of Wilmington, Del., observed motor truck 
night at a meeting in the Y. M. C. A. Building September 18, at 
which Ted V. Rodgers, president, American Trucking Associa- 
tions, spoke on “Problems in Motor Transportation.” Two motion 
pictures, bearing on highway transportation, “Hell Won’t Have 
Him,” and “Wheels of Progress,” were shown. The meeting was 
arranged by the club’s educational committee, T. C. Volk, chair- 
man. The club will hold its fall golf outing at the Kennett Square 
Golf and Country Club, Kennett Square, Pa., September 23. 
Luncheon and dinner will be served. In addition to golf, there 
will be ping-pong and quoits. After dinner there will be a show- 
ing of the sound motion picture, “Keystone on Golf,” furnished 
by Spaulding and Company. J. F. Curran, chairman, and his 
sports committee, will be in charge. 





The Women’s Traffic Club of Denver, with 26 charter mem- 
bers, held a dinner meeting at the Edelweiss Cafe September 9 
and elected the following officers: President, Evaline McCallister, 
Chicago, Burlington and Quincy; vice-president, Florence Pear- 
son, American Crystal Sugar Company; secretary, Elinor Ross, 
Montgomery Ward and Company; treasurer, Ruth Absher, Na- 
tional Carloading Corporation. 





The Miami Valley Traffic Club has selected the following 
to represent it as delegates and alternates at the convention of 
the Associated Traffic Club of America in Philadelphia October 
21, 22 and 23: Delegates, B. E. Olsen, J. E. D’Alton, H. E. 
Warburton, W. E. Boyer and W. M. Potts; alternates, J. W. 
Brown, R. J. Jordan, W. C. Lacey, W. A. Brennan, W. C. Jacobs, 
E. F. Leonard, E. G. Stubbs and N. J. Vandewalker. 


A. R. M. E. A. ANNUAL MEETING 


The board of directors of the American Railway Magazine 
Editors’ Association has set the dates for the annual meeting 
of that organization for October 17 and 18, at the De Soto 
Hotel, Savannah, Ga. 


A $3.60 Traffic Library 


These manuals, published by THE TRAFFIC WORLD, 
cover many phases of traffic management, both funda- 
mentals and technical aspects. They are written by recog- 
nized authorities in the field and should be read and kept 
for handy reference by every traffic man. 


Industrial Traffic Management 


By G. Lloyd Wilson (2 volumes)...... Price 75 cents 
Railroad Organization, Operation and Traffic 
ge ee Price 50 cents 
Air Transportation 
er ae, en I, pnccnsv ends exwenee Price 50 cents 
Motor Freight Transportation and Regulation 
er BR Fs onze ccvennnceesescs Price 50 cents 
Principles of Water Transportation 
Se Gs Re Ry nbc noe saan ievccess Price 50 cents 
Principles of Freight Traffic 
ge ee ee ee ee Price 50 cents 
Public Warehouses in Distribution 
By John H. Prodertek.....ccccccccsess Price 50 cents 
Selling Railroad Transportation 
me ree Price 50 cents 
Selling Highway Freight Transportation 
ey CES Te, Ts viv cncccckcesntscs Price 50 cents 
Traffic Law 
ee Ge Price 50 cents 


TRAFFIC WORLD manuals may be ordered postage at the single copy 
prices listed; any two for 75 cents; three or more, 35 cents each. 


Complete Set of Above Booklets—$3.60 Postage Prepaid 


Please send remittance with order to 


THE TRAFFIC WORLD 


418 South Market Street Chicago, Illinois 
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Santa Fe 
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the West and Southwest 


@ Recent improvements in SANTA FE freight schedules bring many important 
Markets 24 hours nearer Chicago, the East, West and Southwest. 








@ Today—the SANTA FE, with its faster schedule trains, provides Sixth morning 
delivery at Pacific Coast points from Chicago... Fifth morning from St. Louis, 
Kansas City, St. Joseph, Atchison and Leavenworth . ..Third morning delivery 
Chicago to Galveston, Houston and Beaumont... Second morning delivery 
from Chicago to Oklahoma City. 


@ SANTA FE is the only line with overnight freight service Chicago to Kansas City! 


@ Ship via SANTA FE for swift, dependable service — whether a trainload, 
a carload or a single package. Dependable service is a Santa Fe tradition. 
Free pickup and delivery service on less carload merchandise. 


For full particulars as to rates, service, etc., consult 
your nearest SANTA FE representative 








J. J. GROGAN 
Freight Traffic Manager 
Chicago, Illinois 
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SUBSCRIBE FOR 
THE TRAFFIC BULLETIN 


Here’s how you will profit: 
1. A Check on Your Tariff File 


THE TRAFFIC BULLETIN prints an abstract of 
every new tariff, supplement and classification filed 
with the Interstate Commerce Commission (railroads 
and motor carriers) and the Maritime Commission 
(steamship lines) in the current week, enabling you 
to get copies of those that will change your rates, 
well in advance of the effective dates. 


2. Advance Notice of Rate Proposals 


Due to the wide circulation of THE TRAFFIC 
BULLETIN among shippers, the territorial rate 
committees of the railroads and intercoastal steam- 
ship lines use its columns to give public notice of 
all proposals received from shippers and carriers 
to establish and to change commodity rates. This 
information is available from no other source in a 
form so complete and convenient for checking. Dis- 
position notices of a number of the committees are 
printed to advise the subscriber of the decision 
reached on each proposal. Thus you are informed 
far in advance of many changes which might not 
otherwise be called to your attention until after the 
new rates were published. 


3. Rate Changes on Short Notice 


Present competitive conditions have greatly in- 
creased the number of rate changes made by the 
carriers on less than 30 days’ notice. Before making 
them effective the railroads, motor carriers, and 
steamship lines must file short notice applications. 
These are printed in THE TRAFFIC BULLETIN as 
they are filed in Washington, along with the railroad, 
steamship and truck “Permissions” (short notice 
changes which are allowed by the two regulatory 
bodies). Information of this kind, received in ad- 
vance of a change in one single instance, may save 
you more than the cost of a full year’s subscription. 


4. Advance Information of Classification 
Changes 


Subscribers to THE TRAFFIC BULLETIN re- 
ceive free of charge the quarterly dockets of the 
Consolidated Classification Committee, listing the 
changes currently proposed. 


5. Other Essential Rate Information 


Suspended tariffs, embargo notices, fourth section 
applications and orders, tariffs returned and express 
tariffs. 


The use of THE TRAFFIC BULLETIN for only a 
few months will return your investment with in- 
terest in actual time and money saved. Let the 
weekly issues add to the efficiency and increase the 
effectiveness of the work in your department. Send 
$6.25 for a trial three months’ subscription today. 


THE TRAFFIC BULLETIN 


418 South Market Street Chicago, Ill. 
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Personal Notes 





J. L. Bevan, president, Illinois Central, will be guest of 
honor at a dinner September 25 marking the fortieth anniver- 
sary of his entrance into the service of that railroad with which 
he has spent his entire career. Officers of the railroad, general 
chairmen of eighteen labor organizations, and presidents of 52 
Illinois Central service clubs will participate. 


G. B. Miller has been appointed district freight agent for 
the Southern Railway at Durham, N. C. 


C. H. Schniglau has been appointed assistant traffic man- 
ager, western district, United States Steel Corporation Sub- 
sidiaries, at Chicago. 

J. N. Guy Siddons, traffic manager, Brunswick-Balke-Col- 
lender Company, will be the guest of honor at a farewell dinner 
to be held in the rooms of the Traffic Club of Chicago, Palmer 
House, September 24. Mr. Siddons will be transferred with 
his entire department to Muskegon, Mich., on October 1. 


C. T. Sponsel has been appointed superintendent of the 
Yellowstone division, Northern Pacific, at Glendive, Mont., suc- 
ceeding W. D. Pearce, who has been appointed superintendent 
of the Spokane, Portland and Seattle Railway at Portland, Ore. 

Rene A. Steigler, for several years executive general agent 
for the New Orleans board of port commissioners, has entered 
the field of practice before the Martiime Commission and the 
Interstate Commerce Commission at New Orleans. 


George Moran has been appointed agent, and Leo Kuntz, 
freight agent, for Consolidated Freightways, Inc., at Chicago. 


A. S. Birchett has been appointed general agent, freight 
department, Wabash Railway, at Milwaukee, Wis., succeeding 
G. W. Callen, who died. C. E. Alwes has been appointed gen- 
eral agent, freight department, Indianapolis, Ind., to succeed 
Mr. Birchett. 


J. C. McKalip, general auditor, Bessemer and Lake Erie 
Railroad, Pittsburgh, retired September 21, at his own request, 
under pension rules, after having been in the service of that 
railroad since its organization in 1901. He has been the chief 
accounting officer and a director of the railroad for 30 years. 


J. M. Higgins has been appointed general agent, at Minne- 
apolis, Minn., and A. S. Eaton, general agent, at Cleveland, O., 
for the Denver and Rio Grande Western Railroad. 

J. A. Conner, Jr., has been appointed assistant foreign 
freight agent for the Norfolk and Western at Norfolk, Va. 





Docket of the Commission 





NOTE—Items in the docket marked with an asterisk (*) have been 
added since the last issue of THE TraFFic WorLD. New assignment 
now on the Commission’s docket of dates later than herein shown 
will not bear asterisks when they do appear. Current cancellations 
and postponements announced too late to show the change in this 
docket will be noted elsewhere. 


September 23—Chicago, IIl.—Sherman Hotel—Examiner Armes: 
28475—Minnesota & Ontario Paper Co. et al. vs. Union Pacific et al. 
September 23—Dallas, Tex.—Hotel Baker—Examiner Rice: 
28490—H. Bland & Co. vs. T. & N. O. et al. 
28490, Sub. 1—H. Bland & Co. vs. Mo.-Kan.-Tex. R. R. Co. of Tex. 


September 23—Duluth, Minn.—Hotel Duluth—Jt. Bd. 145: 
MC 95119—Brazell Motor Freight, Grand Marais, Minn. 


September 23—Idaho Falls, |da.—County Ct.—Jt. Bd. 49: 
MC 89288, Sub. 1—S. H. Dopp, St. Anthony, Ida., certificate to ex 
tend operations. 
MC 96188—P. M. Paulsen, Arco, Ida., certificate. 
September 23—Kansas City, Mo.—Hotel Philips—Examiner Dawson: 
1. & S. M-1121—George Edwin Poling, commodities between Kansas 
and Nebraska. 
1. & S. M-1210—Lumber, Little Rock to Illinois. 
September 23—Minneapolis, Minn.—Hotel Nicollet—Jt. Bd. 26: 
MC 30149, Sub. 1—Sioux Express Lines, Inc., Minneapolis, Minn. 
certificate to extend operations. 
MC 101318—B. Ernesti, Bird Island, Minn., certificate. 
September 23—Montgomery, Ala.—Public Service Comm.—Examiner 
Griffin: 
Fourth section applications 17782, 17141, 17432, 17457 and 17593—Coal 
from and to points in Alabama. 
September 23—North Adams, Mass.—Federal Bldg.—Jt. Bd. 318: 
MC 95224, Sub. 2—R. Comeau, Adams Mass., certificate to extend 
operations. 
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September 23—South Bend, Ind.—Fed. Bldg.—Examiner Henderson: 
MC 100884, Sub. 1—Caravans, Inc., South Bend, Ind., certificate to 
extend operations. 
September 23—Washington, D. C.—Examiner Wilson: 
1. & S. M-1224—Florence Wright, commodities between Greensboro, 
Md., and eastern point. 
September 23—Washington, D. C.—Examiner Raley: 
MC F-1303—Pan-American Trailways, Inc., lease, Pan-American Bus 
Lines. 
September 24—Chicago, Iil.—Sherman Hotel—Examiner Armes: 
28487—Northwestern Steel & Wire Co. vs. A. T. & N. et al. 


September 24—Idaho Falls, Ida.—County Ct.—Jt. Bds. 83 and 259: 
MC 32575, Subs. 3 and 4—F. Rose, Salmon, Ida., certificate to ex- 
tend operations. 
September 24—International Falls, Minn.—Federal Bldg.—Jt. Bd. 248: 
MC 101291, Sub. 2—Robertson’s Transfer, Fort Frances, Ont., Can., 
certificate to extend operations. 
MC 101401—Robertson’s Transfer, Fort Francis, Ont., Can., permit. 
September 24—Kansas City, Mo.—Hotel Pickwick—Jt. Bd. 36: 
MC 101457—Osage Coal and Material Co., Kansas City, Kan., permit. 
MC 101564—G. F. John, Turner, Kan., permit. 
MC 47038, Sub. 1—Ship By Truck Co., Kansas City, Mo., certificate to 
extend operations. 


September 24—Los Angeles, Calif.—Federal Bldg.—Examiner Driscoll: 
MC 100938—C. Gonzalez, Torrance, Calif. 


September 24—Minneapolis, Minn.—Hotel Nicollet—Jt. Bd. 142: 
MC 10847, Sub. 2—H. Measner, Osceola, Wis., certificate to extend 
operations. 
MC 16173, Sub. 1—Wilsey Truck Co., Weyerhauser, Wis., certificate 
to extend operations. 


September 24—New Orleans, La.—Jung Hotel—Examiner Griffin: 
1. & S. 4813—Roasted coffee, Jacksonville to southern points. 
September 24—Norfolk, Va.—Monticello Hotel—Jt. Bd. 7: 
MC F-1093—Norfolk Southern Bus Corp., purchase, Virginia-Carolina 
Transportation Co. 
September 24—Washington, D. C.—Examiner Valentine: 
Fourth section application 18568—Gasoline and kerosene from points 
in Louisiana to Natchez, Miss. 
September 24—Washington, D. C.—Examiner Wilson: 
1. & S. M-1236—C. E. Buete & Sons, minimum charges—merchandise 
—between D. C. and Richmond. 
September 25—Albany, N. Y.—Federal Bldg.—Examiner Parker: 
1. & S. M-1157—Fertilizer, Carteret, N. J., to points in N. Y. and Vt. 


September 25—Chicago, II|.—Sherman Hotel—Jt. Bd. 58: 
MC 78261, Sub. 3—Midwest Transfer Co., Maywood, IIl. 
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September 25—Chicago, IIl.—Hotel Sherman—Examiner Armes: 
1. & S. 4821—Potatoes, Ontonagon, Mich., to Chicago. 


September 25—Grand Junction, Colo.—U. S. Court—Jt. Bd. 213: 
MC 101302—R. R. Carrick, Ignacio, Colo., permit. 
MC 101817—H. W. Allred, Monticello, Utah, permit. 
September 25—Harrisburg, Pa.—Public Utility Comm.—Commissioner 
Patterson: 
28000, Sub. 39—Application of P. R. R. for approval of proposed modi- 
fication of systems or devices under paragraph (b) section 26 of 
the interstate commerce act. 


September 25—Harrisburg, Pa.—Public Utilities—Jt. Bd. 65: 

* MC 1502, Sub. 24—Greyhound Lines, Cleveland, O., certificate to ex- 
tend operations. 

* MC 2890, Sub. 2—All American Bus Lines, Inc., Chicago, IIl., certif- 
icate to extend operations. 

* MC 39957, Sub. 2—Northern Trails, Inc., New York, N. Y., certificate 
to extend operations. 


September 25—Idaho Falls, Ida.—County Ct.—Jt. Bd. 197: 
MC 1593, Sub. 2—Teton Stages, Idaho Falls, Ida., certificate to ex- 
tend operations. 


September 25—Lake Charles, La.—Majestic Hotel—Examiner Rice: 
Fourth section application 18221—Lumber from Natchez, Miss., to 
Lake Charles, La. 


September 25—Los Angeles, Calif.—Federal Bldg.—Jt. Bd. 5: 
MC 69584—Cascade Fast Freight, Los Angeles, Calif., certificate or 
permit. 


September 25—Los Angeles, Calif.—Federal Bldg.—Jt. Bd. 11: 


* MC 69584, Sub. 1—Cascade Fast Freight, Los Angeles, Calif., cer- 
tificate to extend operations. 


September 25—Minneapolis, Minn.—Hotel Nicollet—Jt. Bd. 142: 
MC 81824, Sub. 1—Thrun Truck Line, Finlayson, Minn., certificate 
to extend operations. 


September 25—New Orleans, La.—Jung Hotel—Examiner Griffin: 
Fourth section application 18573—Phosphate rock from Florida to 
Chicago, Ill. 


September 26—Asheville, N. C.—Battery Park Hotel—Examiner Hendon: 
MC F-1312—Smoky Mountain Stages, Inc., lease and control, Smoky 
Mountain Transit Co., Inc. 


September 26—Beaumont, Tex.—Edson Hotel—Examiner Rice: 
28509—Port of Beaumcnt, Tex., et al. vs. Agwilines, Inc., et al. 


September 26—Binghamton, N. Y.—U. S. Court—Examiner Parker: 
1. & S. M-1058—Glass bottles, Elmira, N. Y., to Md., Pa. and W. Va. 
1. & S. M-1165—Allen Bros., commodities between points in N. J. 
and N. Y. 





Ship Direct to the Growing’ South 


American Markets via 


Mose is sharing gener- 
ously in the increased commerce between the 
United States and her Latin American neighbors 
because shipping strategists know Alabama’s sea- 
port is NEAREST BOTH COASTS of South 
America. And, at Alabama State Docks, equipped 
to handle any amount of anything at any time, 
there is never danger of costly congestion. 
you're trading SOUTH, you'll discover new op- 
portunities for efficiency and economy by writing 


to C. E. Sauls, director, 


ALABAMA STATE DOCKS AND TERMINALS 


A DEPARTMENT OF THE STATE OF ALABAMA 


Port of Mobule | 


NEAR BOTH COASTS OF SOUTH AMERICA 






If 


JANEIRO 






VALPARAISO, 
MOBILE, ALA. ; 


v 











September 21, 1940 


Jrafftc Men. . 


10di- Will acquisition of any of these good, used Cars increase 
6 of your earnings? 


Vv 369, 55-ton Double Hopper; 1880 cu. ft. 


v 19, 55-ton Covered Hopper; 1528 cu. ft. or 
325 bbls. 


50, 10,000 gal. Tank; cl. 3. 
50, 8,000 gal. Tank; cl. 3. 
150, 8,000 gal. Tank; cl. 4, insulated. 
Class 2 Tank, too. 
13, 40-ton, 40-ft. Refrigerator; 2045 cu. ft. 
50, 40-ton, 40-ft. Stock. 


100, 30-yd. 50-ton Clark Air Dump; down turning 
doors. 
16, 20-yd. 40-ton Magor Air Dump; up turning 
doors. 
1, 20 yd. 30-ton Electric Dump; 550 v. D. C. 
Cab and trolley operated. Nearly like new. 
Ali other Freight Cars, too. 


oner 


TOMORROW’S PROFITS 


from the ‘‘new business’”’ file of a foreign trader 


x. _{ ee <, <, < 


Priced to return an unusual profit on your investment! 


P. 0. 0.. Traffic Men. . . 


la to Effect purchase of our used (Service-Tested) CAR PARTS 

obtainable for about 50% less than new and retain more 
don: of your mileage earnings for profit! Shipped subject 
moky destination inspection. 


IRON & STEEL PRODUCTS, INC. 
13450 S. Brainard Ave. Chicago, Illinois 
“Anything containing IRON or STEEL” 


ficate 


THERE IS many a plum to be picked in markets “abroad.’”’ Goods 
and services once ruled out of Latin America by limitations of 
surface transportation can now be exploited profitably through 
use of Pan American’s Flying Clippers. More than 30,000 ship- 
pers and consignees in the course of day-to-day competition em- 
ploy Pan American International Air Express. Be sure you know 
its advantages: speed plus frequent schedules, the simplicity of the 
Airwaybill plus faster customs clearance. In addition, for a small 
charge you can obtain full coverage insurance, also—in most 
countries served—C.O.D. and charges collect service. Remem- 


ber, you can make all shipping arrangements 
through the nearest Railway Express Agency. anual A gf 


Announcing New Routes, Faster Schedules! 


Dyigzer 
SERVICE 


ST.LOUIS 


|AYTON 
INDIANAPOLIS 
TERRE HAUTE 


MT.VERNON 


CAIRO ipa puCcAH 


OKLAHOMA CITY 


VIKING FREIGHT CO., General Offices, ST. LOUIS 


1G = ler Were) DAYTON INDIANAPOLIS MEMPHIS 
OKLAHOMA CITY PADUCAH TULSA MT. VERNON, ILL. 





Now only 2% days to Rio de Janeiro! 
New Strato-Clippers reduce former 
Pan American schedules from 
Miami by two full days. Rate per 
pound, $1.50*. Three flights 
weekly on both the east and west 
coasts of South America, totaling 
6 flights weekly to Buenos Aires. 


Now only 4%s days to New Zealand! 
Merchandise sent air express from 
San Francisco is delivered almost 
two full weeks faster than by 
steamer. Rate per pound, $2.00*. 
Flights every other week to Auck- 
land. One flight weekly to the 
Philippines and the Orient. 


*Minimum $1.10 per shipment, Additional charge for valuation. 


BE PREPARED—Obtain Pan American’s Air Express Tariff from nearest Railway Express 
Agency, or write Pan American International Air Express Service, Chrysler Bldg., N.Y.C. 


C3 


| we bh We EH EL th 


PAA % 


MEIRWAYS SYSTEM 


PASSENGERS - MAIL- EXPRESS 
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September 26—Brooklyn, N. Y.—St. George Hotel—Examiner Taylor: 
28162—-Nicholson Universal Steamship Co., ownership. 


September 26—Chicago, IIl.—Sherman Hotel—Examiner Armes: 
28168—Masonite Corp. vs. New Orleans & Northeastern et al. 
28230—Celotex Corp. vs. A. C. & Y. et al. 


September 26—Idaho Falls, Ida.—County Ct.—Jt. Bd. 29: 
MC 29165, Sub. 4—Harrison Transfer, St. Anthony, Ida., certificate 
to extend operations. 
MC 101209—R. L. Sams, Idaho Falls, Ida., certificate. 


September 26—LaCrosse, Wis.—U. S. Court—Jt. Bds. 181 and 142: 
MC 10479, Subs. 1 and 2—A. Jick, Galesville, Wis., certificate to ex- 
tend operations. 


September 26—Los Angeles, Calif.—Sunkist Bldg.—Examiner Carter: 
1. & S. 4786—Package rates on citrus fruits. 
|. & S. 4787—Package rates on citrus fruits. 
1. & S. 4511—Estimated weights on citrus fruits. 
27741—Waverly Growers’ Cooperative et al. vs. A. C. & Y. et al. 
28501—Alturas Packing Co., Inc., et al. vs. A. C. & Y. Ry. Co. et al. 
Fourth section applications 18377, 18407 and 18420—Citrus fruits, etc. 
28547—-Associated Anaheim Growers, Inc., et al. vs. A. C. & Y. et al. 


September 26—Minneapolis, Minn.—Hotel Nicollet—Jt. Bds. 181 and 142: 
MC 100278, Sub. 1—M. Dahl, Wilson, Wis., certificate to extend op- 
erations. : 


September 26—New Orleans, La.—Hotel Jung—Examiner Griffin: 
28129—Standard Oil Co. of La. vs. Aberdeen & Rockfish et al. 


September 27—Binghamton, N. Y.—U. S. Court—Examiner Parker: 
1. & S. M-1206—Holcomb Freightways, commodities between eastern 
points. 


September 27—Binghamton, N. Y.—U. S. Court—Jt. Bd. 191: 
MC 83432, Sub. 1—White Star Coach Line, Elmira, N. Y., certificate 
to extend operations. 


September 27—Chicago, IIl.—Sherman Hotel—Examiner Armes: 
Fourth section application 18438—Less carload traffic from, to and 
between the south. 


September 27—Dayton, O.—Van Cleve Hotel—Jt. Bd. 117: 

* MC F-1332—Cincinnati & Lake Erie Transportation Co., consolidation, 
Cincinnati & Lake Erie Bus Co. et al.; control, Hamilton City 
Lines, Inc., et al. 


* MC F-1333—Cincinnati & Lake Erie Transportation Co., issuance of 
stock. 


September 27—Durango, Colo.—Savoy Hotel—Jt. Bd. 125: 
MC 29578, Sub. 3—Haines Motor Freight, Durango, Colo., certificate 
to extend operations. 
MC 101545, Sub. 1—H. Kyle, Pagosa Springs, Colo., certificate. 


TRAFFIC WORLD § Septemb 


— — 
September 27—Idaho Falls, Ida.—County Ct.—Jt. Bd. 29: 


MC 101767—E. P. Curtis, Idaho Falls, Ida., certificate. 


September 27—Indianapolis, Ind.—State Comm.—Examiner Werner: 
MC 2975—J. Vandergraff, LaFayette, Ind., certificate or permit. 
MC 101729—J. Vandergraff, LaFayette, Ind., permit. 


September 27—LaCrosse, Wis.—U. S. Court—Jt. Bd. 142: 
MC 53029, Sub. 1—J. M. Boltz, Cochrane, Wis., certificate to extend 
operations. 
MC 93806, Sub. 1—O. H. Bollinger, Strum, Wis., certificate to extend 
operations. 


September 27—Lansing, Mich.—Fed. Bldg.—Jt. Bds. 57 and 76: 
MC 27962, Sub. 3—Petroleum Transport, Inc., Lansing, Mich., permit 
to extend operations. 


September 27—Lincoln, Neb.—State Comm.—Jt. Bd. 19: 
MC 23431, Sub. 1—Canada Transport, Bertrand, Neb., certificate. 





September 27—Los Angeles, Calif.—Federal Bldg.—Jt. Bd. 75: Phis 
* MC 43268, Sub. 3—Western Truck Lines, Ltd., Vernon, Calif., cer- Islar 
tificate to extend operations. men 
September 27—Minneapolis, Minn.—Hotel Nicollet—Jt. Bd. 144: 5 f 
MC 25491, Sub. 1—L. Arends, Blue Earth, Minn., certificate to extend sale 
operations. they 
MC 93741, Sub. 1—Berg’s Transfer, Elmore, Minn., certificate to 
extend operations. 
September 27—Portland, Ore.—Multnomah Hotel—Examiner Weems: 
1. & S. 4808—Minimum charges in Pacific northwest. CHI 
September 28—Birmingham, Ala.—Thomas Jefferson Hotel—Examiner MIN! 


Yardley: 
MC 73165—J. Skewes, Bessemer, Ala. 
September 28—Durango, Colo.—Savoy Hotel—Jt. Bd. 126: 
MC 29801, Sub. 2—Cannon Ball Stage Lines, Durango, Colo., certif- 
icate to extend operations. 


September 28—LaCrosse, Wis.—U. S. Court—Jt. Bd. 142: 
MC 101345—W. Truax, Ettrick, Wis., certificate. 

September 28—Minneapolis, Minn.—Hotel Nicollet—Jt. Bd. 146: 
MC 101714—H. Bunge, New Albin, Ia., certificate. 


September 30—Augusta, Ga.—U. S. Court—Jt. Bd. 131: 
MC F-1322—Reliable Transfer Co., Inc., and/or Reliable Trucking Co., 
Inc., purchase, P. H. Ponder. 


September 30—Birmingham, Ala.—Thomas Jefferson Hotel—Jt. Bd. 
106: 
MC 100968—Jack Wehby Motor Express, Nashville, Tenn. 
September 30—Buffalo, N. Y.—Buffalo Hotel—Examiner Parker: - 
1. & S. M-1193—Fish meal and scrap, Boston, Mass., to Buffalo, N. Y. 





Shippers Are Afforded Service Unexcelled .. . 


Quick Dispatch 


Moderate Port Charges 


GALVESTON WHARF COMPANY 


Est. 1854 


GEO. SEALY 
President 


Kansas City Office: Board of Trade Bldg. 
Dallas Office: Cotton Exchange Bldg. 





TA 


MA 


F. W. PARKER 
V.P.& G. M. 
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= NOW SERVE THE 
rmit M 5 DWEST 


This smartly styled, Diesel-powered fleet of Rock 
cer- Island trains incorporates every known improve- 
ment in rail travel and provides the utmost in 
tend safety, comfort and economy for the territories 





+ aa they serve. Between 
CHICAGO- PEORIA 
ns: CHICAGO-DES MOINES 
CHICAGO -OMAHA- DENVER-COLORADO SPRINGS 
niner MINNEAPOLIS-ST. PAUL-DES MOINES-KANSAS CITY 


KANSAS CITY-OKLAHOMA CITY- 
FORT WORTH-DALLAS 


ertif- KANSAS CITY-TOPEKA -DENVER- 
COLORADO SPRINGS 


FAST THROUGH FREIGHT SERVICE 


Many trains carrying carload and less than carload ship- 
ments to and from the West, Northwest and Southwest. 
Free Pick-up and Delivery of less than carload freight. 
Merchandise cars between all important points. 





ee ., 


ON SHIPMENTS ROUTED VIA 


PORT OF TACOMA 


© Completely equipped 


Ocean terminal handling 


@ All classes of water- 


borne Commerce 


TACOMA, WASHINGTON 


MAIL—P. O. Box 1612 CABLE—’"’Portacoma”’ 
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We've a monthly magazine. 
Even its name challenges. 
It’s called: 


“Maybe you’d LIKE to find out.” 
You may have it... 
If you want it... 


If you are interested in distribution to or 
from the Chicago district; if you are inter- 
ested in storage. in manufacturing, in 
offices, in marine or rail or truck trans- 
portation... 


if you will write and ask for it... 


“Maybe you’d LIKE to find out” 
tells TALES. 


It tells how to declare DIVIDENDS with 
money you don’t spend in rent. 


(You ean let your traffie department get 
more credit for making money by saving it.) 


It tells how to pay HIGHER SALARIES to 
department directors or executives, due to 
the same sane economies ... plus a dozen 
others. 


It tells how to pay DIVIDENDS, SALARIES, 
OVERHEAD, ete., ete., ... heeause of loeca- 
tion, beeause ships, trains and trucks load 
and unload at your north and south doors 
- -- at North Pier Terminal in Chicago. 


Ask for our magazine. It tells and shows 
how other concerns. world famous corpora- 
tions (like yours) make more money and 
save more money .. . do business in Chi- 
cago more conveniently ... more profitably 
--- more pleasantly... more economically 
ee - ats 


NORTH PIER TERMINAL 


Fill out, tear off, and mail this coupon. We will send you our monthly 
publication. Send coupon to: W. W. Huggett, President, North Pier 
Terminal Co., 589 East Illinois Street, Chicago, Illinois. 


NAME 
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COMPANY 
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HOUSTON 


| Your Port of 
SERVICE 


ECONOMY 


We welcome specific questions 
relative to our facilities, rates and 
sailings. Please address: 


J. RUSSELL WAIT, Director of the Port 


PORT OF 
STOCKTON 


Offers Distribution 
at Low Cost 
to 


CALIFORNIA 
Inland Cities 


Route Your Shipments 
for Discharge 


PORT of STOCKTON 
CALIFORNIA 


September 30—Chicago, IIl.—Sherman Hotel—Examiner Armes: 








TRAFFIC WORLD 


Fourth section application 18570—Crude petroleum oil from points 
in the Centralia district of Illinois to Minneapolis, Minn., and 
points in the same group, also Hutchinson, Minn., and Omaha, 
Neb. 


September 30—Chicago, I!1.—Sherman Hotel—Examiner Schutrumpf: 
Finance 12928—Application of Galesburg & Great Eastern for ay- 
thority to extend its line in Knox and Stark counties, IIl. 


September 30—Chicago, II|.—Sherman Hotel—Examiner Smith: 

* MC F-1266—Knox Motor Service, Inc., purchase, Indiana-Missourj 
Freight Lines, Inc. 

* MC F-1328—F. M. Temple, control, Blue Bird Coach Lines, Inc. 


September 30—Helena, Mont.—State Comm.—Jt. Bd. 345: 
MC 101715—A. J. Millhaem, Warner, Alberta, Can., permit. 
MC 101800—E. W. Coskey, Milk River, Alberta, Can., permit. 


September 30—Indianapolis, Ind.—State Comm.—Examiner Werner: 
MC 80164—L. Fisher, Lapel, Ind., permit. 


September 30—Jackson, Miss.—Robert E. Lee Hotel—Examiner Griffin: 
28411—-Mississippi Vegetable Shippers Bureau et al. vs. Aberdeen & 
Rockfish et al. 


September 30—LaCrosse, Wis.—U. S. Court—Jt. Bd. 96: 
MC 80430, Sub. 7—Gateway City Transfer Co., Inc., LaCrosse, Wis,, 
certificate to extend operations. 


September 30—LaCrosse, Wis.—U. S. Court—Examiner Flood: 
MC 23524, Sub. 1—Winona Dray Line, Winona, Minn., permit to ex- 
tend operations. 


September 30—Lansing, Mich.—Fed. Bldg.—Jt. Bd. 76: 
MC 86959—C. T. Olson, Battle Creek, Mich., permit. 
MC 92374, Sub. 1—G. Shellenberger, Marshall, Mich., certificate to 
extend operations. 


September 30—Lincoln, Neb.—State Comm.—Examiner Dawson: 
MC C-195—Hides and scrap metals—Nebraska and Iowa to Chicago. 
1. & S. M-1155—Donaldson Transfer, commodities between IIl., Iowa 
and Neb. 


September 30—Minneapolis, Minn.—Hotel Nicollet—Examiner Peterson: 
MC 91764, Subs. 1 and 2—wMiller’s Transfer, Dodge Center, Minn., 
certificate to extend operations. 


September 30—Portland, Ore.—Multnomah Hotel—Examiner Weems: 
1. & S. 4811—All freight Salt Lake City, Utah, to Boise, Ida. 


September 30—Washington, D. C.—Examiner Kirby: 
Finance 10881—C. & N. W. reorganization. 
Finance 10882—C. M. St. P. & P. reorganization. 
Finance 9918—Mo. Pac. reorganization. 

Finance 10992—N. Y. N. H. & H. reorganization. 


September 30—Yuma, Ariz.—City Hall—Jt. Bd. 47: 
MC 85315, Sub. 1—Yuma Merchants Express, Los Angeles, Calif., cer- 
tificate to extend operations. 
September 30—Washington, D. C.—Examiner Johnson: 
28535—Lane Co., Inc. vs. C. & W. C. et al. 
October 1—Akron, O.—Hotel Portage—Examiner Parker: 
1. & S. M-1088—Battery parts, Fall River, Mass., to Ohio and Ind. 


October 1i—Birmingham, Ala.—Thomas Jefferson Hotel—Examiner 


Yardley: 
MC 10585, Sub. 1—Harrelson Truck Line, Dadeville, Ala., certificate. 
October 1—Chicago, I1i|.—Sherman Hotel—Examiner Armes: 


Fourth section application 18289—Wallboard and woodpulp board 
from International Falls, Minn. 


October 1—Chicago, I!1.—Sherman Hotel—Examiner Smith: 

* MC F-1269—South Suburban Safeway Lines, Inc., purchase, Northern 
Trails, Inc. 

October 1—Chicago, IIl.—Sherman Hotel—Examiner Smith: 


* MC F-1344—Liberty Trucking Co., purchase, T. Maglio and F. Ce 


trano. 
October 1—Helena, Mont.—State Comm.—Jt. Bd. 345: 
MC 101651—F. E. Wonnacott, Calgary, Alberta, Can., permit. 
MC 101652—R. Armstrong, Calgary, Alberta, Can., permit. 
October 1—Indianapolis, Ind.—State Comm.—Examiner Werner: 
MC 8540—Gas City Transfer Co., Inc., Gas City, Ind. 
October 1—Jacksonville, Fla.—Hotel Mayflower—Jt. Bd. 64: 
MC F-1308—Flamingo Truck Lines, Inc., purchase, University Cily 
Transfer Co., Inc. 
October 1—Joplin, Mo.—Federal Bldg.—Jt. Bd. 36: 
MC 93390—W. Lindley, Sheldon, Mo. 
MC 101386—J. E. Reynolds, Joplin, Mo., permit. 
October 1—LaCrosse, Wis.—U. S. Court—Examiner Dunn: 


MC 63101, Sub. 1—H. F. Villwock, Warrens, Wis., certificate to ex 


tend operations. 


October 1—Lansing, Mich.—Fed. Bidg.—Jt. Bd. 76: 
MC 95982—Gelock Transfer Line, Grand Rapids, Mich., permit. 


October 1—Lincoln, Neb.—State Comm.—Examiner Dawson: 
MC C-194—Petroleum, Kansas to Iowa and South Dakota. 


October 1—Minneapolis, Minn.—Hotel Nicollet—Examiner Peterson: 
MC 101360—A. & A. Refrigerator Service, Dallas, Tex., permit. 


October 1—Salisbury, Md.—Federal Bldg.—Examiner Oliver: 
MC 1824—Preston Trucking Co., Inc., Preston, Md. 
MC 2480—G. O. Gordy, Seaford, Del., certificate or permit. 
MC 16357—Service Trucking Co., Inc., Hurlock, Md. 
MC 17090—O. Z. Jones, Cambridge, Md., certificate or permit. 
MC 42059—W. W. Nickle, Principio Furnace, Md., certificate. 
MC 46036—E. L. Harner, Baltimore, Md., permit. 
MC 66654—D. R. Sharp, Easton, Md., certificate. 
MC 75172—O. B. Blades, Preston, Md., certificate or, permit. 
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October 1—Trinidad, Colo.—Federal Bldg.—Examiner Corcoran and Jt. 
Bd. 126: 
MC 28, Sub. 1—Haines Motor Freight, Durango, Colo., permit to 
extend operations. 
MC 28462, Sub. 2—Denver, Colorado Springs, Pueblo Motor Way, 
Inc., Denver, Colo., certificate to extend operations. 


October 1—Winnemucca, Nev.—County Court—Jt. Bds. 128 and 297: 
MC 54696, Sub. 4—Pacific Motor Transport Co., San Francisco, Calif., 
certificate to extend operations. 
MC 101666—J. M. Crawford, Winnemucca, Nev., certificate. 


October 2—Akron, O.—Hotel Portage—Examiner Parker: 
MC C-175—Gas black from southwestern origins to points in mid- 
western and central territories. 
|. & S. M-883—Gas black, compressed, La., Okla. and Tex. to Ohio. 
October 2—Chicago, IIl.—Sherman Hotel—Examiner Armes: 
28045—Chicago Board of Trade vs. Alton et al. 


October 2—Escanaba, Mich.—Federal Bldg.—Jt. Bd. 95: 
* MC F-1325—G. Lewis, purchase, H. and J. Swanson. 


October 2—Helena, Mont.—State Comm.—Jt. Bds. 259 and 345: 
MC 101575—Treasure State Salt and Trucking Co., Helena, Mont., 
permit. 
MC 101627—J. C. Deagon, Calgary, Alberta, Can., permit. 


October 2—Indianapolis, Ind.—State Comm.—Jt. Bd. 60: 
MC 100754—Roy Trucking Co., Fort Wayne, Ind. 
MC 101630—E. R. Morris, Holton, Ind., permit. 
October 2—Indianapolis, Ind.—Public Service Comm.—Examiner Wer- 
ner: 
1. & S. M-1247—Minimum charges bottles and jars, Indianapolis to 
Ill., Ky. and Ohio. 


October 2—Joplin, Mo.—Federal Bldg.—Jt. Bd. 180: 
MC 96212—H. W. Robertson, Joplin, Mo., permit. 
October 2—Lansing, Mich.—Fed. Bldg.—Jt. Bd. 73: 
MC 52380—Keller Transfer Line, Grand Rapids, Mich., certificate or 
permit. 


October 2—Lincoin, Neb.—State Comm.—Examiner Dawson: 
|. & S. M-1242—Gembler Oil Co., petroleum, Kan. to Neb. 
*|, & S. M-1251—All-freight between Omaha and Neb. 
October 2—Madison, Wis.—Public Service Comm.—Jt. Bd. 13: 
MC 101221—J. Manthe, Morrisonville, Wis., certificate. 
MC 101384—G. Schmidt, Clinton, Wis., certificate. 


October 2—Phoenix, Ariz.—State Comm.—Jt. Bd. 47: 
MC 5830 and MC 66972—Phoenix Fast Freight Lines, Los Angeles, 
Calif., certificate or permit. 


October 2—Pittsburgh, Pa.—Federal Bldg.—Commissioner Patterson: 
24049—A. Johnston, grand chief engineer of the Brotherhood of Loco- 
motive Engineers et al. vs. A. T. & S. F. et al. 


October 2—Reno, Nev.—Chamber of Com.—Jt. Bds. 78 and 128: 
MC 71446, Sub. 4—J. Pedro, Lovelock, Nev., certificate to extend 
operations. 
MC 79577, Sub. 2—Oilfields Trucking Co., Bakersfield, Calif., certif- 
icate to extend operations. 


October 2—Washington, D. C.—Argument: 
|. & S. 4745—Petroleum oil residuum in the southwest. 


October 2—Washington, D. C.—Examiner Glover: 
Fourth section application 18616—Coal, mines on L. & N. in Ken- 
tucky, Tennessee and southwestern Virginia to Cent. of Ga. local 
stations, Bowdon Junction to Sargent, Ga., inclusive. 


October 3—Florence, Ala.—U. S. Court—Jt. Bd. 106: 
MC 101592—C. Farris, Collinwood, Tenn., certificate. 


October 3—Indianapolis, Ind.—State Comm.—Jt. Bd. 58: 
MC 2815, Subs. 3, 4 and 5—Willett Co. of Ind., Inc., Chicago, IIl., 
certificate to extend operations. 
October 3—Joplin, Mo.—Federal Bldg.—Jt. Bd. 179: 
MC 96249—W. W. Holmes, Webb City, Mo., permit. 


MC 101880, Sub. 1—General Truck and Terminal Corp., Joplin, Mo., 
certificate. 


October 3—Lansing, Mich.—Fed. Bldg.—Examiner Henderson: 
MC 84—Hess Trucking, Dowagiac, Mich., certificate or permit. 
MC 52473, Sub. 1—Lafler Moving Co., Battle Creek, Mich., permit 
to extend operations. 
October 3—Madison, Wis.—Public Service Comm.—Jt. Bd. 13: 
MC 23789—H. G. Steiner, Mauston, Wis. 
October 3—Memphis, Tenn.—Peabody Hotel—Examiner Griffin: 
Fourth section application 18486—Automobiles and parts to Louisiana 
and Arkansas. 
October 3—Miles City, Mont.—Elks Bldg.—Jt. Bd. 82: 
MC 100610, Sub. 3—Arrow Coach Lines, Ltd., Saskatoon, Saskatche- 
wan, Can., certificate to extend operations. 
October 3—Miles City, Mont.—Elks Bldg.—Examiner Olentine: 
is 1. & S. M-1258—Petroleum and petroleum products, points in Wyom- 
Ing to Billings. 
October 3—Minneapolis, Minn.—Hotel Nicollet—Jt. Bd. 24: 
Mc F-1320—Raymond Bros. Motor Transportation, Inc., purchase, 
North American Creameries, Inc. 


October 3—New Orleans, La.—Jung Hotel—Examiner Hendon: 
MC F-1316—Greyhound Corp., merger, Teche Lines, Inc. 
October 3—Reno, Nev.—Chamber of Com.—Jt. Bd. 75: 
MC 30005, Sub. 1—Nevada California Transportation Co., Reno, Nev., 
certificate to extend operations. 


October 3—Toledo, O.—New Secor Hotel—Jt. Bd. 57: 
MC 48241, Sub. 1—Glander Coal & Supply, Toledo, O., permit. 


MC 100526, Sub. 1—C. W. Clink, Gibsonburg, O., permit to extend 
Operations, 
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October 3—Washington, D. C.—Argument: 
Finance 11040—St. L. S. W.—reorganization. 


October 3—Lincoin, Neb.—State Comm.—Jt. Bd. 19: 
MC 88860, Sub. 4—Peake Transport Service, Hubbell, Neb., certificate 
to extend operations. 


October 4—Chattanooga, Tenn.—U. S. Court—Examiner Griffin: 
Fourth section application 18441—Cotton linters from Cairo, Ill., to 
Chattanooga, Tenn. 


October 4—Chicago, IIl.—Sherman Hotel—Examiner Armes: 
26510—Western-southern class rates. 
17000, part 2—Western trunk line class rates. 


October 4—Corsicana, Tex.—Federal Bldg.—Examiner Schutrumpf: 
Finance 12933—Application of Texas Electric for permission to aban- 
don its branch line extending from Corsicana to Dallas, Tex. 


October 4—Denver, Colo.—Public Utilities—Jt. Bd. 126: 
MC 21502, Sub. 1—Resler Truck Line, Denver, Colo., certificate to 
extend operations. 
October 4—Lansing, Mich.—Fed. Bldg.—Jt. Bd. 76: 
MC 101716—Paper City Cartage Co., Kalamazoo, Mich., certificate. 


TRIM YOUR INVENTORIES TO TASTE WITH 


Railway 
Express 


Goods moved fastest a your shelves move fastest 
from them—and RAILWAY EXPRESS is No. 1 on 
the job. You save hours and days on deliveries. You 
keep your stocks low, fresh and active. Specify 
RAILWAY EXPRESS on every shipment you order. 
Low rates, day and night service, and no extra charge 
for pick-up and delivery in all cities and principal 
towns. For service, phone RAILWAY EXPRESS. 


For super-speed use AiR Express—3 miles a minute 
Special pick-up—Special delivery 


RAILWA 


AGENCY 
NATION-WIDE RAIL-AIR SERVICE 


Aven Cleveland, Oh 


fervis Recorder 


Keeps Trucks Busy 








TRAFFIC WORLD 


MOTOR TRANSPORT SECTION 


me od THE THIRD WEEK'S ISSUE EACH MONTH 


Although TRAFFIC WORLD has taken every reasonable 
precaution to restrict this Section to responsible, depend- 
able and capable motor transport operators, it assumes no 
responsibility for dealings or service. /t requests, however, 
that traffic managers report any unsatisfactory experiences, 
should they arise. The source of such reports will not be 
divulged under any circumstances. 


Barnwell Bros., Inc 
Clemans Truck < Inc 
Decatur Cartage 

Gateway City 


KEY TO INDIVIDUAL MAPS INCLUDED IN THIS SECTION 


gum Daily INTER- and INTRAstate service. 


eeccece Ferries. 


= Daily INTERstate service (no INTRAstate). @ O Principal points served. Eq Terminal cities. 


Daily coordinated rail-motor service. 
eum Service 2 or 3 times weekly. 
see Irregular or special service routes. 


eeceees: Connecting lines. 


INDEX 
Inland Motor Frei 
Interstate Motor Freight System 
McNamara Motor Express, Inc 
Norwalk Truck Line 


(%) Indicates arrangement established between TRAFFIC 
WORLD and underwriter or agent under which any lapse 
in insurance or bonds of the carrier will be reported, 


Unless otherwise noted on maps, motor lines offer. 


ing an intrastate service are also interstate oper. 
ators when their routes extend into other states, 


Novick Transfer Co 

Shirks Motor Express Corp 
Tidewater Express Lines, Inc 
Wolverine Express, Inc 


EASTERN STATES 


700 N. Cameron St. 
Caibondele © EW YORK Phones—430 & 78 


Transfer Company |waetg/ son 
Nodhenbelond Of 6 wre 
PENNSYLVANIA Y Smad — S 
ro~ wry Altoone Mil f otal ZAAY, 
4 : fc SG Phi delphia 


FG Riiningen 
Ypfpins® SERSEY vA 


f 


Camden y 
NEW J 


WINCHESTER. VA. 


37 Shirks Motor Express Corp. «i 


Inc, 


eee 6 te rl eee MANHEIM PIKE 


B. Belohic, Traf. Mgr. | 1CC Docket No. 1658 
EQUIPMENT: 26] | EQUIPMENT: 10Trac- 


LANCASTER, PA. 


tractors, 26 trailers. tors, 12 trailers. 


Trucks, 14 vans. Trucks, 12 van, 


1 


INSURANCE: open. All company 


Cargo, $25,000. owned 


Pub. Liab. $25/ SERVICE FEATURES: 

50,000. roe Daily serv. all routes. 

Dam., $20,000. Pick-up and delivery 2 
Workmen's Comp. at all points. Cartage service at Lancaster. 


CONNECTING LINES: New York City BRANCH 


to New England & New York State 
points. Roanoke to Vi 


OFFICES 


Baltimore—Ericsson Transfer Company. 
inia, North Buffalo—Chas. A. Kuhns. 


Carolina, Tennessee & W. Virginia Cleveland—Shirks Motor Express. oe F Ppcorosncrinc irs 


ints. Winchester to Pittsburgh & 


ichmond. 


MEMBER: Va. Highway Users Assn.; 
Highway Transport. Assn., N.Y.;A.T.A. 


Barnwell Brothers, Inc. 


Telephones 1306-7-8-9 
Teletype 184 


Established 1930 COMMON CARRIER 


ICC Certif. No. 14181 . 
C. H. Noah U. S. Highway No. 70 


General Traffic Manager BURLINGTON, N. C. 


TARIFF AGENCIES: So. Motor Carrier Rate 
ee Mid. Atlantic States Motor Carrier 


EQUIPMENT: 112 tractors; | 26 trailers. Trucks 
—29 vans. All company owned. 
CONNECTING LINES: Inter- 

change at New York, 

Sunbury, Scranton, Phila- 

delphia, and Baltimore. 

INSURANCE: *Cargo $40,- 
000—Northwestern Fire & 

Marine Ins. Co. 

* Pub. Liab.,$25/50,000; 

* Prop. Dam. $5, 000— 

Casualty Reciprocal Ex- 

change. 

* Work. Comp.—Asso- 

ciated podemmity. 

MEMBER: A. T. A 

Truck Owners hom 


All 
Operations 
Regular 
Schedule 


Service 


BRANCH OFFICES 


Philadelphia—Needham’s Express. aS Rising Sun Sy f ff TO DEL. MD. & VA. 


Rochester—Keystone Carting Co. 
SERVICE: Daily schedules. Wilmington— 
POOL CAR DISTRIBUTION: Winchester. INS.— *Cargo, $10,000-$20,000. * Pub. 


P. L. Walker 


; : J. T. Bennett, 
V. P.—Solicitation 


ooleyhan Transport Co. 


Y C= / : jf 
Liab.,$10,000-$20,000. %Prop.Damage, |© WeshingtonsPoonnecriyc LINES t 
$10,000-$20,000. %Workmen’s Comp. a 


* o 
Tidewater Express Lines, Inc. 
COMMON CARRIER=ICC Certificate MC-No. 1034—Sub. 1 and Sub. 3 

INCORPORATED (MD.) Established 1933 
204-30 Key Highway, BALTIMORE, MD. 


Traffic Manager Telephone—SOuth 1551-2 
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WASH INGTON) 
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Individual 


NEW YORK—Barnwell 


| Brothers 
490 Greenwich St. Tel. Welker 6. ae 


PHILADELPH|A—Barnwel ‘ 
11 E. Luray St. Tel. Leap Sebes when needed) 


BALTIMORE Ati Coast Frt. Lines 
1240 Nanticoke St. Gilmer 7740-1-2-3 
RICHMOND—Blue & Gray, Trans. Co. %Cargo, $10,000 plus $2,500 (Northern Assur. Co. of London) 


Public Liability, $10,000 & $50,000; Property Damage 


SHELBY. fe C.) —Barnwell Brothers 


ingmen’s Com 


HARRISB URG! 


Lemoyne ENG Steelton 
New Cumberland ne QYork Haven 


{ta} 30} ccws'* 
a ae he Ar. Ve 


Sea) f 
VIRGINIA AY 


BRANCH OFFICES 
a Aberdeen, Md. 
PENNSYLVANIA! fq. Grafton (Tel. 111) 
Frederick, Md., 300 East St. 
Norman Murray (Tel. 557) 
York, Pa., Charles & Howard Sts. 
D. H. Brown (Tel. 6122) 
Code x ee D. C., 2515 H &t, 
wy Aberdeen 


4 ha Aare Grounds) 
R wES r Ded (Tel. Republic 2224) 
y, mers” || Lancaster, Pa., 539 N. Mulben 
A BALTIMORE | St. 
beet “SOOWASHINGTONE: Keystone Express & Storage 00. 
ney ity ee py) (Tel. 8248) 
fy Leurel  Secel ee Harrisburg, Pa., 1539 Walnut St. 


Dollestown 


S® Red Lion 5 








FyMARYLAND Watagus-A Hill Express (Tel. 3-6121) 
| off O Frederi : Fredericksburg, Va. 
, yi} IRGINIAGS E. T. Ashby (Tel. 1199) 
& l((? Ashland \ Richmond, Va., 801 North Meadov 
mucrmumewoms Sesai] _ ARICHMOND St. 
J. P. Dillard (Tel. Dial 6-0209) 
TARIFF AGENCIES 


Southern Motor Carrier Rate Conference 


Middle Atlantic States Motor Carriers Conference Eastern-Central Motor Carrier Association 


EQUIPMENT 


8 tractors, 10 trailers. Trucks, 35 vans (12 carry ice for refrigeration 
; 8 open bodies, | flat body. All company owned. 


INSURANCE 


$5,000- $50 deductible (Fidelity and Casualty Co. of N. Y.). Work- 


pensation (Lumberman’s Mutual Casualty). 


Ceeciatamt- 


ARLE ME 


Li eeeaeeaeaaal 





